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TERMS AND CONDITIONS OF SALE

Announcements made by Reck Agri Realty & Auction at the time of sale will take precedence over any
previously printed material or other oral statements.

AUCTION DATE/TIME: The TESSS Farms Inc Land Auction will be held Thursday, March 10, 2022 at
10:30 am, MT at the Country Inn & Suites, Sidney, NE. In the event of inclement weather, visit reck-
agri.com, our Facebook page, and/or local radio station.

OVERVIEW: TESSS Farms Inc is offering their Cheyenne County, NE property for sale at auction! This
auction features seven parcels of land comprised of pivot irrigated cropland, dry cropland, pasture, and
expired CRP. Situated 10.1+ miles southwest of Lodgepole, NE and Interstate 80 or 13+ miles north-
west of Crook, CO. Featuring 1,834+ total acres offered in 7 Parcels, 3 Combos, Pivot Irr Unit, and Farm
Unit. Possession upon closing; no growing crops. Predominantly Class | & Il soils. Terrain for the majori-
ty of the pivot irrigated and dry farmland is level to slightly rolling. Seller is reserving 50% non-
participating mineral right royalty interest for 15 years. Some of the property being sold has been with-
in the same family for over 113 years and once sold may never be publicly offered for sale for genera-
tions. This auction provides a diversified offering of properties for Buyer(s) looking for pivot irrigation,
dryland, upland bird hunting, and/or the livestock operator.

SALE TERMS/PROCEDURE: The “TESSS FARMS INC LAND AUCTION" is a land auction with NO RESERVE.
Competitive bids will determine outcome of auction and the Seller to enter into a contract to purchase
with the highest bidder(s). Property to be offered in 7 Parcels, 3 Combos, Pivot Irr, and Farm Unit. The
parcels, combos, and units will be offered in the sale order as stated within the brochure. The parcels,
combos, and units will compete to determine the highest aggregate bid(s). Seller agrees not to accept
and negotiate any contracts to purchase prior to auction date. Bids will be taken for total purchase
price not price per acre.

SIGNING OF PURCHASE AGREEMENT: Immediately following the conclusion of the auction, the highest
bidder(s) will sign Disclosure of Brokerage Relationships in Real Estate Transactions and will enter into
and sign a Farm, Ranch, and Land Purchase Agreement for the amount of the bid. Required earnest
money deposit to be in the form of a personal, business, or corporate check for 15% of the purchase
price. Said earnest money is due upon the signing of the Farm, Ranch, and Land Purchase Agreement
and to be deposited with Reck Agri Realty & Auction. Farm, Ranch, and Land Purchase Agreement will
not be contingent upon financing. Terms and conditions in the Detail Brochure and oral announce-
ments shall be incorporated and made a part of the Farm, Ranch, and Land Purchase Agreement. Sam-
ple Farm, Ranch, and Land Purchase Agreement is available within the Detail Brochure.

CLOSING: Buyer(s) shall pay in good funds, the balance of purchase price plus their respective closing
costs, and sign and complete all customary or required documents at closing, which is on or before
April 8, 2022. Closing to be conducted by Thalken Title Company and the closing service fee to be split
50-50 between Seller and Buyer(s).

TITLE: Seller to pass title by Warranty Deed free and clear of all liens, encumbrances, special assess-
ments levied or assessed, and subject to the royalty reservation set forth herein and all easements,
restrictions, covenants, reservations, and rights of way of record and other standard exceptions in the
title insurance policy insuring title. Title commitments are available for review within the Detail Bro-
chure and title commitment and exceptions will be incorporated and made a part of the Farm, Ranch,
& Land Purchase Agreement. Title Insurance to be used as evidence of marketable title and cost of the
premium to be split 50-50 between Seller and Buyer(s), except Buyer(s) to pay for cost of loan title in-
surance policy, if applicable. The Buyer(s) to receive a TBD title commitment within Detail Brochure,
updated title commitment with Buyer(s) name, lender, purchase price, and all supplements and addi-
tions thereto after auction, and an owner's title insurance policy in an amount equal to the Purchase
Price after closing. Property to be sold subject to existing roads and highways; established easements
and rights-of-way; prior mineral reservations and the royalty reservation set forth herein; and other
matters affected by title documents shown within the title commitment; and zoning, building, subdivi-
sion, and other restrictions and regulations of record, and other standard exceptions in the title insur-
ance policy insuring title

POSSESSION: Possession upon closing.
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PROPERTY CONDITION: Prospective Buyer(s) should verify all information contained herein. All pro-
spective bidders are urged to fully inspect the property, its condition, and to rely on their own conclu-
sions and the property is being sold AS IS-WHERE IS, without warranty, representation or recourse to
Seller.

WATER RIGHTS & EQUIPMENT: Seller to convey all Seller's water rights, water wells, well permits, and
equipment appurtenant to the property whether for irrigation or livestock use. Each of the wells are
subject to the rules, regulations, and limitations of the Nebraska Department of Natural Resources and
the South Platte Natural Resource District. Water rights are being sold AS IS-WHERE IS without warran-
ty or guarantee of any water right matters, pumping rates or adequacy of livestock or irrigation wells,
and/or condition of all livestock or irrigation equipment.

GROWING CROPS: No growing crops.

REAL ESTATE TAXES: 2021 Real Estate Taxes due in 2022 to be paid by Seller, at closing. 2022 Real Es-
tate Taxes due in 2023 and thereafter to be paid by Buyer(s).

FSA DETERMINATION: FSA base acres and yields to pass with the Parcels, Combos, or Units as desig-
nated within Detail Brochure. Buyer(s) and Seller, at closing, to sign a memorandum of understanding
stating the base acres and yields as designated within the Detail Brochure.

LEGAL DESCRIPTION: Legal descriptions are subject to existing fence/field boundaries or land-use
trades, if any. Property is being offered without the improvement sites. Seller to provide survey of ex-
cluded parcels.

MINERALS: Seller is reserving 50% of nonparticipating royalty interest in all oil, gas, and minerals which
may be produced from the real estate for a period of 15 years after the date of closing. If production
occurs during such 15 year period, then this royalty reservation shall continue as long as there is pro-
duction in paying quantities. This royalty reservation will be included in the deed transferred to Buyer
(s).

NOXIOUS WEEDS: There may be areas infested by noxious weeds. The location of and the density of
noxious weeds is unknown at this time.

ACREAGES: All stated acreages in the Color Brochure, Detail Brochure, and visual presentation at the
auction are approximate and are obtained from aerial photos from the FSA office. The county tax rec-
ords may indicate different acreages and no warranty is expressed or implied as to exact acreages of
property. All bids are for the total parcel without regard to exact acreage. There will be no adjustment
in purchase price if acreage is different than what is stated in this brochure and/or stated at the auc-
tion.

MULTIPLE PARTY BID: If several parties go together and collectively bid on parcel(s) and the Multiple
Party Bid is the highest bid, at the conclusion of the auction each party within the Multiple Party Bid
shall identify and agree to sign separate contract(s), pay for their respective separate parcel(s) at clos-
ing, and pay for a metes & bounds survey and additional title insurance premium to create the legal
description for their respective separate parcel. The collective purchase prices for the separate parcels
shall equal the total Multiple Party Bid.

ANNOUNCEMENTS: The information contained herein has either been given to us by the owner of the
property or obtained from sources that we deem reliable. We have no reason to doubt its accuracy,
but we do not guarantee it. Reck Agri Realty & Auction and the Seller assume no responsibility for the
omissions, corrections, or withdrawals. The location maps are not intended as a survey and are for gen-
eral location purposes only. The prospective Buyer(s) should verify all information contained herein. All
prospective bidders are urged to fully inspect the property, its condition and to rely on their own con-
clusions. All equipment and improvements are to be sold AS IS-WHERE IS, without warranty, represen-
tation or recourse to Seller. Reck Agri Realty & Auction and all other agents of Broker are or will be
acting as a Limited Seller’s Agent. Announcements made by Reck Agri Realty & Auction, at the time of
sale will take precedence over any previously printed material or other oral statements. Reck Agri Real-
ty & Auction does not offer broker participation for the “TESSS FARMS INC LAND AUCTION". Reck Agri
Realty & Auction reserves the right to require bank references upon request and reserves the right to
refuse bids from any bidder. Bidding increments are at the discretion of the Broker.

COPYRIGHT: Photographs, videos, and Color & Detail Brochures are property of Reck Agri Realty & Auc-
tion and cannot be reproduced without permission. Auction photographs may be used by Reck Agri
Realty & Auction in publications, marketing materials, and on its website.
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LOCATION MAP




PARCEL #1A - PLAT MAP




LEGAL
DESCRIPTION:

ACREAGE:

SOILS:

TAXES:

FSA INFORMATION:

IRRIGATION
WATER &
EQUIPMENT:

COMMENTS:

BID PRICE:

PARCEL #1A
PROPERTY INFORMATION

S1/2 of Section 32, Township 13 North, Range 47 West of the 6th PM, Chey-
enne County, NE, less a 42.95 acre parcel. Survey of excluded 42.95 acre par-
cel shown on Page 69.

See Pages 70-89 for legal description, title commitment, and title exceptions.

226.8+ Acres Pivot Irrigated
46.8+ Acres Dryland Corners
8.1+ Acres Roads

281.7+ Total Acres

Soils consist of primarily class | soils with areas of class II.
See Soils Map on Page 30

2021 real estate taxes payable in 2022 are: $8,215.75

FSA bases: 85.0 ac corn w/ 155 bu PLC yield, 128.4 ac wheat w/ 40 bu PLC
yield, and 14.9 ac soybean w/ 31 bu PLC yield.

Irrigation well #G-021515 w/ 238.5 SPNRD certified acres and 49.0 allocated
inches. 7 tower Reinke & 8 tower Lockwood sprinklers, 125 HP motor. The
above irrigation well provides water to both pivots. One pivot at a time may
be operated. The overhang on the east pivot may collide with the pivot on
Parcel #1B if not operated correctly.

See Pages 35-42 for copy of well permit, well log, well efficiency test, well
registration, and South Platte NRD water summary report showing water us-
age and available allocation.

Currently 226.8 ac corn stalks, 24.1 ac wheat stubble, 22.7 ac millet stubble



PARCEL #1B - PLAT MAP




LEGAL
DESCRIPTION:

ACREAGE:

SOILS:

TAXES:

FSA INFORMATION:

IRRIGATION
WATER &
EQUIPMENT:

COMMENTS:

BID PRICE:

PARCEL 1B
PROPERTY INFORMATION

NE1/4 of Section 32, Township 13 North, Range 47 West of the 6th PM,
Cheyenne County, NE.
See Pages 70-89 for legal description, title commitment, and title exceptions.

127.6% Acres Pivot Irrigated
31.3+ Acres Dryland Corners
_ 1.6+ Acres Roads

160.5+ Total Acres

Soils consist of primarily class | soils w/ areas of class I, Ill, & IV.
See Soils Map on Page 31

2021 real estate taxes payable in 2022 are: $4,330.22

FSA bases: 47.8 ac corn w/ 155 bu PLC yield, 75.6 ac wheat w/ 40 bu PLC
yield, and 8.7 ac soybeans w/ 31 bu PLC yield.

Irrigation well #G-031413 with 127.0 SPNRD certified acres and 49.0 allocat-
ed inches. 7 tower Lockwood sprinkler with 75 HP motor. The overhang on
the east pivot of Parcel #1A may collide with the pivot on Parcel #1B if not
operated correctly.

See Pages 43-50 for copy of well permit, well log, well efficiency test, well
registration, and South Platte NRD water summary report showing water us-
age and available allocation.

Currently in cornstalks, wheat stubble, and millet stubble.



COMBO #1 - PLAT MAP
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LEGAL
DESCRIPTION:

ACREAGE:

SOILS:

TAXES:

FSA INFORMATION:

IRRIGATION
WATER &
EQUIPMENT:

COMMENTS:

BID PRICE:

COMBO #1
PROPERTY INFORMATION

See Parcels #1A & #1B.

354.4%+

78.1%
_9.7%
442.2+

Acres Pivot Irrigated
Acres Dryland Corners
Acres Roads

Total Acres

See Parcels #1A & #1B.

2021 real estate taxes payable in 2022 are: $12,545.97

See Parcels #1A & #1B.

See Parcels #1A & #1B.

See Parcels #1A & #1B.
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PARCEL #2 - PLAT MAP
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LEGAL
DESCRIPTION:

ACREAGE:

SOILS:

TAXES:

FSA INFORMATION:

IRRIGATION
WATER &
EQUIPMENT:

COMMENTS:

BID PRICE:

PARCEL #2
PROPERTY INFORMATION

NW1/4 of Section 28, less tract, Township 13 North, Range 47 West of the
6th PM, Cheyenne County, NE. See page 90 for copy of survey.

See Pages 91-103 for legal description, title commitment, and title excep-
tions.

129.6+ Acres Pivot Irrigated
20.6+ Acres Dryland Corners

6.3+ Acres Roads

156.5+ Total Acres

Soils consist of primarily class | soils w/ areas of class II, lll, & IV.
See Soils Map on Page 32

2021 real estate taxes payable in 2022 are: $4,204.78

FSA bases: 48.6 ac corn w/ 155 bu PLC yield, 69.2 ¢ wheat w/ 40 bu PLC yield,
and 8.0 ac soybeans w/ 31 bu PLC yield.

Well #G-037867 w/ 129.0 SPNRD certified acres and 49.0 allocated inches. 7
tower Zimmatic sprinkler with 75 HP motor.

See Pages 45-59 for copy of well permit, well log, well efficiency test, well
registration, and South Platte NRD water summary report showing water us-
age and available allocation.

Corners are in wheat stubble and millet stubble.
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PIVOT IRRIGATED UNIT - PLAT MAP
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LEGAL
DESCRIPTION:

ACREAGE:

SOILS:

TAXES:

FSA INFORMATION:

IRRIGATION
WATER &
EQUIPMENT:

COMMENTS:

BID PRICE:

PIVOT IRRIGATED UNIT
PROPERTY INFORMATION

See Parcels #1A, #1B, & #2.

484.0+

98.7+
_16.0+
598.7+

Acres Pivot Irrigated
Acres Dryland Corners
Acres Roads

Total Acres

See Parcels #1A, #1B, & #2.

2021 real estate taxes payable in 2022 are: $16,750.75

See Parcels #1A, #1B, & #2.

See Parcels #1A, #1B, & #2.

See Parcels #1A, #1B, & #2.
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PARCEL #3A - PLAT MAP

114.4% Ac. Wheat

161.2+ Ac. Millet

RD-10




LEGAL
DESCRIPTION:

ACREAGE:

SOILS:

TAXES:

FSA INFORMATION:

COMMENTS:

BID PRICE:

PARCEL #3A
PROPERTY INFORMATION

SE1/4 Section 28 and the 118.59 acre tract in the SW1/4 of Section 28 as
described by the survey on Page 104, Township 13 North, Range 47 West of
the 6th PM, Cheyenne County, NE.
See Pages 105-116 for legal description, title commitment, and title excep-
tions.

275.6x Acres Dryland

3.6 Acres Roads

279.2+ Total Acres

Soils consist of class Il soils.
See Soils Map on Page 33.

2021 real estate taxes payable in 2022 are: $1,765.86

FSA bases: 187.6 ac wheat w/ 40 bu PLC yield and 19.5 ac barley w/ 37 bu
PLC yield..

Currently wheat stubble and millet stubble.
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PARCEL #3B - PLAT MAP
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PARCEL #3B
PROPERTY INFORMATION

LEGAL NW1/4 of Section 32, Township 13 North, Range 47 West of the 6th PM,
DESCRIPTION: Cheyenne County, NE.
See Pages 117-127 for legal description, title commitment, and title excep-
tions.
ACREAGE: 157.5+ Total Acres Dryland
SOILS: Soils consist of primarily class Il soils with areas of class Il & IV

See Soils Map on Page 34.

TAXES: 2021 real estate taxes payable in 2022 are: $945.22

FSA INFORMATION:  FSA bases: 107.2 ac wheat w/ 40 bu PLC yield and 11.1 ac barley w/ 37 bu
PLC yield.

COMMENTS: Currently in cornstalks, wheat stubble and millet stubble.

BID PRICE:



COMBO #3 - PLAT MAP
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COMBO #3
PROPERTY INFORMATION

LEGAL
DESCRIPTION: See Parcels #3A & #3B.
ACREAGE: 433.1+ Acres Dryland
3.6+ Acres Roads
436.7+ Total Acres
SOILS: See Parcels #3A & #3B.
TAXES: 2021 real estate taxes payable in 2022 are: $2,711.08

FSA INFORMATION: See Parcels #3A & #3B.

COMMENTS: See Parcels #3A & #3B.

BID PRICE:



FARM UNIT - PLAT MAP
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LEGAL
DESCRIPTION:

ACREAGE:

SOILS:

TAXES:

FSA INFORMATION:

IRRIGATION
WATER &
EQUIPMENT:

COMMENTS:

BID PRICE:

FARM UNIT
PROPERTY INFORMATION

See Parcels #1A, #1B, #2, #3A, & #3B.

484.0+
531.8+
19.6+
1035.4+

Acres Pivot Irrigated
Acres Dryland

Acres Roads

Total Acres

See Parcels #1A, #1B, #2, #3A, & #3B.

2021 real estate taxes payable in 2022 are: $19,461.83

See Parcels #1A, #1B, #2, #3A, & #3B.

See Parcels #1A, #1B, #2, #3A, & #3B.

See Parcels #1A, #1B, #2, #3A, & #3B.
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PARCEL #4A - PLAT MAP

24 ©



LEGAL

DESCRIPTION:

ACREAGE:

TAXES:

WATER &
EQUIPMENT:

COMMENTS:

BID PRICE:

PARCEL #4A
PROPERTY INFORMATION

SW1/4 of Section 1 and E1/2 of Section 2, Township 12 North, Range 48
West of the 6th PM, Cheyenne County, NE.

See Pages 128-139 for legal description, title commitment, and title excep-
tions.

478.3+ Total Acres Pasture

2021 real estate taxes payable in 2022 are: $2,132.28

Two stock wells—one submersible and one pump jack.

Perimeter barbed wire fencing.
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PARCEL #4B - PLAT MAP
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LEGAL

DESCRIPTION:

ACREAGE:

TAXES:

BID PRICE:

PARCEL #4B
PROPERTY INFORMATION

W1/2 of Section 11, Township 12 North, Range 48 West of the 6th PM,
Cheyenne County, NE.

See Pages 140-149 for legal description, title commitment, and title excep-
tions.

302.3+ Acres Expired CRP
12.9+ Acres Pasture

_ 6.0+ Acres Roads

321.2+ Total Acres

2021 real estate taxes payable in 2022 are: $1,638.84
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COMBO #4 - PLAT MAP
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LEGAL
DESCRIPTION:

ACREAGE:

TAXES:

WATER &
EQUIPMENT:

COMMENTS:

BID PRICE:

COMBO #4
PROPERTY INFORMATION

See Parcels #4A & #4B.

491.2+
302.3+
_6.0¢
799.5+

Acres Pasture
Acres Expired CRP
Acres Roads

Total Acres

2021 real estate taxes payable in 2022 are: $3,771.12

See Parcel #4A.

See Parcel #4A.
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SOILS MAP - Parcel Y1A




SOILS MAP - Parcel #1B




SOILS MAP - Parcel #2




SOILS MAP - Parcel #3A




SOILS MAP - Parcel #3B




PARCEL #1A—WELL PERMIT #G-021515
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PARCEL #1A - WELL TEST
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g Pt

Irr. ET-3

Registration NoZleQI515 . County of.. pﬁﬁﬁgu' 220s . Date Filed..LLecQ. L2 e ...
r

STATE OF NEBRASKA
CERTIFICATE OF WELL DRILLER

1, . Haggard Drilling Co. . . of ... COg&Ll&ls

e ‘me"" Mdm} ramcsr————— L ——

County of ... Kelth  State of  Nebraska . do hereby certify that:

1. I am the driller of an irrigation well located on tlleSE _Quarier, Section No-g}'
Township_.. 3. North, Rauge......"{.?'... ., owned b\}lifMHOUSErJ.F

whose pesteffice address js._.... Lodgepole State of . Nebraska

9. That the drilling was begun on the 21 day of......ouane 19‘1

. and completed on
the.. 2T day of.... duly 19. 61

1 "
4. That the well is cased and sereened in the following manner; 179 plﬂ-in 18 )" 10 &8 .

TiGive kind of canimg, Iewllu and |-mlmn al plais and

80' perforated 18" X 10 ga.

|.|::-|_-ﬂ- f.pth uﬁql af melaHic cacing, ﬂtl

4. That the diameier of drilled hole |:.32 o inches.

5. TIane"'rarE'e_Pot'aryhpe of drilling machinery was used.

6 That the drilied hole i ‘is not sealed, as follows:... St@el Flate welded to bottom

O BBBAMB e et e o e

7. That the following is an accurate log of the depth, thickness and character of the different strata
penetrated, and the location of water-bearing strata:

DEPTH IN FEET
FROM TO MATERTAL DRILLED

G 5 Top soll & clay
TURTTT QT UUBARATYE T sundy  gravel
20" 60! Clay & magnesls

...... Egrm..Ig%Tm_.”msaﬁdmg_gﬁavéimm“mdm“"M_m"m_mm"m_m“m“m,_"m“"“_,."_m"m_w“m“mm
10 1 Clay

‘--ng-:\-.-.. r}ﬁg-:------- -----giﬁd--‘.?‘""EFE?EJ_'["--“-.-"------- e e mme el LANEE PSS s A TEETEES Sy me - s es beme S EEL L LEEAETES A SErsSsasssmEAEL Semsasa e cEr e
1 Cla

._.1#24..... 159.! ............ sﬁ.ﬁﬁ...&_._.
159" 185! Clay

1-85[. -.2354 ..... sﬂnﬂ&sravet.-...........
206' 225" Clay & Magnesla

...226.3...-. .1;3#1._.... ........Sand.-..:..de.j:m-.-Erava.l_ ............. b R i i e £ R 4 = e 4 e e
2341 250 Clsy with layers of sand

=

Date EiEI!EﬂB-T"ﬁl

nriter ’

f— i]f more space is required please use reverse side of this page.)

40



41



42



PARCEL #1B—WELL PERMIT #G-031413



zeo Logs

FromDepth
0

7]
21
3
39
58
63
96
10z
e
144
154
160

168

202
213
218
228

238

ToDepth

P2

63

95

102

118

144

134

160

168

173

202

P2
L

P2
=)

223

Description

TOP SOIL MAGNESIA AND GRAVEL
SAMND & GRAVEL

SAMND & GRAVEL W/TLAY
CLAY

SAMND 8 GRAVEL
SAMNDSTOME 2 GRAVEL
SAMND & GRAVEL

SAMND & GRAVEL W/TLAY
SAMND & GRAVEL

CLAY

SAMND & GRAVEL

SAMND & GRAVEL W/CLAY MAGMNESIA
SAMND & GRAVEL

CLAY & MAGMESIA
SAMND & GRAVEL

SANDY CLAY

SAMND & GRAVEL

CLAY AND MAGMESIA
SAMND & GRAVEL

CLAY

SAND

CLAY

SAMND

CLAY

44

Color

Density

Composition
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
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PARCEL #1B - WELL TEST



P e @ e v |

1 :':E:,I_,.':'-' a.’umtion NO.G" 1_3...¢H...c0uﬁtr ofuo._"nnﬁh#}:gn!lg.."n."n- D‘t‘ Fn'!‘d l"«lq-l-lne 9 1969 -
. STATE OF NEBRASKA 4
" BT IRRIGATION WELL REG[STR;\TION Y
b , . R
- O 1 Nélson & Frqnoua Helsop , Gering ;
'.}E- ‘If.. ) s S mm—— .‘.'."lﬂﬂ ﬂl’“l m““rlll‘ 'll" fandall --'---------*i%iiﬁ:;o:n;:‘:iunuuuu FERE RNt m nn g ba
., e - Eootbsbluﬂ‘ ' Nebra.ﬂka :
i 1 Cnunty U] S .. Stato of... » do hereby certify:
" S -
int. That the naine of the owner of the land upon which the irrigation well is located is.... .cccocmrennnne . .
: _ i.‘ T (Hme} , of.. A 8AB=L0th. .. ...... . Street, .. Gexing ... County of 800%t8kIuLS l
e ; iy or 'ﬂllml
R am« of.n Nobraske .
W
;- g“d That the Irrlgauun well is located on tlm. 8E .. .. Quarter of the. NE. . Quarter of Section.. 3% ..
LR Towm.hip 32, Ronge.AT........of the Sixth P, M.,.Cheyenne ... ... County, and is..990. ...
 teet ftum the...... BOWER. ... line and...836 ... fect trom the.. ©88% . . .. . line of said tract.
N 8rd. That the well was installed with the intention of irrigating all or parts of the following described
b

mln m.mr Battlon, Tawnihip and Ranew)

B landion NEE OF 3218247 Chuyonno. Co..liobr..

- amounting in all to approximately...180.......... zeres.

- . |‘I’f inatallatlun consists of a batlery of wells with ons outlet, give detalls on a sheet to be attached hereto.}

; C . ._.j;h. That the cﬂpmt,v of mid wall under normal operating conditions is...... 865 gallona per minute.

L ' 5'““ That the dapth of the well is.. 280.......teet, measured from the surface of the ground.

B 6th. That the inside diameter of the casing is.... 16........inches.

' ~ Tth. That the static water level in the well is............ 16&1 below ground surface.

, w : Blh That the depth te water under normal pumping conditlons is.... 189 ..feet belew ground
i _ ﬂurfaw CiPamping Level)

- A .

Mt .. - Bth. Thnl tho diamater of the pump column is.... B ..inches. That the diameler of lhe

: 1( . . Giva wuisber -ll' hﬂlll}

N _bowi or. I;-owln is... 2. . . inches.

£ 10th. That the type and siza of impc'ller is as foilows:

1 Etﬁﬂ% 12 :d'ji; 3‘} HE-STERH Lflﬂﬂ' RQLLEE THBBIHE PUHP ‘

" l +‘f t L X LT E R ] 3 asnws pnkiman tredEFda s e e rdpe e Ee gy B
llth That the welt was completed on or about the. 2hthiay of. .. MY 19...69

> b ay
Ly L L G

a
.
-t
A
-
o
-
-
i
¥
P
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P 0. 1

~ That attactied herato ure three coples of tha log of the well certiﬂed to by the driller of the wall,

_ "-_:i : ~ 1th, 'That the driller of this well 8. ﬂﬁ»ﬂ&va. Ca .., Whose address ia
£ _

. -r ‘;' .--_-,..-.:: -------- PR T LI pimsnms rresannanaTELE biaall )""“

: N . 1‘“1. That ﬂ'le neme Pf t_h_o tenant or operator, if other than the vwner, mmmhﬂﬂ.@rﬁ*ﬂﬂuﬁﬂl ............
st s ) whose address is... _Lodgepole, Nebruskd . ...
P

R lﬁtll. That the relatlnn which the subscriber to this fustrument bears to aeld registrant s that of

- A . _ owner.

'i;.'-'l . . .4 e L L [h‘. .M.". m" u.... “ -“‘. f" ‘..‘ ﬂ ‘M‘a ﬂ“ |. m;d] T T L CLTT IR SR -

lmd that he is nutlwrlmd to aign this Instrument in behalf of the interest affected.

'-"f'?" o S'Em ﬁ& T £ e WU
o ; ) o . Dated:.. ﬂr‘r"’ e f‘?é ? S -
P | This drawing roprounts one Section
EE g . Mork with on "X" the locotion ot the lirrlgation wall
I Lo b
Oheyenna Qo. . ! 'i
© TN ) E ) [N ]
. . Seotion No._.35%.. § |
N _ !
. 1
NN N SN N
.. |
e wnship —22_ | :l
" i
\ . = ‘ )
. . I — &
- I -
I |
Y Range __...ﬂ_ | i
" ' ! !
?." g T-!w —————— -——--——u-w--l—o— ------- L
Jis l- ] i
FE 1 1
¥y i I
i | !
2 1 | :
B _L H : _1
- _ S £ooh small subdisision Is o 40+ core trool.
.. Btate of Nebrasks
to AN,
L Departmont of Water Roaourm } .
N 'r‘mu atrumant was filed fo record . 2 yelock B M, on tho.9EB._ dag afeye. JURE.. 1563



Cnuntr of ... Cheyenne

ik R

g M H’“Hﬂ?*ﬂ“‘!:tﬁ'!:ﬂam

B : STATE OF NEBRASKA
fw et ~ CERTIFICATE OF WELL DRILLER
el naggard Dr11ling Go, ot ) Pt,allala |
"-I'}-'I‘.: l' l‘tl"l.uuﬁ“ll n-oH Pm. “ m Bhh R R SR S an i e R RS RS E R AR TR r momu FEaE TR e o [ra——"
: K‘““L,. BHa0 Of.rnn NODFASKE s do hersby certify that:
1 I am the drtller of a weil located on the @heyenng CGO. HEL ~Quertar, Section No..@f.. ...
2 -""f__':':'w""'"-.],{p"_,m},ﬁ., ir.North, Range. ATy owned by, .E'.I.EM.'E& Nelaon & Franu“ Hulﬂ..on
TR : Hebrasko.
i 1 b whw pog.bnﬂiu ;gdzgu B S EEANE State of..... =
R+ 2. That the drﬂllur Was ’Mwn on the........ 2 E...da:r at”n.prl.l ........... , 18.... S" and completed on
}1.; 1- "\'m-;. PRI lgn{"l H-dw of April 19.....§2¢

[} [
g, 'Iint :the well In uud lnd umned In the following manner:. 180 of 15 Dia, x .219 wall
ud,nuﬂu. mmmmnﬂh:n

?‘t plain nasing 1 ]00' of 16" Dia., x ,219 nall parrorat.eﬂ ouing. -
..u o e a3 e ees e
e That the dismeter of driled hole 8.0 20.....inches,

\5. Thlt. ratarr ~Teverse . ..

.......

o type of drilting machinery was used,

b

8. Thlt tne dri])«l hole h{Wlﬂr sealed, as follows:.. The bottom of ocasing ia sealed "a"
n mﬂad nmtsp

T LI L L L e T R L E L LELEE A

R '1'. That the follnwins In an accurate log of the depth, thickness and character of the different strata
! ,_-_-_. mtn'aql. and thy location of wnlmburinz strata:

top soil,magnesia and WL DRILLED
...u‘m -‘ndrnsruﬂlu B R R R AT TR R R N B B R R aEd e bR daREma R dr Ry

clay,I ﬂgnasia &

PRE S ; gand and gravel w/ ulay 239 - 285
G B’ e 3R aine e LAYy HAENORLS .20 BENA. .. S e R S s
w39 . sand and- gravel 255 7  sand
”'-.' P __...._....." - :""F' ntn.mston‘m En‘u‘l 2 -? g clﬁf.-....................."" .
e 63 96, sand and gravel 2 ? sand
i @B el 0@ - g@nd. alld.gravel.w/.clay.... 2,?,?. 25 LT -
o100 113_,% .gand and gravel
8l ! SRR, ¥ 1T /IR ......el,p,c yuagnesia,ssnd..and. BANABEONG it inri s s s
f sand and: gravel
o v @ONG-aNd- SraVel W) 01RY.- magnesla.. erenbmbs et bea e emt e e ren et e e marnren

AP

ive | weomy{plhsgee
! I.§5i;'.-..

e laF aNG-RAENEOLE

sand and gravel

sand and graval
e HANAY- O1tF e

2. send and. gravsl
et n-hr-nnﬁ-manoﬁa

and qnd ‘srpvol

T e It ETE LU R RS

wnngan

48

---------




49



50



PARCEL #2—WELL PERMIT #G-037867
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PARCEL #2 - WELL TEST



‘ I
N - '5_17
m. l"-lm 1 . . = rl:;‘ ‘J" . 1

Reglatration No. Gz 27867 COUMY ofrinimrisoon- CREYRANE....... Dite Filed.....Qckoher. 31,1972

STATE OF NEBRASKA
IRRIGATION WELL REGISTRATION

Thedere

I. “"m ti’?ﬂ.ﬂ.s_r. """ NEE R AR TR AR 'ofium.unllrl‘s‘l“;l:-vrl{“d]\r:.i+ulu.+-nn|;inc,uin|’n.l.-|u."lu.uHltlli!iht"ﬂl“i.ﬁtul

County of.......... CHEYENNC. i S0 0f o BEEDASK A s ennenny G0 hereby certify:
1at, ‘That the name of the owner of the land upon which the irrigation well is tocated (6.8 ....covunne

vemseny Of vssemssesrssenmesssesensnasiassassosssnees SUPBRL, i e, COUREY O,
{City e Villame)

Ehmbe e e

Btate of.....ccovereeeeirim et
2nd. That the frrigation well is located on the.'. ... Quarter of the. N.\W....Quarter of Section..23...

Township....d 3o, Range... 7. .of the Sixth P. M., . Che.¢.€ 1 NE.. County, and [s.. 3.
feet from the... E A. s.’!.‘" Jine and.....l0......feet from the.....N 2R A ... line of sald tract,
grd. That the well was installed with the intention of irrigating all or parts of the following described

7?41@(51'% = Haelerw 2.8 - J\(d*;.ﬁﬂtqi{ﬁf i3.. »&d&é 4z

{Give Quartar, Baction, '.l'“nlnlp

amounting in all to approximately.... .t' é..(?,. ACTes,
(If instaliation consists of a battery of wells with one outlet, give datails on a sheat to be atinched hereto.)

Ath. That the capacity of sald well under normal operating conditions is...2.%.......gallens per minuta,

Bth. ‘That the depth of the well is..210........feet, measured from the aurface of the ground.
§th. That the {nside diameter of the casing fu...10.........Inches.
7th. That the statie water level in the well is........1.5 0. feet below ground surfsace,
8th, That the depth to water under norms! pumping conditions [s... 13.; ....feat below ground
suriace,
gth. That the dismeter of the pump column is.0.. ./ .. .inches. That the diameter of the S .
(v b of bawh)

bowl or bowls is. ...1.0........Inches,
10th. That the type and size of Impelier is as follows:

.............. AT CTIC N WY WAL .1 1113 0 -5 LSOO OGRS OO . -
11th. That the well was completed on or about the.zl....day of. 3Lkl mummmmy Eumn

B LS R B e
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AR ® ®
mmil.lﬂ . 1

Reglstration No...G37801.....County Sernerrs o GNEYRNDE... DA Filsd.........Ortober. 3L, 1972,

STATE OF NEBRASKA
CERTIFICATE OF WELL DRILLER

1 Wagenrd Nrl 11ing, e, oo :{ﬂl 1n'J a
A— S - s

County of...... KeLih. e State of.. HEbTAS KD iieseienny @0 hereby certify that:

1. 1 am the driller of & well localed on 111 YRS oo Quarter, Sectlon No..ciian

ToWBShIPuusecreresemsssenses North, RABZe....cocoocnenniies , owned byTed. Honanr
.State of NEVTASKA e e

whose postoffice address 8. LodZapoda i
2 That the drliling was begun on the....22......dsy of. ML e 18,75, and completed on

the B2 day of...Anenst.... e 1022

8. That the well Is cased and screened in the following manner:L0" X 2219, wnll steal aasing
mlu lmduutt u-mmuﬂthd.u-m

Plair_eazinz (rom 0. %o 1001 Rer. AGTECD. onkkne. Lrom. 169!, .50 1720 Ferf, casing
-ha-nuu-m.un.dn-l from 17-' to 210

4. That the diameter of drilled hole fs.....30.......Inches.
5, That...... T Lo TR o A0 s 504 10 o - DU ] - 3L machinery was used.

6. That the drilled hole [s/tswot wextedy as follows:ir.avel..nac whd from Q.50 Al

e ama B EERERARE s bR § bbbt SRR LB AR R TRy AL AL IR a s e enm e S R B R e EEEEE B R E. e

7. That the following is an accurate log of the depth, thickness and character of the different strata
penetrated, and the location of water-bearing strata:

DEPTH IN FEET
¥ROM TO MATERIAL DRILLED

2 S SUS \o X 1 o1+ 00 WO -1 - ¥ . AN
5 51 Innd % gravel
SRR, . SR, 50, eot ALAY.CAAY 5 00 i prsreresasassanennene e
59 72 Jand & vravel
22 bl 04 V-1 S— rrsersarerim ethAbsseestsessesamroms LSBT IR AE bR R M IR AR e
g1 116 3and & gravel
SRR 5, ¥ N B3 ORI o- - SRR - et eemneeraresard s e e st
121 1799 Jand % gravel

SOOI .1« TR 1.1~ SRR BT D ¥ - S -
152 175% Innd % gravel

B ] ST L PO Py Y e
1M1 3nand % gravel

.......... 153 BT ,‘r;lmf.........._. — SR S—
203 2107 sand % coarae sand

B et 205 & m&}nﬁm—. B b e e L 2 T ettt [ -

Date Signed...;ontemban. 35y~ BPTFRwm
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SPNRD Water Level Information

[Generalllocation]
o ATESSS|Earms)

Nearby monitoring well:



a B RECK AGRI

\ REALTY & ALICTION

535 E. Chestnut, P.O. Box 407
Sterling, CO 80751
Office: 970-522-7770/Fax 970-522-7365

FARM, RANCH, AND LAND PURCHASE AGREEMENT

THIS IS A LEGALLY BINDING AGREEMENT, IF NOT UNDERSTOOD, SEEK LEGAL ADVICE.
Date: March 10, 2022
The undersigned, as Buyer, agrees to purchase the following Property:

1.) LEGAL DESCRIPTION: Legal Description of Parcel # as described in TESSS Farms
Inc Land Auction Detail Brochure Printed: March 2, 2022.

NAME(S) FOR DEED: in joint tenancy/tenants in common.

SELLER:

2.) PERSONAL PROPERTY: The only personal property included is as follows: Inclusions as
stated in TESSS Farms Inc Land Auction Detail Brochure Printed: March 2, 2022

3.) PURCHASE PRICE: Price. Buyer(s) agrees to pay $__(Successful Bid)__, on the following
terms: an earnest money deposit of $_ (15% of Successful Bid) __ at this time as shown by the
receipt herein. If paid by check, it will be cashed. All monies shall be deposited in a trust account,
to be held until the time of closing or until transferred to an escrow agent. The balance of the
purchase price shall be paid as follows: All Cash: Balance of $_ (Successful Bid less 15%)
shall be paid in cash, or by certified or cashier's check at time of delivery of deed.

4.) CLOSING: The closing date of the sale shall be on or before April 8, 2022 Buyer(s) and Seller
acknowledge and understand that the closing of the sale may be handled by an escrow agent and
that the listing broker, Reck Agri Realty & Auction, is authorized to transfer the earnest money ar
any other funds received to Thalken Title Company_ After the transfer, Broker shall have no further
responsibility or liability to Buyer(s) or Seller to account for the funds. Escrow agent's closing fee
shall be equally divided between Buyer(s) and Seller. Buyer(s) and Seller to pay their respective
fees for recording their documents. County documentary fee/tax to be paid by Seller.

5.) TITLE: Seller to pass title by Warranty Deed free and clear of all liens, encumbrances, special
assessments levied or assessed, and subject to the royalty reservation set forth herein and all
easements, restrictions, covenants, reservations, and rights of way of record and other standard
exceptions in the title insurance policy insuring title.

6.) POSSESSION: As stated in TESSS Farms Inc Land Auction Detaill Brochure Printed:
March 2, 2022.

60



7.) PROPERTY CONDITION: On or before the date of the Auction, the Buyer(s) has
physically inspected the Property, the TESSS Farms Inc Land Auction Detail Brochure Printed:
March 2, 2022, and heard, understood, and agreed to all taped oral statements made by
the Auction Company at the Auction regarding the bidding, order of procedure and
protocol, and any amendments or modifications to the TESSS Farms Inc Land Auction
Detail Brochure Printed March 2, 2022. Buyer(s) has, relying solely on his/her own Due
Diligence and with no oral or written representations from the Seller or the Auction Company
or its agents, accepted the Property "As Is, Where Is" including, but not limited to, no
physical environmental or legal compliance warranties whatsoever from the Seller.

8.) WATER RIGHTS & EQUIPMENT: Water rights to be conveyed as stated in TESSS Farms
Inc Land Auction Detail Brochure Printed: March 2, 2022.

9.) GROWING CROPS: Growing crops to be conveyed as stated in TESSS Farms Inc Land
Auction Detail Brochure Printed: March 2, 2022.

10.) REAL ESTATE TAXES: See TESSS Farms Inc Land Auction Detail Brochure Printed:
March 2, 2022, for terms and conditions of real estate taxes.

11.) PERSONAL PROPERTY TAX: Upon closing, a value will be established on the irrigation
equipment with Cheyenne County, NE and personal property taxes may be due in the future.

12.) FSA DETERMINATION: As stated in TESSS Farms Inc Land Auction Detail Brochure Printed:
March 2, 2022.

13.) MINERAL RIGHTS: As stated in TESSS Farms Inc Land Auction Detail Brochure Printed:
March 2, 2022.

14.) NOXIOUS WEEDS: As stated in TESSS Farms Inc Land Auction Detail Brochure Printed:
March 2, 2022.

15.) ACREAGES: All stated acreages are approximate and are obtained from aerial photos from
the FSA office. The county tax records may indicate different acreages and no warranty is
expressed or implied as to exact acreages of property. The purchase price is for the total parcel
without regard to exact acreage. There will be no adjustment in purchase price if acreage is
different than what is stated in this brochure and/or publicly stated.

16.) BUYER DESIGNATION: Buyer(s), before closing, may designate additional parties, including
Buyer(s) or an entity owned or controlled by Buyer(s), to be named as Buyer(s) on all instruments
of transfer of the Property and other necessary closing documents, including title commitments.

17.) FAX and/or EMAIL: In accordance with the Nebraska Uniform Electronic Transactions Act,
Seller and Buyer(s) agree they may contract through facsimile transmission and/or email.
Execution and delivery of this purchase agreement may be affected using facsimile transmission
or email. If any such transmission is so used, it shall be deemed by the parties to be sufficient, and
original copies of such transmissions will not be delivered to either party.

18.) MAINTENANCE: Seller agrees to maintain the above-described real estate and
improvements in their present condition until delivery of possession. Seller represents that there
are no latent defects in the Property of which the Seller is aware.

19.) RISK OF LOSS: This agreement shall in no manner be construed to convey the Property or
to give any right of possession. Risk of loss or damage to the Property, prior to closing date, shall



be the responsibility of Seller. If, prior to closing, the structures on the Property are materially
damaged by fire, explosion or any other cause and Seller does not elect to repair or replace said
structure, Buyer(s) shall have the right to rescind this agreement, and the earnest money shall be
refunded.

20.) SPECIFIC PERFORMANCE: If Buyer is in Default: If Buyer fails to consummate this purchase
according to the terms of this Agreement, Seller may elect to treat this Agreement as canceled, in
which case all Earnest Money (whether or not paid by Buyer) shall be paid to Seller and retained
by Seller; and Seller may recover such damages as may be proper; or Seller may elect to treat
this Agreement as being in full force and effect and Seller has the right to specific performance or
damages, or both.

If Seller is in Default: Buyer may elect to treat this Agreement as canceled, in which case all Earnest
Money received hereunder will be returned and Buyer may recover such damages as may be
proper. Alternatively, Buyer may elect to treat this Agreement as being in full force and effect and
Buyer has the right to specific performance or damages, or both.

21.) Buyer(s) is the high bidder for the Property identified above at the Reck Agri Realty & Auction
auction for the Seller and held March 10, 2022, and in accordance with the terms and
conditions of this Purchase Agreement, the TESSS Farms Inc Land Auction Detail Brochure
Printed: March 2 2022, the Title Commitment and all supplements and additions thereto, and
other taped oral statements as announced at the Auction by the Auction Broker and the
Auctioneer. Upon Reck Agri Realty & Auction, as broker, declaring each tract sold, the
Seller agrees to sell and the Buyer(s) agrees to buy the Property as per the provisions of this
Agreement and the TESSS Farms Inc Land Auction Detail Brochure Printed: March 2, 2022. In
the event of a conflict between this Agreement and the TESSS Farms Inc Land Auction Detail
Brochure Printed: March 2, 2022, the TESSS Farms Inc Land Auction Detail Brochure Printed:
March 2, 2022, as modified by taped oral statements at the auction, shall control.

22.) This Agreement and its exhibits constitute the entire Agreement between the parties relating
to the subject hereof, and any prior agreements pertaining thereto, whether oral or written, have
been merged and integrated into this Agreement. If accepted, this document will become an
Agreement between Seller and Buyer. A copy of this Agreement may be executed by each party,
separately, and when each party has executed a copy thereof, such copies taken together are
deemed to be a full and complete Agreement between the parties. This offer is null and void if not
accepted by Seller on or before March 10, 2022, at 5 pm, MT.

23.) Buyer has reviewed and accepts the attached Thalken Title Co Title Commitment by File No.
2220043, 222044, 222045, 222046, 222047, 222048 which is attached and made part of this
Purchase Agreement.

24.) TESSS Farms Inc Land Auction Detail Brochure Printed: March 2, 2022, is incorporated
and made a part of this Purchase Agreement.

25)) 1031 SELLER NOTIFICATION - 1031 EXCHANGE: It is understood and agreed that
Seller may desire to sell the property which is the subject of this Auction in a "tax free" exchange
under Section 1031 of the Internal Revenue Code of 1986, as amended. Buyer(s) agrees to
cooperate but is not required to incur any additional expense or risk.

26.) 1031 BUYER NOTIFICATION — 1031 EXCHANGE It is understood and agreed that



Buyer(s) may desire to purchase the property which is the subject of this Contract in a "tax free"
exchange under Section 1031 of the Internal Revenue Code of 1986, as amended. Seller
agrees that Buyer(s) may purchase through and assign this contract to a qualified intermediary
chosen by Buyer(s), as may be needed to complete a 1031 tax-free exchange, which may not be
simultaneous. Seller will cooperate with such exchange provided that Seller is not required to
incur any additional expense or risk. Notwithstanding the utilization of a qualified intermediary to
accomplish a like-kind exchange, Seller will confirm and ratify to Buyer(s) any warranty required
under this Contract at the time of closing.

27.) This document shall be binding upon the benefit of the parties hereto, their heirs, personal
representatives, successors and/or assigns.

AGENCY CONFIRMATION: The following agency relationship(s) are hereby confirmed for this
transaction.

Listing Agent: Reck Agri Realty & Auction is the agent of [ ] Limited Seller's Agent [X] Limited
Dual Agent [ ] Customer Only.

Selling Agent: Reck Agri Realty & Auction is the agent of [ ] Limited Buyer’'s Agent [X] Limited
Dual Agent [ ] Customer Only.

BUYER:

DATE:

ADDRESS:
PHONE:
E-MAIL:
ACCEPTANCE

Seller accepts the foregoing proposition on the terms stated and agrees to convey title to the
Property, deliver possession, and perform all the terms and conditions set forth.

SELLER:

By: DATE:

ADDRESS:
PHONE:
E-MAIL:

ACKNOWLEDGMENT (To be completed by Broker/Salesperson working with Buyer)

Reck Agri Realty & Auction
Broker Name: Marc Reck

By:




535 E Chestnut, PO Box 407

Sterling, CO 80751

Office: 970-522-7770

Fax: 970-522-7365

E-mail Address: marcreck@reckagri.com

ACKNOWLEDGMENT (To be completed by Broker/Salesperson working with Seller)

Reck Agri Realty & Auction
Broker Name: Marc Reck

By:

535 E Chestnut, PO Box 407

Sterling, CO 80751

Office: 970-522-7770

Fax: 970-522-7365

E-mail Address: marcreck@reckagri.com

RECEIPT FOR EARNEST MONEY
RECEIVED FROM:
$ to apply to the purchase price of the Property on terms and conditions as stated.
In the event this offer is not accepted by the Seller of the Property within the time specified, or in
the event there are any defects in the title which cannot be cured as specified above, the earnest
money shall be refunded to Buyer.

Reck Agri Realty & Auction

535 E Chestnut

PO Box 407

Sterling, CO 80751

Phone: 970-522-7770, Fax: 970-522-7365

By: DATE:
Marc Reck




SEE BACK

Agency Disclosure Information for Buyers and Sellers

Company: Reck Agri Realty & Auction Agent Name: Marc Reck

Nebraska law requires all real estate licensees provide this information outlining the types of real estate services being offered.
For additional information on Agency Disclosure and more go to: http://www.nrec.ne.gov/consumer-info/index.html

The agency relationship offered is (initial one of the boxes below, all parties initial if applicable):

Limited Seller’s Agent

e Works for the seller

e Shall not disclose any confidential information about
the seller unless required by law

o May be required to disclose to a buyer otherwise
undisclosed adverse material facts about the
property

e Must present all written offers to and from the seller in
a timely manner

o Must exercise reasonable skill and care for the seller
and promote the seller’s interests

A written agreement is required to create a seller’s

agency relationship.

Limited Buyer’s Agent
o Works for the buyer
e Shall not disclose any confidential information about
the buyer unless required by law
e May be required to disclose adverse material
facts to a seller including facts related to buyer’s
ability to financially perform the transaction
e Must present all written offers to and from the
buyer in a timely manner
e Must exercise reasonable skill and care for the buyer
and promote the buyer’s interests
A written agreement is not required to create a
buyer’s agency relationship

Limited Dual Agent
o Works for both the buyer and seller
e May not disclose to seller that buyer is willing to pay
more than the price offered
e May not disclose to buyer that seller is willing to
accept less than the asking price
e May not disclose the motivating factors of any client
e Must exercise reasonable skill and care for both
buyer and seller
A written disclosure and consent to dual agency
required for all parties to the transaction

Customer Only (list of services
provided to a customer, if any, on reverse side)

e Agent does not work for you, agent works for
another party or potential party to the transaction as:
__Limited Buyer’s Agent __Limited Seller’s Agent
___Common Law Agent (attach addendum)

e Agent may disclose confidential information that
you provide agent to his or her client

e Agent must disclose otherwise undisclosed adverse
material facts:

- about a property to you as a buyer/customer
- about buyer’s ability to financially perform the
transaction to you as a seller/customer

e Agent may not make substantial misrepresentations

Common Law Agent for Buyer Seller (complete and attach Common Law Agency addendum)

THIS IS NOT A CONTRACT AND DOES NOT CREATE ANY FINANCIAL OBLIGATIONS. By signing below, | acknowledge that | have
received the information contained in this agency disclosure and that it was given to me at the earliest practicable opportunity
during or following the first substantial contact with me and, further, if applicable, as a customer, the licensee indicated on this
form has provided me with a list of tasks the licensee may perform forme.

Acknowledgement of Disclosure
(Including Information on back of form)

(Client or Customer Name) Date (Client or Customer Name) Date


http://www.nrec.ne.gov/consumer-info/index.html

Contact Information:

Managing Broker: Marc Reck
Reck Agri Realty & Auction

535 E Chestnut, PO Box 407
Sterling, CO 80751

Office: 970-522-7770

Fax: 970-522-7365

E-mail: marcreck@reckagri.com

Items Broker may perform:
1.) Conduct showings of properties;
2.) Review and explain clauses in the sales contract;
3.) Present offers to the seller and counter-offers from the seller.
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SAMPLE BIDDER CARD

970 1-800-748-2589
535 E Chestm’r’o Box 407 - Sterling, CO 80751

Telephone

By my signature below, | have read and do agree to the
terms and conditions of the TESSS Farms Inc
Land Auction Detail Brochure, Printed March 2, 2022.
X

No. 101
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PRE-REGISTRATION BIDDER REQUEST
LIVE AUCTION

Date:

| hereby request approval to participate and bid at the TESSS Farms Inc Land Auction. In order to bid

and participate in the Live Auction, | acknowledge and agree to the following:

1) | have read the TESSS Farms Inc Land Auction Detail Brochure and agree to the terms and
conditions of the Live Auction.

2) The auction is scheduled for March 10, 2022, 10:30 AM, MT in Sidney, NE.

3) At the close of the auction, if | am the successful bidder, | accept the title commitment and will
sign the purchase contract as shown within the above stated Detail Brochure and agree to
deliver the earnest money deposit to Reck Agri Realty & Auction within 24 hours of the close of
the auction.

4) By signing below, | am certifying that | have the available funds and/or lender approval and
agree to provide Reck Agri Realty & Auction the following:

a. Verification of available funds to purchase the property; and/or
b. Bank loan approval letter with no contingencies.

5) Reck Agri Realty & Auction reserves the right to refuse registration to bid and/or bids from any

bidder. Bidding increments are at the discretion of the Broker.

6) This form may be returned to info@reckagri.com or faxed to 970-522-7365.

7) | intend to place bids for this auction: [ In-Person [1Online [ Phone/Proxy

Bidder(s) or Entity requesting Signature(s): Bidder #:
approval: (Office Use Only)

Approved by:
Reck Agri Realty & Auction

Marc Reck


mailto:info@reckagri.com
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Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE A

_ PARCELS #1A & #1B TITLE
File No. 2220043
COMMITMENT

1. Commitment Date: January 27, 2022 at 8:00 A.M.

2. Policy or Policies to be issued:

A. ALTA Owner’s Policy (2006) Amount: §

Premium: $

Proposed Insured: Purchaser with contractual rights under a purchase agreement

with the vested owner identified at Item 4 below

B. ALTA Loan Policy (2006) Amount: §

Premium: $
Proposed Insured:

3. The estate or interest in the Land described or referred to in this Commitment is fee simple.

4. Title to the fee simple estate or interest in the Land is at the Commitment Date vested in:

T.E.S.S.S. FARMS, INC., a Nebraska Corporation
5. The Land is described as follows:

SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS SAID REFERENCE
HEREBY MADE A PART OF THIS SCHEDULE "A"

Thalken Title Co.

P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(598) 284-3972 70


Reception
Rectangle

Reception
Typewritten Text
PARCELS #1A & #1B TITLE
COMMITMENT


EXHIBIT “A”

THE S’ AND NE% OF SECTION 32, TOWNSHIP 13 NORTH, RANGE 47 WEST
OF THE 6TH P.M., IN CHEYENNE COUNTY, NEBRASKA, EXCEPT THAT
PART MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHWEST CORNER OF SAID SECTION 32;
THENCE SOUTHERLY, ALONG THE WEST LINE OF SAID SECTION 32,
S1°56'44"W A DISTANCE OF 2526.49' FEET TO THE POINT OF BEGINNING:;
THENCE S88°16'41"E A DISTANCE OF 1223.73 FEET; THENCE S1°43'19"W A
DISTANCE OF 124.19 FEET TO THE POINT OF CURVATURE OF A NON-
TANGENT CURVE TO THE LEFT HAVING A RADIUS OF 1324.85 FEET AND
A CENTRAL ANGLE OF 47°08'05"; THENCE ALONG SAID CURVE TO THE
LEFT AN ARC DISTANCE OF 1089.90 FEET; THENCE S51°39'27"E A
DISTANCE OF 1279.49 FEET; THENCE S3°53'39W A DISTANCE OF 28.78
FEET; THENCE S72°14'50"W A DISTANCE OF 1284.17 FEET TO THE POINT
OF CURVATURE OF A NON-TANGENT CURVE TO THE LEFT HAVING A
RADIUS OF 1290.09 FEET AND A CENTRAL ANGLE OF 62°36'37"; THENCE
ALONG SAID CURVE TO THE LEFT AN ARC DISTANCE OF 1409.75 FEET;
THENCE S1°56'44"W A DISTANCE OF 66.78 FEET TO THE SOUTH LINE OF
SAID SECTION 32; THENCE WESTERLY, ALONG SAID SOUTH LINE
N88°11'34"W A DISTANCE OF 1156.00 FEET; THENCE NORTHERLY, ALONG
THE WEST LINE OF SAID SECTION 32, N1°56'44"E A DISTANCE OF 2646.62
FEET TO THE WEST QUARTER CORNER OF SAID SECTION 32, THENCE
NORTHERLY, ALONG SAID WEST LINE OF SECTION 32 N1°56'44"E A
DISTANCE OF 120.00 FEET TO THE POINT OF BEGINNING.

EXHIBIT “A”

Page 1 of 1 File No. 2220043

©
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File No. 2220043

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART II
Exceptions

THIS COMMITMENT DOES NOT REPUBLISH ANY COVENANT, CONDITION, RESTRICTION, OR LIMITATION
CONTAINED IN ANY DOCUMENT REFERRED TO IN THIS COMMITMENT TO THE EXTENT THAT THE SPECIFIC
COVENANT, CONDITION, RESTRICTION, OR LIMITATION VIOLATES STATE OR FEDERAL LAW BASED ON RACE,
COLOR, RELIGION, SEX, SEXUAL ORIENTATION, GENDER IDENTITY, HANDICAP, FAMILIAL STATUS, OR
NATIONAL ORIGIN.

The Policy will not insure against loss or damage resulting from the terms and provisions of any lease or easement identified in
Schedule A, and will include the following Exceptions unless cleared to the satisfaction of the Company:

General Exceptions:

1. Any defect, lien, encumbrance, adverse claim, or other matter that appears for the first time in the Public Records or is
created, attaches, or is disclosed between the Commitment Date and the date on which all of the Schedule B, Part I—
Requirements are met. ;

2. Rights or claims of parties in possession not shown by the public records.
3. Easements or claims of easements, not shown by the public records.

4. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by
an accurate and complete land survey of the Land.

5. Any lien or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law and not shown by
the public records.

6. Taxes or special assessments which are not shown as existing liens by the public records.

* Special Exceptions:
(Special exceptions are those defects disclosed by a search of the title to this property for which no coverage is
provided by this policy.)

7. Taxes for 2021 and subsequent years.

8. Rights of the public, State of Nebraska and the County in and to that portion of subject land taken
or used for road purposes.

9. No coverage is provided for Financing Statements and/or Security Agreements filed with the
Uniform Commercial Code office of the Secretary of State of the State of Nebraska.

10. Included within matters excluded by Exclusions from Coverage, Paragraph 1(a) are the
consequences of any action brought under the Perishable Agricultural Commodities Act of 1930,
as amended 7 USCS 499 et seq., the Packers and Stockyard Act of 1921, as amended, 7 U.S.C. §
181 et. seq., or any similar federal or state law.

Thalken Title Co. Page 1 of 2.
P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 2843972 72




File No. 2220043

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART II
Exceptions

11. Reservation in favor of JOSEPH D. MATTSON and ARLENE L. MATTSON, husband and wife,
of an undivided one-half interest in all oil, gas and minerals, for 25 years, and as long thereafter as
oil, gas or other minerals are produced therefrom, as shown in Deed dated April 26, 1988 and
recorded May 2, 1988 in Book "120", Page 499 of the Deed records of Cheyenne County,
Nebraska.

12. Right-of-way Grant in favor of KANSAS-NEBRASKA NATURAL GAS COMPANY, INC., a
Kansas Corporation, its successors and assigns, dated January 21, 1954 and recorded September
14, 1954 in Book "59", Page 407 of the Miscellaneous records of Cheyenne County, Nebraska.

13. Grant of Easement for Cable Line and Appurtenances, in favor of THE UNITED STATES OF
AMERICA, its successors and assigns, dated March 31, 1964 and recorded April 14, 1964 in Book
"124", Page 395 of the Miscellaneous records of Cheyenne County, Nebraska.

14. Grant of Easement for Cable Line and Appurtenances, in favor of THE UNITED STATES OF
AMERICA, its successors and assigns, dated March 14, 1964 and recorded January 15, 1965 in
Book "129", Page 160 of the Miscellaneous records of Cheyenne County, Nebraska.

15. Irrigation Well Power Agreement, in favor of WHEAT BELT PUBLIC POWER DISTRICT, dated
February 1, 2010 and recorded April 29, 2010 in Book "317", Page 26 of the Miscellaneous
records of Cheyenne County, Nebraska.

16. Oil, Gas and Mineral Lease in favor of OSAGE LAND COMPANY, its successors and assigns,
dated April 25, 2013 and recorded May 6, 2013 in Book "304", Page 605 of the Miscellaneous
records of Cheyenne County, Nebraska.

End of Schedule B - Section 2

Thalken Title Co. Page 2 of 2.
P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 2843972 73




g’ o Of
WARRANTY DEED e 120 i 499

JOSEPH W. MATTSON and ARLENE L. MATTSON, husband and GRANTOR, in consideration of
EIGHTY THOUSAND AND NO/100 ($80,000.00) wife

DOLLARS received from GRANTEE,
Tv.BE.S.S.S. FARMS, INC., a Nebraska corporation ’

Conveys to GRANTEE, the following described real estate (as defined in Neb. Rev. Stat. 76-201):

The Northeast Quarter (NE¥) of Section Thirty-two (32), Township Thirteen'(13)
J North, Range Forty-seven (47) West of the 6th-P.M., Cheyenne County,-:Nebraska:
EXCEPTING AND RESERVING unto GRANTOR, their heirs, devisees, .successors and
asslgns, an undivided one-half (%) interest in and to all the 0il, ;gas and
other minerals in, on or under and that may bé produced fram said 1ands for a
tem of Twenty-five (25) years from April 1, 1988, and as long thereafter as
oil, gas, or other minerals, Or any of them, are produced or mined fram said
lands, it being the intention of GRANTOR herein that if at the expiration of
said Twenty-five (25)° year temm, oil, gas, or othér minerals, or any of them,
are not bemg produced or mined from said lands, or any portion thereof;. and
if no well is being drilled or excavation being made for such oil, gas or other
minerals on said lands at the expiration of .said Twenty-five (25) year period,
then this exception and reservaticn by GRANTOR shall be null and von.d.

: . NLJEASK;\ wcumwmnv
) ' o )») STAMPITAR o
S . s 92 hEs B 1GAT

) ’ % /(31 o8/ By zi/xez( x.’é«x(t’.g,q

GRANTOR covenants' {jolntty and severally, if more than one) with GRANTEE that GRANTOH.
(1) is lawfully seised of such real estate and that it is free from encumbrances exvept mineral

reservations and exceptions, 011 and gas leases, easements, and
restrlctlons of record

I3 cex 5

(2) has legal power and Iawful authomy ta convey the same;

(3) warrants and will defend title to the real estate agamst the !awful claims of all persons

) T ‘;2‘5/4 88
Executed..... DT s .AP,r.l.l. 19.

P b

....................
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3
& SOUTH DAKOTA - .
iSTATE. OF NESRASRal . o ) 58
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coumv oF . ?‘é’m e 4 ; » . o
strument /a5 acknowledged before Me ON ...vvrr . BT Thrrceresre
‘ . MATTSON.,huﬁbﬁnﬁ.an@“wafa: ......... e
by Josrﬂp,w\x; "mim;soN and ARLENE L. MATIOEE : : s |
% PR PR .
35667 e
: ) 4%/ ..... Z’(”*"‘W’ ........ e
¢ Notary/ lic 7 } )
; N . & My commission expires :}‘;’”? ?2, .......... s ens

e
STATE OF NEBRASKA, County of (/A ;‘7?%" shed 3

e .. .
,«,f/:‘«:ﬁ fof’/ at g ?.". .. o'clock I M., and
Fited for record and entered in Numerical Index O”M;;' T f - &’\i{!}»«c v Jea s
z / 1]’ L L] !> o e 4 s ‘J,;:J:& el "{é*f oo
recorded in Deed Record «r’i& . Page . : RTBIIBINIDI T A ’, < 5
i U=
% derc nll{ﬂf;’/‘.ﬂ‘“”.‘.,/ﬂ éfk‘-:f. o
: \‘J ’ ; lisay A Gounty or Deputy County Clerk .
@} €l / oot € ’“‘" - £ 4Register or Deputy Register of Deeds 93
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THIS N IRRIGATION WELL POWER CONTRACT BOOK 3 1 ‘7 PAGE 2 7

N
hereinafter ref T, made and entered into this

erred to as the “DISTRICT" 1st day of Febru 10 by and between WHEAT BELT PUBLIC POWER DISTRICT,

and TESSS Farms INC of 658 Gharles Dr Sidney NE 69162 hereinafter referred to as the “OWNER",
That the Distri WITNESSETH:

rict here .
according to the termzyai%rees to make electric energy available to the Owner and the Owner agrees to purchase and does purchase,
DEScriPtion M conditions set out below, electric energy used for pump Irrigation on the following described premises: Legal

Account Number 2125003 Motor HP 68
L The O
wi ,
accardance Wlth:ﬁ;iiiees to pay and the District agrees to accept, for the electric energy and service pravided to the Owner, an amount in
(a) Energy ch e Sf:hedule of the Distrlct and all rules and regulations established by the District, which rates are as follows:
District from time 1o ﬂargea The Owner will pay for electric energy at the Irrigation rate set by resolution of the Board of Directors of the
me during the term of this contract. The billing energy shall be the determined and recorded by the District's

Metering equipm . )
je.r upoc;g f:quir;tt: Billing will be made in accordance with the billing schedule of the District, a copy of which will be furnished the

11 (b) Horse

P,
dgtéfi:i::g :r?dc?:;izd gs;)the resolutio,n of the Board of Directars of the District from tima to time. The billing demand shall be
established by the custj yfthe District’s metering equipment. The billing demand shaif be the maximum kilowatt (kw) demand
(<) Bills are d me:ﬂ or any fifteen (15) consecutive minute period during the month for which the bill is rendered.

delinguent account lfue and payable when recelved and are delinquent thirteen (13) days from the billing date. Interest will be charged on
amount of the deli s T not paid by the last day for payment as stated on the statement at the highest rate allowed by law untll the entire
date nquent hill and interest theraon is paid. Service will be subject to discontinuance if full payment is not received by the

stated and set farth as the last day far payment,

(d) Production Cost Adjustment: In the event that adjustments are made to the District’s wholesale cost of power, charges or
credits may be made to this rate accordingly.

18 ‘ (a) 1t s further agreed that the District will not be liable for any damages occasioned by the failure or lack of proper motor
protection equipment. The District will not be lable for the fallure to furnish power or falure of power for any reason beyond its control,
The Owner agrees that he shall be responsible far payment of all rate charges and the District shall hold him alone responsible. itis
understood that all rate charges shall be chargeable to the owner alane and no hilts or ledger account will be established by the District for
any other person, firm or corporation. ' '

{b) It is further agreed that should there be equipment fallure of the metering equipment provided by the District, and no other
proof of hours of aperations can be documented, an average usage over a flve-year or available perlod will be used to obtain the estimated
usage. If history Is nat available, an average hours of operation will be negotiated with the Owner to provide a basis for billing.
11N This Contract shall bacome effective upon execution and shall continue in force from February 1, 2010, and therefore from month
to month until canceled by written notice from the Owner to the District at least sixty (60) days n advance of the effective date of such
requested cancellation. In the event of such termination, the District reserves the right to remove the electrical line and equipment
installed to serve the Owner's irrigation well pump motors by the District. In the event the Owner requests reinstallation of such electrical
line and equipment at a later date, the cost of non salvageable materials and fabor for removal and reinstallation thereof shall be borne by
afwner in accordance with currant golicy of the District.

Power Demand Charge: The harsepower demand charge payable monthly during the irrigation season set forth by the

;. The Owner agrees that reasonable excess will be afforded the District and its vehicles to the weils or pump motors and alung the
izrical transmission or distribution lines for the purposes of meter reading and malntenance, and, for the purpose of affording such

et

) acE‘e ;é, the owner herby grants a right-of-way easement to the District.

&

V. The Owner further agrees that this contract may be filed In the Office of the County Clerk or the Register of Deads in tha County
where the real estate Is situated. Such flling shall cause this instrument to be construed and legally treated as a mortgage on the described
premises. Upon default of payment of the charges as herein provided, the District shall have the right to foreclose upon this contract in the
manner and form pravided for foreclosure of real estate mortgages under the statotes of the State of Nebraska,

Vi, This Agreement shall be binding upon the successors or assigns of the Owner,

IN WITNESS WHEREOF, the parties have hereunto affixed thelr signatures in dup dat® first above written,

/’/
affaniater

WHEAT BELT PUBLIC POWER DISTRICT ) By:

STATE OF NEBRASKA ) //‘)é)gf"

58

b
COUNTY OF CHEYENNE J owner 7
C\L&«\Q G, 00\ |
My Commisslon Expires Owner

O this ll,_day of(’*,&’?«b(\\ﬁ/u,\ rw}\&efore me @ Notary Publlc In and for sald County, personally came Tim

. Wheat Belt Public Power Distrlctyo me known to be the Identical person whose name is subscribed to the foregoing
Ltnddt:{e'\:: ::gear;:knowhdged the execution thereof to be his voluntary act and deed and the voluntary act and deed of Whaeat Belt Public
instry

power District; Witness my hand and Notarial Seal the day dnd year last above written,
e Y 7 '
| halodfed
, goF NEBRASKA ) » : Lodfi
COUNTY OF CHEYENNE ) I
On this . _dayof E2aAuARY . 201D, before me, a Notary Public In and for sald county, personally
n Z’;

e A tuzse 2 to me known to be the Identical person whose name i or names are subscribed to the
came i truﬁg:t ‘éﬁ'd acknowledged the execution there of to be, his, her or their voluntaty act and deed. Witness my hand and
foregoing I3 ’

Notarlal Seal the day and year [ast above wrltten <> ﬁ AQ ‘
Ty e Sand o b BB,

WMy Commission Expires Nc;&ry Public

ARY - tato of Nebraska
BENERAL K . WIESER

- Exp, Jan. 14,2011 83

b
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Will Pick Up

OIL, GAS AND MINERAL LEASE

(PAID-UP)
THIS AGREEMENT made April 25, 2013, between: - ‘

T.E.S.8.5. Farms, Ine., a Nebraska Corporation
c/o Esther L. Houser

658 Charles Drive

Sidney, NE 69162

+ Lessor (whether one or more), and Osage Land Company, Lessee, whose address is P.Q. Box 20772, Oklahoma City, OK,
73156,

1. Lessor, in consideration of Ten Dollars ($10.00) in hand paid, and other goad and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, and of the royalties herein provided and of the agreements of the
Lessee herein contained, hereby grants, leases, and lets, exclusively unto Lessee for the purpose of investigatiug, exploring
by geophysical and other methods, prospecting, mining, and drilling for, and operating and producing oil (including, but not
limited to, distillate and condensate, and oil produced fromt coal and shale), gas ( including, but not limited to, casinghead
835, coal seam gas and shale gas, helium and all other constituents) and all other miterals, including injecting gas, water,
other fluids, air, and other gaseous substances into subsurface strata, laying pipe lines, storing oil, building tanks, power
stations, power lines, and other structures and things thereon required to produce, save, take care of, treat, process, store, and
transport said oil, gas and minerals and other products manufactured therefrom, with the right of ingress and egress over the
following described lands (*leased premises™) in Cheyenne County, Nebraska, to-wit:

All of Sec. 32-13N-48W of 6% p.M.

W12 & SE/4 of Sec. 28-13N-48W of 6" P.M.
SW/4 of Sec. 1-12N-48W of 6" P.M.

E/2 of Sec, 2-12N48W of 6 P.M.

W/2 of Sec. 11-12N-48W of 6™ P.M.

The leased premises also include any land contiguous to or adjoining the land above described, other than those
constituting regular governmental subdivisions, and (a) owned or claimed by Lessor by limitation, prescription, possession,
reversion or unrecorded instrument or (b) as to which Lessor has preferential right of acquisition or (c) alt riparian rights and
land acquired or effected by avulsion, reliction, and accretion adjoining and adjacent to any streams, rivers, creeks or bodies
of water and rights which are, or may be, incident thereto and/or a part thereof, together with all the interest in the oil, gas,
and minerals underlying the bed of any stream, river, creek ar body of water, For the purpose of determining the amount of
any bonus or other payment heteunder, said leased premises shall be deemed to contain 1929.00000000 acres, whether
actually containing more ot less, and any recital of acreage in any tract shall be deemed to be an approximate amount of the
acreage thereof. The bonus money paid for this lease shall be sufficient to cover alf land desoribed herein irrespective of the
number of acres contained therein. . .

2. This lease, which is a “paid-up™* lease requiting no defay rentals, shall remain in force for a term of five (5) years
from the date of execution by Lessor (herein called primary term), and as long thereafter as oil, gas, or other minerals are
produced from the leased premises or on fand with which the leased premises or any part of thereof is pooled or this lease is
otherwise maintained in. effect putsuant to the provisions hereof, Lessee is under no obligation to commence or continue any
operation during the primary term, .. .- - S o L

.. 3. The royalties to be paid by Lessee are: (a) on oil (including, but not limited to, distillate and condensate, and oil
produced from coal and shale), the net one~seventh (1/7th) of that produced, saved and sold from the leased premises, same
to be delivered at the well or to the credit of Lessor in the pipe line to which the well may be conngcted, Lessee, at its option
may,: at any time and from time to time, pay Lessor the amount realized by Lessee from Lessea’s oil purchaser for Lessor’s
one-seventh (1/7th) part of such oil which shall be hased on the samp price received by Lessea for its share of oil sold; (b) To
pay to the Lessor, as royalty for the gas marketed and used off the premises and produced from each well drilled thereon, the
sum of one-seventh (1/7th) of the net wollhead price paid to Lesses per thousand cubic feet of such gas so marketed and used;
(¢) on gas, including but not limited to casinghead gas, coal seam and shale gas, hellum and other constituents) produced
from the leased premises and used off of the premises by Lesse and not benefiting Lessor, the market value at the mouth of
the well of ane-seventh (1/7th) of the gas so used off the premises; (d) Lessee to deduct from payments in (a), (b) and (c)
above Lessor's pro rata share of any severance (excise) tax Imposed by any governmental body; (&) on all other mined and
marketable minerals, one-seventh (1/7th) either in kind or in value, at the wel} or mine, at Lessee's election, except that on
sulphur the royalty shall be Three Dollars ($3.00) per long ton; and (f) if at any time after expiration of the primary term there
is a well on the leased premises capable of producing in paying quantities and such well is shat-in, and this lease is not
continued in force by production from another wall, then it shall nevertheless continue in force for a period of ninety (90)
days from the date such well is shut-in; or the date this lease ceases to be maintained otherwise as provided herein, whichever
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is the later date (“shut-in toyalty payment due date”), and if before the expiration of such period Lessee tenders a shut-in
royalty payment of Five Dollars (85.00) per acre then covered by the lease, in accordance with paragraph 4, below, this lease
shall continue in force and it shall be considered that gas is being produced from the leased premises in paying quantities
within the meaning of this lease, Royalty acoruing to the Lessor on any production from the leased premises during any
annual period that shut-in royalty payrent is paid may be credited against such shut-in royalty payment.

4. All shut-in royalty payments under this lease shall be sent directly to Lessor unti] Lessor advises Lessee in
writing otherwise, The payment of shut-in royalty may be made by check or draft of Lessee, mailed or delivered to Lessor, on
or before the shut-in royalty payment due date, and annually thereafter for so long as the well remains shut-in and neither
production from another well nor any operations hereunder are otherwise maintaining the lease in force. If Lessee, on or
before any shut-in payment due date, makes a bona fide attempt to pay a shut-in royalty payment in accordance with Lessee’s
records at the time of such payment, and such payment was erroneous in any regard, this lease shall nevertheless remain in
effect as if such erroneous payment had been made properly, provided that the Lessee shall make such payment within thirty
(30) days following receipt of written notice from Lessor with the necessary documents and information to enable Lessee to
make proper payment.

5. Lessee shall have the right to unitize, pool, or combine all or any part of the leased premises with other lands in
the same general area by entering into a cooperative or unit plan of development or operation approved by any governmenta]
authority and, from time to time, with like approval to modify, change or terminate any such plan or agreement and, in such
event, the terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and
provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not terminate or expire during the lifa of such plan
or agreement, In the event that the leased premises or any part thereof, shall hereafter be operated under any such cooperative
or unit plan of development or operation whereby the production therefrom is allocated to different portions of the land
covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the
royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is
allocated and not to any other tract of land; and the royalty payments to be made hereunder to the Lessor shall be based upon
production only as so allocated., Lessor shall formally express Lessor’s consent to any cooperative or unit plan of
development or operation adopted by Lessee and approved by any governmental agency by executing the same upon request
of Lessee,

6. In addition to and not in {imitation of the rights granted in paragraph 3 hereof, Lessee is hereby given the power
and the right, as to all or any part of the leased premises, as to any stratum or strata thereunder, and as to oil and gas, or either
one separately, or other minerals therein or produced therefrom, at its option and without Lessor’s jolnder or further consent,
at any time, and from time to time, either before ar after production, to pool and unitize al] or any part of the leased premises
with other lands and leases, or any part thereof adjacent, adjoining, or located within the immediate vicinity of this lease,
whether owned by Lessee or other party so as to form a unit, when, in the sole Judgment of Lessee, it is necessary or
advisable to do so to develop and operate the leased premises properly. Bach such unit may, from time to time, be amended
by Lessee. As to each unit so created by Lessee, there shall be altocated to the acreage covered by the lease, and included in
the pooled unit, such portion of the production from said unit as the number of acres out of this lease placed in said unit, as
such unit from time to time may contain, bears to the total number of acres included In such unit, and Lessor agrees to accept
and shall receive the royalties elsewhere specified in the lease, based upon the production, or praceeds therefrom, so allocated
to this lease. The commencement, drilling, completion, reworking or securing of production from a well or a well shut-in on
any portion of the unit created hereunder shall have the same effect upon the terms of this lease as if the well were located on
the leased premises. The forming or amending of a unlt shail be accomplishied by Lessee’s executing and recording in the
county or counties in which such unit is located a declaration identifying and describing the unit. Any unit created by Lessee
in accordance with the terms hereof may be released and dissolved by Lessee’s filing a release in the county or counties in
which such unit is located, S

7. If, af the expiration of the primary term of this lease, ofl or gas is not being produced from the leased premises, or
on fands pooled therewith, but Lessea is conducting drilling or reworking operations, this fease shall continue in force as long
as such drilling or reworking operations are prosecuted with no cessation of mors than ninety (90) days (whether In the same
well or successive wells), and if such drilling or reworking operations result in production of oil, gas, or other minerals, for so
long thereafter as such production continues or this lease is otherwise maintained under the provisions hereof, Drilling
operations or mining operation shall be deemed to be commenced when the first material is placed on the leased premises or
when the work other than surveying or staking the location is done thereon which is necessary for operations. If production
on this lease ceases for any cause after the expiration of the primary term, this lease shall continue in force if firilling or
reworking operations are commenced within ninety (90) days after such cessation of production; and if pmduf:tion is restored
or new production is discovered as a result of such drilling or reworking operations, conducted without cessation of more tpat
ninety (90) days (whether in the same well or successive wells), this lease shall continue so long thereafter as production
continues or this lease is otherwise maintained under the previsions hereof,

8. Lessee shall have free use of ofl, gas, and water from the leased premises, except water from Lessor's yvell and
reservoirs, for all operations hereunder, including but not limited to repressuring, pressure maintenance, cycling, and
secondary recovery operations, and the royalty shall be computed after deducting any oil and gas so used. Lessee shall have
the right at any time during or after the expiration of this lease to remove all property and fixtures placf:d by Lessee~ on_the
leased premises, including the right to draw and remove all casing, Wlien required by Lessor, Lessee will bury all pipelines
below ordinary plow depth, and no well shall be drilled within five hundred feet (S00R.) of any residence or structure now on
said land without Lessor’s consent, : o

"9, The rights of either party hereunder may be assigned in whole or in part, All of the covenants, obhgatt?ns, and
rights under this lease shall extend to and be binding upon Lessor and Lessee, and their respective successors and assigns, but
1o change or division in ownership of the leased premises, however accomplished, shall operate to enl'arg.e the obligations or
diminish the rights of Lessee. No change or division In the ownership of the leased pre‘miscs shall be pxndtng upon Lesse:e for
any purpose until such person acquiring any interest has furnished Lessee with the mstrume_nt or mstrum‘ents, or certrt?ed
copies thereof, constituting his chain of title from the otiginal Lessor. In the event gf an assignment of this lease affecting
only a portion of the leased premises, any payments due hereunder may be apportioned as between the several leasehold
owners ratably according to the surface area of each, and default in any payment, or breach of any termt hereof, by one shall
not affect the rights of the other leasehold owners hereunder. An assignment of this lease, In whole or in part, shall, to the
extent of such assignment, relieve and discharge assignor of any obligations hereunder,
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10. When drilling or other operations conducted hereunder are preveated, delayed, or interrupted by storm, flood, or
other acts of God, fire, war, rebellion, insurrection, riot, strikes, differences with workman, or failure of earriers to transport
or fumish facilities for transportation, or by reason of the lack or unavailability of material or equipment, or as a result of
some order, requisition or necessity of the gavernment, or as a result of any cause whatsoever beyond the control of the
Lessee, the time of such delay or interruption shall not be counted against Lessee, anything in this lease to the coatrary
notwithstanding, If from such causes Lesses is prevented from conducting drilling or other operations on, or producing oil or
gas from, the leased premises or land pooled therewith, the time while Lessee is so prevented shall not be counted against
Lessee and this lease shall be extended for a period of time equal to that during which Lessee s so prevented from
conducting such operations on, or producing oil or gas from, such leased premises or land pooled therawith, notwithstanding
any other prevision hereof. All express or implied covenaats of this lease shall be subject to all federal and state laws, rules,
tegulations, and Executive orders, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages for failure to comply with such covenants if compliance is prevented by, or if such failure is the result of, any such
law, arder, rule or regulation, or as a result of any cause whatsoever beyond the control of the Lessee.

I'1. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease
nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof whole or in part. In
the event Lessor considers that operations are not at any time being conducted in compliance with this lease, Lessor shall
notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60)
days after receipt of such notice in which to commence compliance with the obligations imposed by virtue of this instrument.

12. Lessor agrees that the Lessee shall have the right, at its option, to pay for Lessor, any tax, mortgage, or other
lien payment due and affecting the leased premises in the event of default of payment by Lessor, and in the event Lessee does
s0, it shall be subrogated to the rights of the holder theceof, with the right to enforce same, or Lessee may deduct from any
amounts of money which Lessor may be due under the terms of this lease such amount paid by the Lessee for Lessor for any
1ax, mortgage, or other lien payment due. Without impairments of the Lessee's rights under warranty in the event of failuce of
title, it is agreed that, if Lessor owns an interest in the leased premises less than the entire fee simple estate, then the royalties,
including shut-in royalties, to be paid Lessor shall be reduced i the proportion which Lessor's interest bears to the entire fee
simple estate. Should any one or more of the parties named above as Lessor’s fail to execute this lease, it shall nevertheless
be binding upon the party or parties executing the same,

13, Lessee shall have the right at any time, and from time-to time, to surrender this lease, as to all or any portion, of
the leased premises and as to any strata or stratum by delivering to Lessor, or by placing of record in the county in which said
land is situated a release. Thereupon Lessee shall be relieved from all obligations, expressed or lmplied, of this agreement as
to the acreage 5o surrendered, and thereafter any payments due hereunder shall be reduced in the proportion that the acreage
covered hereby is reduced by said release or releases.

14, Lessors, for themselves and their heirs, successors and assigns, hereby surrender, release, and waive all rights
under and by virtue of the homestead exemption laws affecting the leased premises, insofar as same may in any way affect
the purposes for which this lease was made,

15. For the same consideration recited in the first paragraph above, Lessor hereby grants and conveys unto Lessee,
its successors and assigns, rights-of-way and easements over, across and through the land hereinabove described for the
purpose af installation, operation, maintenance, repair and replacement of one or more electric lines, and as well as one or
more pipelines for the collection of, gathering, and/or transmission of oil, gas, brines and other substances, together with
rights-of-way for ingress, egress and passage over and across said lands for the purpose of conducting oil and gas
exploration, production, operation, and product transmission activities upon said lands. The rights-of-way hereby granted are
severable from, and independent of, the oil and gas lease rights herein grated and such rights-of-way or easements shall
continue in existence so long as the same are deemed necessary, in the sole discretion, of the Lessee, its successors or
assigns, even thougl the oil and gas lease rights may sooner terminate. The Lessee and its successors and assigns shall only
be required to pay $5.00 per rod for ordinary wear and tear except, for extraordinary damages, to said lands caused by its
utilization of the rights-of-way hereby granted.

16. I the event Lessor shall receive a bana fide offer to fease or top lease the tracts subject to this lease at any time
after the date hereof and before the explration date hereof, the Lessor shall not lease without first offering to the Lessee the
right to lease at the price and on the terms of the offer made. Lessor shall give Lessee notice of said offer in writing and
Lessee shall have forty five (45) days of receipt of said notice, it which to notify Lessor of its election to lease or top lease
again at the price and on the terms offered.

17. Paragraphs 5 and 6 above are hereby amended so that all unitization and pooling shall be limited to the spacing
units established by the Nebraska Oil and Gas Conservation Commission.

18. Lessee agrees to pay for all damages caused by its operations, including but not limited to, damages to growing
crops, pasture, soil fertifity, roadways, improvements and structures. Lessee further agrees that, at the end of its operations, it
shall restove the surface to as near its original condition as s practicable.

Additional Provisions: e

Notwithstanding anything to the contrary herein contained, in the event a portion or portions of the land herein
leased is pooled or-unitized with other lands so as to form a posled unit or units, operations on, completion of a well upon, ar
production from such unit or units will not maintain this lease in foree as to the land not Included.in such unit or units, The
lease may be maintained in force as to any land vovered hereby and not inctuded in such unit or units in any manner provided
for herein, provided that if it be by rental payments, the rentals shall be reduced in proportion of the number of acres covered
hereby and included in such unit or units,

Each tract of land abova described shall be treated as if a separate lease from each other tract of land.

After the expiration of the primary term of this lease, no shut-in gas or condensate well shall, under any
circumstances, extend this lease as to any acreage for any period of more than two (2) years consecutively,

This Lease is subject to Exhibit “A™ attached hereto and incorporated herein, In the event of any inconsistencies
between Exhibit “A”™ and this lease, then the terms and conditions of Exhibit “A” shall control,

[N WITNESS WHEREOF, signed the day and year first above written,

j/ﬁ/ /‘/%Mf

By: fafhes Houses By:
Title: Title:
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STATE OF N eb raslca )
COUNTY OF QhC\/CHH é )) *

E f){" he fore%_?% instrument.was acknqw adgeﬁ bc)efa\'e me this 25 ?ﬂ\day of Ap{"ﬂ 20_@_ by

user, HrEsiden
WITNESS my hand and official seal, T.E3S 3. Farms tna.

GENGRAL NOTARY - Stae of Nebraske
My commission expires: “B:lc%OUEE; zaARKERe / - Cfp ﬂ
. Exp. May 7, 201
sl7lzal J Tdask/ g
Notary Public

AFTER RECORDING, RETURN TO: Osage Land Company, P.O. Box 20772, Oklahoma City, Oklahoma 73156

Deep Cheyenne
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EXHIBIT “A”
ADDENDUM

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated April 25, 2013
between T.E.S.S.S, Farms, Inc., a Nebraska Corporation, as Lessor and Osage Land Company, as
Lessee. The terms and provisions of this Exhibit shall control any canflict between the terms of this
Exhibit and the terms of the said Oil and Gas Lease.

Provided Lessor owns the surface of the leased premises, which will be affected by drilling operations,
Lessee agrees to the following:

1. To pay for all damages caused by their operations on leased premises, If there is a surfuce tenant on the

affected surface, Lessee will deal directly with Lessor, unless instructed by Lessor in writing to deal with
the surface tenant directly,

2. To pay damages in the amount of $5,000.00 per location before drilling rig moves on. Said damages
shall not include the lease road; however, shall include the tank battery location and flow line right-of-way.
In the event extraordinary surface, crop or other damages are sustained over and above the amount paid as
set forth above, Lessee will promptly settle any additional damage claims with the Lessor, either through
monetary compensation or restoration of the damaged property. In addition, Lessee will reimburse Lessor
for any penalties, reimbursements, reseeding expenses and other losses suffered by Lessor as a result of
Lessee’s operations on any portion of the premises covered by a Conservation Reserve Program (CRP)
contract. To the extent reasonably possible, Lessee agrees to minimize operations on the premises, which
may violate any such contract. If more than two acres are utilized in access roads and location for any drill
site, additional amounts shall be paid as surface damages at the rate of §4,000 per acre, irrigated land,
§1,500 per acre for dry land, and $900 per acre for pasture fand, Lessee also agrees to restore the surface to
as near its original condition as practicable including filling all slush pits within a reasonable time after

drilling has been completed, or making satisfactory arrangements with Lessor it the avent the slush pit is
left apen for a time, . : :

3. Notwithstanding anything contained herein to the contrary, Lessee and its assigns agree that Oil and
Gas drilling operations and production equipment shall not be erected ot any of the above described lands
in such a manner as to interfere with any types of crops, pasture or livestock operations, unless otherwise
agreed to in writing by the Lessor and Lessee. Lessee agrees to only drill on the dry land acres of the above
described lands, unless otherwise agreed to in writing by the Lessor and Lesses. Lessee shall surround its
pumper jacks, tanks, and all other production equipment and pits with fences sufficient to exclude
livestock. To avoid interruption in farming and ranching operations and minimize surface damage and
expenditures, Lessee hereby specifically agrees to work with Lessor, and agrees to perform its oil and gas
drilling and production operations durlng times that least interfere with Lessor’s farming and ranching
operations. The parties hereto further agree to work with each other to mutually agree on the timing for
any operations on said lands and to execute any necessary written approvals, exceptions, stipulations and
restrictions that may be necessary, and that said approvals and written consents shall not be unreasonably
withheld by either party.

4. Tt is agreed that Lessee shall contact Lessor prior to the commencement of moving-in operations to
discuss and mutually agree on the best access to the drilling site. Lessor shall have the optien to specify a
reasonable access route to the drill site and Lessee agrees to use only such road designated. Lessor and
Lessee shall mutually agree on the location of any permanent tank battery on the leased premises.
Damages for the lease road shall be promptly negotiated and settled between the parties, prior to
construction, The parties hereto further agreo to work with each other to mutually agree on the timing for
any operations on said lands and to execute any necessary written approvals, exceptions, stipulations and
restrictions that may be necessary, and that said approvals and written consents shall not be unreasonably
withheld by either party. . . .

5. Fresh water drilling fluids and sludge may be spread according to the rules, regulations, and orders of
the Nebraska Oil and Gas Conservation Commission. Salt water drilling fluids and sludge shall ba
removed and hauled away from all pits constructed by Lessee, upon abaudonment of a location, Lessee
shall fill in all pits construeted By Lessee and remove from the premises all dumped material including but -
not limited to machinery, parts, cable and trash, and the surface shall be restored as nearly as practicable to
Its original condition and contour upon abandonment of a loeation. Lessee shall temove all surface dirt and
topsoil and save it and In the event of a dry hole, replace it, as near as practical, In its original condition
upon abandonment of location, S ‘s s o

6. As us"ed. herein, plow depth shall mean three (3) feet. Fipelines and electrical lines shall be maintaiuegi

st or below plow depth. -

7. All operations conducted on leased premises shall be in accordance with the rules, regulations, and
orders of the Nebraska Qil and Gas Conservation Commission. K : .

8. Thisb lease is made without warranty of title or peaceable possession, except a general warranty of title
by, through and under Lessar. o o I o
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9. In the event Lessee fences its area of operation and places cattle guards or locked gates across any access

roads, Lessee shall give to Lessar keys to any locked pates or shall otherwise afford access to ali locked
areas at all times.

10. Subject to the other provisions set forth in this lease, this lease shall terminate at the end of the primary
term except as to lands included within 2 pooled unit, ot if such lands are not pooled, as to 40 acres for each
oil well and 160 acres for each gas well or horizontal completion, whether such horizontal completion is
producing oil or gas, (or such larger amounts as may be prescribed or permitted for oil well and gas well
spacing under the field rules set by the governmental authority having jurisdiction) drilled, then being
drilled or reworked or then producing in paying quantities. Notwithstanding anything in this lease to the
coatrary, if, at the end of the primary term, Lessee is engaged in the actual Drilling of an ofl or gas well, or
has reached tofal permitted depth to a formation reasonably believed to contain hydrocarbons in paying
quantities on an oil or gas well within the Primary Term, this lease shall continue as to all lands and as to
all depths covered by this lease so long as drilling is continued with no cessation or interruption of more
than ninety (90) consecutive days between the completion of one well and the Actual Drilling of the next
succeeding well (“*Continuous Development Program").  For the purposes of interpretation of this
provision, a well shall be determined to be completed 60 days after Lessee releases the drilling rig used to
drill such well, except in thoss instances when Lessee is unable to acquire the necessary rigs, equipient, or
other completion services due to standard industry availability issues it will notify Lessor of the nature and
time frame of the problem and when the equipment will become available and the well will not be deemed
to have been completed 60 days after the release of the drilling rig. For all purposes of this lease the term
“Actual Drill” will be defined as having a rig on location (and drilling operations underway) that is capable
of drilling to the permitted total depth, which must be within a formation reasonably belleved to contain
commereially recoverable deposits of oil and/or gas.

11, Lessee agrees to not use water or other minerals from the pretises ¢xcept water or other minerals from

the wellhead or use water in any other manner that may Interfere with Lessor’s water allotment, unless
otherwise agreed to in writing by Lessor and Lessee, C

12, Notwithstanding anything contained herein to the contrary, Lessee and its assigns agree that other than
Lessee's narmal drilling operations or when such mineraly are recovered from the weilhead and mouth of
the well, Lessee shall not separately mixe for sand, sulfur or gravel, or engage in any open pit mining

operations, on the leased premises unless otherwise specifically agreed to in writing by Lessor and Lessee,
or Lessee’s assigns..

Sigﬁed for identification:

%’/Zm p /Ié/xlu// .

+
r

By Zslhar  Howsecr By:
Title:

Title:
e !

By: awaes H. 7()):0065'%
Name
VO of Land]

. Title
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Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE A
File No. 2220044 PARCEL #2 TITLE COMMITMENT

1. Commitment Date: January 27, 2022 at 8:00 A.M.

2. Policy or Policies to be issued:

A. ALTA Owner’s Policy (2006) Amount: $
Premium: $
Proposed Insured: Purchaser with contractual rights under a purchase agreement

with the vested owner identified at Item 4 below

B. ALTA Loan Policy (2006) Amount: $

Premium: $

Proposed Insured:

3. The estate or interest in the Land described or referred to in this Commitment is fee simple.

4. Title to the fee simple estate or interest in the Land is at the Commitment Date vested in:

T.E.S.S.S. FARMS, INC., a Nebraska Corporation

5. The Land is described as follows:

SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS SAID REFERENCE
HEREBY MADE A PART OF THIS SCHEDULE "A"

Thalken Title Co.

P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(398) 284-3972 o1
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Rectangle

Reception
Typewritten Text
PARCEL #2 TITLE COMMITMENT


EXHIBIT “A”

THAT PART OF THE W% OF SECTION 28, TOWNSHIP 13 NORTH, RANGE 47
WEST OF THE 6TH P.M., IN CHEYENNE COUNTY, NEBRASKA, BEING
MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHWEST CORNER OF SAID SECTION 28;
THENCE SOUTHERLY S2°02'29"W ALONG THE WEST LINE OF SAID
SECTION 458.00 FEET TO THE POINT OF BEGINNING; THENCE
CONTINUING SOUTHERLY ALONG SAID WEST LINE S2°02'29"W A
DISTANCE OF 2191.97 FEET TO THE WEST QUARTER CORNER OF SAID
SECTION 28; THENCE S88°10'01"E ALONG THE SOUTH LINE OF SAID NW,
A DISTANCE OF 1058.81 FEET TO THE POINT OF CURVATURE OF A NON-
TANGENT CURVE TO THE LEFT HAVING A RADIUS OF 1328.26 FEET AND
AN INTERIOR ANGLE OF 23°45'06"; THENCE ALONG SAID CURVE TO THE
LEFT AN ARC DISTANCE OF 550.63 FEET TO THE SAID SOUTH LINE OF
SAID NW%; THENCE ALONG SAID SOUTH LINE OF SAID NW% S88°10'01"E
A DISTANCE OF 1037.65 FEET TO THE EAST LINE OF SAID NW%; THENCE
ALONG SAID EAST LINE OF SAID NW% N2°00'27"E A DISTANCE OF 2650.05
FEET TO THE NORTH LINE OF SAID NW%; THENCE WESTERLY, ALONG
THE NORTH LINE OF SAID NW4,N88°10'07"W A DISTANCE OF 2183.59 FEET
TO THE EAST LINE OF THAT PORTION OF SAID SECTION CONVEYED TO
NEBRASKA PUBLIC POWER DISTRICT AS DESCRIBED IN BOOK 111 AT
PAGE 237 OF CHEYENNE COUNTY RECORDS; THENCE SOUTHERLY,
ALONG SAID EAST LINE OF THAT PORTION OF SAID SECTION CONVEYED
TO NEBRASKA PUBLIC POWER DISTRICT S2°02'29"W A DISTANCE OF
458.00 FEET TO THE SOUTH LINE OF SAID PORTION OF SAID SECTION
CONVEYED TO NEBRASKA PUBLIC POWER DISTRICT; THENCE ALONG
SAID SOUTH LINE N88°10'07"W A DISTANCE OF 458.00 FEET TO THE POINT
OF BEGINNING.

EXHIBIT “A”

Page1of1 File No. 2220044

©
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File No. 2220044

Chicago Title Insurance Company
Commitment for Title Insurance -

SCHEDULE B, PART 11
Exceptions

THIS COMMITMENT DOES NOT REPUBLISH ANY COVENANT, CONDITION, RESTRICTION, OR LIMITATION
CONTAINED IN ANY DOCUMENT REFERRED TO IN THIS COMMITMENT TO THE EXTENT THAT THE SPECIFIC
COVENANT, CONDITION, RESTRICTION, OR LIMITATION VIOLATES STATE OR FEDERAL LAW BASED ON RACE,
COLOR, RELIGION, SEX, SEXUAL ORIENTATION, GENDER IDENTITY, HANDICAP, FAMILIAL STATUS, OR
NATIONAL ORIGIN.

The Policy will not insure against loss or damage resulting from the terms and provisions of any lease or easement identified in
Schedule A, and will include the following Exceptions unless cleared to the satisfaction of the Company:

General Exceptions;

1. Any defect, lien, encumbrance, adverse claim, or other matter that appears for the first time in the Public Records or is
created, attaches, or is disclosed between the Commitment Date and the date on which all of the Schedule B, Part I—
Requirements are met.

2. Rights or claims of parties in possession not shown by the public records.
3. Easements or claims of easements, not shown by the public records.

4. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by
an accurate and complete land survey of the Land.

5. Any lien or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law and not shown by
the public records.

6. Taxes or special assessments which are not shown as existing liens by the public records.

* Special Exceptions:
(Special exceptions are those defects disclosed by a search of the title to this property for which no coverage is
provided by this policy.)

7. Taxes for 2021 and subsequent years.

8. Rights of the public, State of Nebraska and the County in and to that portion of subject land taken
or used for road purposes.

9. No coverage is provided for Financing Statements and/or Security Agreements filed with the
Uniform Commercial Code office of the Secretary of State of the State of Nebraska.

10. Included within matters excluded by Exclusions from Coverage, Paragraph 1(a) are the
consequences of any action brought under the Perishable Agricultural Commodities Act of 1930,
as amended 7 USCS 499 et seq., the Packers and Stockyard Act of 1921, as amended, 7 U.S.C. §
181 et. seq., or any similar federal or state law.
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SCHEDULE B, PART 1I
Exceptions

11. Trrigation Well Power Agreement, in favor of WHEAT BELT PUBLIC POWER DISTRICT, dated
February 1, 2010 and recorded April 29, 2010 in Book "317", Page 28 of the Miscellaneous
records of Cheyenne County, Nebraska.

12. Oil, Gas and Mineral Lease in favor of OSAGE LAND COMPANY, its successors and assigns,
dated April 25, 2013 and recorded May 6, 2013 in Book "304", Page 605 of the Miscellaneous
records of Cheyenne County, Nebraska.

End of Schedule B - Section 2
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KNow ALL MEN BY THESE PRESENTS: STAWP T
THAT Ior we, T.E.S.5.8., Farms Inc, . DEC 211979

s D7 Ll L

, herein called the grantor Whether OHE oF HOTE, 4

fn consideration of Two Thousand Five Hundred Dollars (§2, 500)

received from grantes, do hereby grant, bargain, sell convey and confmn unto

Nebraska Public Power District, a public corporation and political subdivision
of the State of Nebraska,

herein called the grantee whether one or more, the following described real property in

Cheyenne  County Nebragka

The nerth 458.0 ft. of the west 458,0 ft, of the Northwest Quarter of the
Northwest Quarter (NWh Nwh) of Section Twenty-Eight (28), Township Thirteen
(13) North, Range Forty-Seven (47) West of the 6th P.M. in Cheyenne County,
Nebraska, containing 4.82 acres more or less.

To have and to hold the above described premises together with all tenements, heredltamenta and appur-
tenances thersto belonging unto the grantee and to grantee’s heirs and assigns forever.

And the grantor does hercby covenant with the grantee and with grantee’s heirs and assigns that grantor
is lawfully seised of said premlses that they are free from encumbrance )

-

Subject however, to all existing public roads and easements of racord,

that grantor has good right and lawful authority to convey the same; and that grantor warrunts and will defend
the title to said premises against the lawful claims of all persons whomaoever s

Dated 0OF cf;Az‘M/;,v;?‘ ;)3: 19 74

................... Gersia sy e R R R R R A S I

‘Secretary

R, PP P N Seaaen s

N AR A EAIASIEE VISR FAACEATESACEI N LI KR bV L O R T R R R AeET s by R N

STATE OF NEBRASKA } * o this 13th day of....December . zpﬁ;?.?.u.fi, Vefore
£5, rrenesesien 19,

...................................

Cheyenna Ty (‘m},,;;y‘ ,. me, the undcmgned o Notary Public, duly commmwned and quahﬁed jor

“ in said county, personally came, Theqdore. Ra.Houser,. President of...
1,E.8,8,8,. Farms, Inc., a Corporation, :

to me known to be the sdentical person-or persons whose name is or names are

(SBAL) ’ affixed to the foregoing instrument and acknowledged the execution gheraaf ta- be

: his, er or their voluntary act ond deed. ' )
SENERAL ROTARY » $lade of Bebiaiha Wilness my hand and Natarial Seal0¢ day a},/ ¢ above written,
GERALD E. ﬂ‘fw
WEI b w20 N I , ‘ , ?\,’olary Public
7 My Commission expires thﬂ’ n'ny af ety 1 f &7
o1 195

V’@fﬁ : Wy (j/ﬂ/ v 4
Ch ol ‘t"‘e?'rf“gm”f.a} & '

i 86 4;8?5 RiB|IB KlDp I ‘
* 4«%&‘.‘/{;.,»--.-

ioal index sud filed for record in the Register of Deedn Office of said County the

e
":;?/““d“yo %?M 107G at. ... o'dack and. ... .minutes /@z M
VLV oot Aladind, o cnt vage.: wg‘:ff .

STATE OF./ .

Comnty \..s

and recorded in Book .....
@ ngﬁ'm? W/ff"/f"” . (Ates 3-5!5; . (g. ! of Deeds
/ } sudoad @ 7E By i '””":'”“""'"*1"'~'--,Deputy
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IRRIGATION WELL POWER CONTRACT BOOK 3 1 7 PAGE 2 9

THIS
hereiﬁggEEM ENT, made and entered into this 1st day of February, 2010 by and between WHEAT BELT PUBLIC POWER DISTRICT,

er referred to as the “DISTRICT” and TESSS Farms (NC of 658 Charles Dr Sidney NE_69162 hereinafter referred to as the “OWNER”.
That the Distri WITNESSETH:
accord ts rict hereby agrees to make eIe}ctric energy available to the Owner and the Owner agrees to purchase and does purchase,
Descri rt‘lg 0 the terms and conditions set out below, electric energy used for pump irrigation on the following described premises: Legal

ption 281347 Account Number 2132802 Motor HP 74

L The Owner agrees to
accordance with

(a) Ener

pay and the District agrees to accept, for the electric energy and service provided to the Owner, an amount in
the rate schedule of the District and all rules and reguiations established by the District, which rates are as follows:
District ¢ ! BY Ch‘arge: The Owner will pay for electric energy at the Irrigation rate set by resolution of the Board of Directors of the
C' rom time to time during the term of this contract. The billing energy shall be the determined and recorded by the District’s
méte”"g equipment. Billing will be made in accordance with the billing schedule of the District, a copy of which will be furnished the

773er upon request. X

(b} Horsepower Demand Charge: The horsepower demand charge payable monthly during the irrigation season set forth by the

q ct _may be changed by the resolution of the Board of Directors of the District from time to time. The billing demand shall be
etermined and recorded by the District’s metering equipment. The billing demand shall be the maximum kilowatt (kw) demand
r for any fifteen (15) consecutive minute period during the month for which the biil is rendered.

established by the custome

' (c} Bills are due and payable when recelved and are delinquent thirteen (13) days from the billing date. Interest will be charged on
delinquent accounts if not paid by the last day for payment as stated on the statement at the highest rate allowed by law until the entire
amount of the delinquent bill and interest thereon is paid. Service will be subject to discontinuance if full payment is not received by the
date stated and set forth as the last day for payment. l

(d) Production Cost Adjustment: in the event that adjustments are made to the District’s wholesale cost of power, charges or
credits may be made to this rate accordingly. .

It (a) ttis further agreed that the District will not be liable for any damages occasioned by the failure or lack of proper motor
protection equipment. The District will not be liable for the failure to furnish power or failure of power for any reason beyond its control.
The Owner agrees that he shall be responsible for payment of all rate charges and the District shall hold him alone responsible. it is
understood that ali rate charges shall be chargeable to the owner alone and no bills or ledger account will be established by the District for
any other person, firm or corporation.

(b) itis further agreed that should there be equipment fallure of the metering equipment provided by the District, and no other
proof of hours of operations can be documented, an average usage over a five-year or available period will be used to obtain the estimated
usage. If history Is not available, an average hours of operation will be negotiated with the Owner to provide a basis for billing.

Il This Contract shall become effactive upon execution and shall continue in force from February 1, 2010, and therefore from month
to month until canceled by written notice from the Owner to the District at least sixty (60} days in advance of the effective date of such
requested cancellation. In the event of such terminatlon, the District reserves the right to remove the electrical line and equipment
installed to serve the Owner’s irrigation well pump motors by the District. In the event the Owner requests reinstallation of such electrical
line and equipment at a later date, the cost of non salvageable materials and labor for removal and reinstallation thereof shall be borne by
wner in accordance with current policy of the District.
The Owner agrees that reasonable excess will be afforded the District and its vehicles to the wells or pump motors and along the

saigrical transmission or distribution lines for the purposes of meter reading and maintenance, and, for the purpose of affording such
'act’:ess, the owner herby grants a right-of-way easement to the District.
V. The Owner further agrees that this contract may be filed in the Office of the County Clerk or the Register of Deeds in the County
where the real estate is situated. Such flling shall cause this instrument to be construed and legally treated as a mortgage on the described
premises. Upon default of payment of the charges as herein provided, the District shall have the right to foreclose upon this contract in the
manner and form provided for foreclosure of real estate mortgages under the statutes of the State of Nebraska.
Vi, This Agreement shall be binding upon the successors or assigns of the Owner.

IN WITNESS WHEREOQF, the parties have hereunto affixed their signatyras.i

ate first above written.

\WHEAT BELT PUBLIC POWER DISTRICT By:
‘ Ti - s anager *
TE OF NEBRASKA ) . W % /ﬁ% /
STA - g ;/ )/
COUNTY OF CHEYENNE ) owner / .
a0 4201
*‘My Commission Expires Owner

on this _\L_day o(\j@ﬂ(\ 1004 .&l@oefcre me a Notary Public in and for sald County, personally came Tim

indahi, Manager, Wheat Belt Public Power Distrigt tb me known to be the identlcal person whose name is subscribed to the foregoing
Lindah’, KQ to be his voluntary act and deed and thf vol rheq

¥y

. knowledged the execution the dofWheat Belt Public
instrument and ac' sod oty
pawger District. Witness my hand and Notarial Seal the day and year last above written. CHEL E‘Tonéesbéaska
1 ' m o 2 dune 9, 2012
115 ] /g
13FE OF NEBRASKA ) e ot )
1SS V\, Notary Public d
COUNTY OF CHEYENNE )
On this ‘ b, day of _E2GRVARY , 510\, before me, a Notary Public In and for said county, personally
= < . S5 MmsR Hoose € tome known to be the identical person whose name is or names are subscribed to the
came ing instrument, andacknowledged the executlon there of to be, his, her or their voluntary act and deed. Witness my hand and
':rfagrci’;ieal the day and year last above written. 4 /
0 A . ' ) )
L LT | N Q-W\OQL .\3 Lames
: My Commission Expires™ - Ndtary Public

2 GENERAL ROTARY - State of Nebraska
‘ e PAMELA J. WIESER
© | el My Comm. Exp. Jan. 14, 2014 97
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OIL, GAS AND MINERAL LEASE

(PAID-UP)
THIS AGREEMENT made April 25, 2013, between: - ’

T.E.8.8.8. Farms, Inc., a Nebraska Corporation
¢/o Esther L. Houser

658 Charles Drive

Sidney, NE 69162

s Le;sor (whether one or more), and Osage Land Company, Lessee, whose address is P.Q. Box 20772, Oklahoma City, OK,
73156.

L. Lessor, in consideration of Ten Dollars (510,00} in hand paid, and other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, and of the royalties herein provided and of the agreements of the
Lessee herein contained, hereby grants, leases, and lets, exclusively unto Lessee for the purpose of investigating, exploring
by geophysical and other methads, prospecting, mining, and drilling for, and operating and producing oil (including, but not
limited to, distillate and condensate, and oil produced from coal and shale), gas ( including, but not limited to, casinghead
gas, coal seam gas and shale gas, helium and all other constituents) and all other minerals, including injecting gas, water,
other fluids, air, and other gaseous substances into subsurface strata, laying pipe lines, storing oil, building tanks, power
stations, power lines, and other structures and things thereon required to produce, save, take care of, treat, process, store, and
transport said oil, gas and minerals and other products manufactured therefrom, with the right of ingress and egress over the
following described lands (‘leased premises”) In Cheyenne County, Nebraska, to-wit;

All of Sec, 32-13N-48W of 6" .M.

W/2 & SE/4 of Sec. 28-13N-48W of 6% P.M.
SW/4 of Sec. 1-12N48W of 6™ P.M,

E/2 of Sec, 2-12N-48W of 6™ P, M,

W2 of Sec. 11-12N-48W of 6™ P.M.

The leased premises also include any Jand contiguous to or adjoining the land above described, other than those
constituting regular governmental subdivisions, and (a) owned or clajmed by Lessor by limitation, prescription, possession, -
reversion or unrecorded instrument or (b) as to which Lessor has preferential right of acquisition or (c) all riparian rights and
land acquired or effected by avulsion, reliction, and aceretion adjoining and adjacent to any streams, rivers, creeks or bodies
of water and rights which are, or may be, incidext thereto and/or a part thereof, together with all the interest in the ofl, gas,
and minerals underlying the bed of any stream, river, creek or body of water, For the purpose of determining the amount of
any bonus or other payment hereunder, said leased premises shall be deemed to contain 1920.00000000 acres, whether
actually containing more or less, and any recital of acreage in any tract shall be deemed to be an approximate amount of the
acreago thereof. The bonus money paid for this lease shall be sufficient to cover all land described herein ierespective of the
number of acres contained therein. o .

2. This lease, which is a “paid-up” lease requiring no delay rentals, shall remain in force for a term of five (5) years
from the date of execution by Lessor (herein called primary term), and as loug thereafier as oil, gas, or other minerals are
produced from the leased premises or on land with which the leased premises or any part of thereof is pooled ot this lease is
otherwise maintained in effect pursuant to the provisions hereof, Lessee is under no obligation to commence or continue any
operation during the primary term, .- ... . L o . o

... 3. The royalties to be paid hy Lessee are: (a) on oil (Including, but not limited to, distillate and condensate; and oil
produced from coal and shale), the net one-seventh (1/7th) of that produced, saved and sold from the leased premises, same
to be delivered at the well or to the credit of Lessor in the pip¢ line ta which the well may be connected, Lessee, at its option
may, at any time and from fitme to time, pay Lessor the amount realized by Lessee from Lossee’s oil purchaser for Lessor’s
one-seventh (1/7th) part of such oil which shall be hased on the same price received by Lesses for its share of oil sold; &) To
pay to the Lessor, as royalty for the gus marketed and used off the premises and produced from each well drilled thereoh, the
sum of one-seventh (1/7th) of the net wollhead price paid to Lesses per thousand cubie feet of such gas so marketed and used;
(¢) on gas, including but not fimited to casinghead gas, coal seam and shale gas, helium and other constituents) produced
from the leased premises and used off of the premises by Lessee and not benefiting Lessar, the market value at the mouth of
the well of one-seventh (1/7th) of the gas so used off the prermises; (d) Lesses to deduct from payments in (a), (b) and (c)
above Lessor's pro rata share of any severance (exefse) tax Imposed by any governmental body; (¢) on all other mined and
marketable minerals, one-seventh (1/7th) either in kind or in value, at the well or mine, at Lessee's slection, except that on
sulphur the royalty shall be Three Dollars (3.00) per long ton; and (f) if at any time after expiration of the primary term there
is a well.on the leased premises capable of producing in paying quantities and such well is shut-in, and this lease is not
continued in force by production from another well,-then it shail nevertheless continue in force for a period of ninety (90)
days from the date such well is shut-In; or the date this leasé ceases fo be maintained otherwise as provided hereiri, whichever
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is the later date (“shut-in royalty payment due date™), and if before the expiration of such period Lessee tenders a shut-in
royalty payment of Five Dollars ($5.00) per acre then covered by the lease, in accordance with paragraph 4, below, this lease
shall continue in force and it shall be considered that gas is being produced from the leased premises in paying quantities
within the meaning of this lease. Royalty aceruing to the Lessor on any production from the leased premises during any
annual period that shut-in toyalty payment is paid may be credited against such shut-in royalty payment,

4. All shut-in royalty payments under this lease shall be sent directly to Lessor until Lessor advises Lessee in
writing otherwise. The payment of shut-in royalty may be made by check or draft of Lessee, mailed or delivered to Lessor, on
or before the shut-in royalty payment due date, and annually thereafter for so long as the well remains shut-in and neither
production from another well nor any operations hereunder are otherwise maintaining the lease in force. If Lessee, on or
before any shut«in payment due date, makes a bona fide attempt to pay a shut-In royalty payment in accordance with Lessee's
records at the time of such payment, and such payment was erroneous in any regard, this lease shall nevertheless remain in
effect as if such erroneous payment had been made properly, provided that the Lessee shall make such payment within thirty
(30) days following receipt of written notice from Lessor with the necessary documents and information to enable Lessee to
make proper payment.

3. Lessee shall have the right to unitize, pool, or cormbine all or any part of the leased premises with other lands in
the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental
authority and, from time to time, with like approval to modify, changg or terminate any such plan or agreement and, in such
event, the terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and
provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilting and
development requirements of this lease, express or itnplied, shall be satisfied by compliance with the drilling and

covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the
royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is
allocated and not to any other tract of land; and the royalty payments to be made hereunder to the Lessor shall be based upon
production only as so allocated, Lessor shall formally express Lessor’s consent to any cooperative or unit plan of
development or operation adopted by Lessee and approved by any governmental agency by executing the same upon request
of Lessee.

6. In addition to and not in limitation of the rights granted in paragraph 5 hereof, Lessee is hereby given the power
and the right, as to all or any part of the leased premises, as to any stratum or strata thereunder, and as to oil and gas, or either
one separately, or other minerals therein or produced therefrom, at its option and without Lessor’s Joinder or further consent,
at any time, and from time to time, either before or after production, to pool and unitize all or any part of the leased premises
with other lands and leases, or any part thereof adjacent, adjoining, or located ‘within the Immediate vicinity of this lease,
whether owned by Lessee or other party so as to form a unit, when, in the sole Jjudgment of Lessee, it is necessary or
advisable to do so to develop and operate the leased premises properly. Each such unit may, from time to time, be amended
by Lessee: As to each unit so created by Lessee, there shall be allocated to the acreage covered by the lease, and included in
the pooled unit, such portion of the production from said unit as the number of acres out of this lease placed in said unit, as
such unit from time to time may contain, bears to the total number of acres included In such unit, and Lessor agrees to accept
and shall receive the royalties elsewhere specified in the lease, based upon the production, or proceeds therefront, so allocated
to this lease, The commencement, drilling, completion, reworking or securing of production from a well or a well shut-in on
any portion of the unit created hereunder shall have the same effect upon the terms of this lease as if the well were located on
the leased premises. The forming or amending of a unlt shall be accomplished by Lessee’s executing and recording in the
county or counties in which such unit is located a declaration identifylng and describing the unit. Any unit created by Lessee
in accordance with the terms hereof may be relsased and dissolved by Lessee’s flling a release in the county or counties in
which such unit is located. .

7. If at the expiration of the primary term of this lease, oil or gas fs not being produced from the leased premises, or
on lands pooled therewith, but Lessee is conducting drilling or reworking operations, this lease shall continue in force as long
as such drilling or reworking operations are prosecuted with no cessation of more than ninety (90) days (whettier in the same
well or successive wells), and if such drilling or reworking operations result in production of oil, gas, or other minerals, for so
long thereafter as such production comtinues or this lease is otherwise maintained under the provisions hereof. Drilfing
operations or mining operation shall be deemed to be commenced when the first material is placed on the leased premises or
when the work other than surveying or staking the location is done thereon which is necessary for operations, If production
on this lease ceases for any cause after the expiration of the primary term, this lease shall continue in force if drilling or
reworking aperations are commenced within ninety (90) days after such cessation of production; and if production is vestored
or new production is discovered as a result of such drilling or reworking operations, conducted without cessation of more that
ninety (90) days (whether in the same well or successive wells), this lease shall continue so long thereafter as production
continues or this lease is otherwise maintained under the previsions hereof,

8. Lessee shall have free use of oil, gas, and water from the leased premises, except water from Lessor’s well and
reservoirs, for all operations hereunder, fncluding but not limited to repressuring, pressure maintenance, cycling, and
secondary recovery operations, and the royalty shall be computed after deducting any oil and gas so used. Lessee shall have
the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lesseaf on the
leased premises, including the right to draw and remove all casing. When requlred by Lessor, Lessee will bury all pipelines
below ordinary plow depth, and no well shall be drilled within'five hundred feet (500£t.) of any residence or structure now on
said land without Lessor’s consent, ' : ‘

9. The rights of either party hereunder may ba assigned in whole or in part. All of the covenants, obligations, and
rights under this lease shall extend to and be binding upon Lessor and Lessee, and their respective successors and afzsig_ns, but
no change or division in ownership of the leased pretmises, however accomplished, shall operate to en[argp the obligations or
diminish the rights of Lessee. No change or division In the ownership of the leased pre_mises shall be binding upon Lesse:e for
any purpose until such person acquiring any interest has fumished Lessce with the instrument or instruments, or certiffed
coples thereof, constituting his chain of title from the original Lessor. In the event of an assignment of this leaso affecting
only a portion of the leased premises, any payments due hereunder may be apportioned as between the several Jeasehold
owners ratably according to the surface area of each, and default in any payment, or breach of any term hereof, by one shall
not affect the rights of the other leasehold owners hereunder.. An assigniment of this lease, In whole or in part, shall, to the
extent of such assignment, relieve and discharge assignor of any ‘obligations hereunder. .

i,
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10. When drilling or other operations conducted hereunder are prevented, delayed, or interrupted by storm, flood, or
other acts of God, fire, war, rebellion, insurrection, riot, strikes, differences with workman, or failure of carriers to transport
or furnish facilities for trattsportation, or by reason of the lack or unavailability of material or equipment, or as a result of
some order, requisition or necessity of the government, or as a result of any cause whatsoever beyond the control of the
Lessee, the time of such delay or interruption shall not be counted against Lessee, anything in this lease to the contrary
notwithstanding, If from such causes Lessee is prevented from conducting drilling or other operations on, or producing oil or
gas from, the leased premises or land pooled therewith, the time while Lessee is so prevented shall not he counted against
Lessee and this lease shall be extended for a period of time equal to that during which Lessee Is se prevented from
conducting such operations an, or producing oil or gas from, such leased premises or land pooled therewith, notwithstanding
any other prevision hereof, All express or implied covenaats of this lease shall be subject to ail federal and state laws, rules,
regulations, and Executive orders, and this lease shall not ke terminated, in whole or in part, nor Lessee held liable in
damages for failure to comply with such covenants if compliance is prevented by, or if such failure is the result of, any such
law, order, rule or regulation, or as a result of any cause whatsoever beyond the control of the Lessee.

11 The breach by Lessee of any obligation arfsing hereunder shall not work a forfeiture or termination of this lease
nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof whole or in part, In
the event Lessor considers that operations are not at any time being conducted in compliance with this lease, Lessor shall
notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60)
days after receipt of such notice in which to commence comnpliance with the obligations imposed by virtue of this instrument.

12. Lessor agrees that the Lessee shall have the right, at its option, to pay for Lessor, any tax, mortgage, or other
lien payment due and affecting the leased premises in the event of default of payment by Lessor, and in the event Lessee does
80, it shall be subrogated to the rights of the holder thereof, with the right to enforce same, or Lessee may deduct from any
amounts of money which Lessor may be due under the terms of this lease such amount paid by the Lessee for Lessor for any
tax, mortgage, or other lien payment due. Without impairments of the Lessee's rights under warranty in the event of failure of
title, it is agreed that, if Lessor owns an interest in the leased premises less than the entire fee simplo estate, then the royalties,
including shut-in royalties, to be paid Lessor shall be reduced in the proportion which Lessor's interest bears to the entire fee
simple estate, Should any one or more of the parties named above as Lessor’s fail to execute this lease, it shall nevertheless
be binding upon the party or parties executing the same.

13. Lessez shall have the right at any time, and from tims to time, to surrender this lease, as to all or any portion, of
the leased premises and as to any strata or stratum by delivering to Lessor, or by placing of record in the county in which said
land is situated a release. Thereupon Lessce shall be relieved fiom all obligations, expressed or implied, of this agreement a3
to the acreage so surrendered, and thereafter any payments due hereunder shall be reduced in the propottion that the acreage
covered hereby is reduced by said release or releases.

14. Lessors, for themselves and their heirs, successors and assigns, hereby surrender, release, and waive all rights
under and by virtue of the homestead exemption laws affecting the leased premises, insofar as same may in any way affect
the purposes for which this lease was made,

15. For the same consideration recited in the flest paragraph above, Lessor hereby grants and conveys unto Lessee,
its successors and assigns, rights-of-way and easements over, across and through the land hereinabove described for the
purpose of installation, operation, maintenance, repair and replacement of one or more elestric lines, and as well as one or
more pipelines for the collection of, gathering, and/or transmission of oil, gas, brines and other substances, together with
rights-of-way for ingress, egress and passage over and across said lands for the purpose of conducting oil and gas
exploration, production, operation, and product transmission activities upon said lands. The rights-ofiway hereby grantad are
severable from, and independent of, the oil and gas lease rights herein granted and such rights-of-way or easements shall
continue in existence so long as the same are deemed necessary, in the sole discretion, of the Lesses, its successors or
assigns, even though the oil and gas lease rights may sooner terminate. The Lessee and its successors and assigns shall only
be required to pay $5.00 per rod for ordinary wear and tear except, for extraordinary damages, to said lands caused by its
utilization of the rights-of-way hereby granted,

18. In the event Lessor shall recelve a bona fide offer to lease or top lease the tracts subject to this lease at any time
afler the date hereof and before the explration date hereof, the Lessor shall not lease without first offering to the Lessee the
right to lease at the price and on the terms of the offer made. Lessor shall give Lessee notice of said offer in writing and
Lessee shall have forty five (45) days of receipt of said notice, in which to notify Lessor of its election to leasa or top lease
again at the price and on the terms offered.

17. Paragraphs 5 and 6 above are hereby amended so that all unitization and pooling shall be limited to the spacing
units established by the Nebraska Oil and Gas Conservation Commisslon. : :

18, Lessee agrees to pay for all damages caused by its operations, including but not limited to, damages to growing
crops, pasture, soil fertility, roadways, improvements and structures, Lessee further agrees that, at the end of its operations, it
shall restore the surface to as near its original condition as i3 practicable.

Additional Provisions: Co . - S

Notwithstanding anything to the contrary herein contained, in the event a portion or portions of the land herein
leased is pooled or-unitized with other Jands so as to form a pooled unit or units, eperations on, completion of a well upon, or
production from such wnit or units will not malntain this lease in force as to the land nat included.in such unit or units, The
lease may be maintained in force as to any land covered hereby and not included in such unit or units in any manner provided
for herein, provided that if it be by rental payments, the rentals shall be reduced in proportion of the number of acres covered
bereby and included in such unit or units,

Each tract of land above described shall be treated as if  separate lense from each other tract of land.

After the expiration of the primary term of this lease, no shut-in gas or condensate well shall, under any
circumstances, extend this lease as to any acreage for any perlod of more than two (2) years consecutively,

This Lease is subject to Exhibit “A* attached hereto and incorporated herein. In the event of any inconsistencies
between Exhibit “A” and this leaso, then the terms and condltions of Exhibit “A" shall control, : :

IN WITNESS WHEREOF , signed thé day and year first abiove written.

L it Hocwer |

By: £ Housec By:
Ti{lc:[‘; ”}L\er pdze Title:
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STATE OF _N_Cb@ﬁg@_;

COUNTY OF Qh@{@nne )) =

he foregoing instrument.was ackngwledged before me this 25ﬂ\day of ADfl\ 20_@_ by
Entier PR e 5 e et : '
WITNESS my hand and official seal, TESS 3. Farns, tna.
GENERWL NOTARY + State of Nebragka

My commission expires: M.:.CGOOLEE; :MTKZEO?O ‘{W’ J’P a
5 i, Exp, May 7, |

sl 1lzai, Tduber/

Notary Public

AFTER RECORDING, RETURN TO: Osage Land Company, P.O. Box 20772, Oklahoma City, Oklahoma 73156

Deep Cheyenne
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EXHIBIT “A”
ADDENDUM

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated April 25, 2013
between T.E.5.S.S, Farms, Inc., a Nebraska Corporation, as Lessor and Osage Land Company, as
Lessee. The terms and provisions of this Exhibit shall control any conflict between the terms of this
Exhibit and the terms of the said Oil and Gas Lease.

Provided Lessor owns the surface of the leased premises, which will be affected by drilling operations,
Lessee agrees to the following:

1. To pay for all damages caused by their operations on leased premises. If there is a surface tenant on the

affected surface, Lessee will deal directly with Lessor, untess instructed by Lessor in writing to deal with
the surface tenant directly,

2. To pay damages in the amount of $5,000.00 per location before drilling rig moves on. Said damages
shall not include the lease road; however, shall include the tank battery location and flaw line right-of-way.
In the event extraordinary surface, crop or other damages are sustained over and above the amount paid as
set forth above, Lessee will promptly settle any additional damage claims with the Lessor, either through
monetary compensation or restoration of the damaged property. In addition, Lessee will reimburse Lessor
for any penalties, reimbursements, reseeding expenses and other losses suffered by Lessor as a result of
Lessee’s operations on any portion of the premises covered by a Conservation Reserve Program (CRP)
contract. To the extent reasonably possible, Lessee agrees to minimize operations on the premises, which
may violate any such contract. If more than two acres are utllized in access roads and location for any dril
site, additional amounts shal] be paid as surface damages at the rate of $4,000 per acre, irvigated land,
$1,500 per acre for dry land, and $500 per acre for pasture land. Lessee also agrees to restore the surface to
as near its original condition as practicable including filling alt slush pits within a reasonable time after

drilling has been completed, or making satisfactory arrangements with Lessor in the vent the slush pit is
left open for a time, . .

3. Notwithstanding anything contained herein to the contraty, Lessee and its assigns agree that Oil and
Gas drilling operations and production equipment shall not be erected. on any of the above described lands
in such a manner as to interfere with any types of crops, pasture or livestock operations, unless otherwise
agreed to in writing by the Lessor and Lessee, Lessee agyees to only drill on the dry land acres of the above
described lands, unless otherwise agreed to in writing by the Lessor and Lesses, Lessee shall surround its
pumper jacks, tanks, and all other production equipment and pits with fences sufficient to exclude
livestock. To avoid interruption in farming and ranching operations and minimize surface damage and
expenditures, Lessee hereby specifically agrees to work with Lessor, and agrees to perform its oil and gas
drilling and production operations during times that least interfere with Lessor’s farming and ranching
operations. The parties hereto funther agree to work with each other to mutually agree on the timing for
any operations on said lands and to execute any necessary written approvals, exceptions, stipulations and
restrictions that may be necessary, and that said approvals and written consents shall not be unreasonably
withheld by either party.

4. Tt is agreed that Lesses shall contact Lessor prior to the commencement of moving-in operations to
discuss and mutually agree aon the best access to the drilling site. Lessor shall have the option to specify a
reasonable access route to the drill site and Lessee agrees to use only such road designated, Lessor and
Lessee shall mutually agree on the location of any permanent tank battery on the. leased premises.
Damages for the lease road shall be promptly negotiated and settled between the parties, ‘prior to
construction. The parties hereto further agres to work with each other to mutually agree on the timing for
any operations on said lands and to execute any necessary written approvals, exceptions, stipulations and
restrictions that may be hecessary, and that said approvals and written consents shall not be unreasonably
withheld by either party. : - .-

5. Fresh water drilling fluids and sludge may be spread according to the rules, regulations, and orders of
the Nebraska Oil and Gas Conservaton Cominission, Salt water drilling fluids and sludge shall ba
removed and hauled away from all pits constructed by Lessee, upon abandonment of a location, -Lessee
shall fill In all pits constructed by Lesseo and remove from the premises all dumped material including but -
not limited to machinery, parts, cable and tragh, and the surface shall be restored as nearly as practicable to
its original condition and contour upon abandonment of a location, Lessea shall remove all surface dirt qnd ’
topsoil and save it and in the event of a dry hole, replace it, as near as practical, in its original condition
upon abandonment of location, CTLe L : s oo
6. As used herein, plow depth shall mean three (3) feet, Pipelines and electrical lines shall bo mainmined
at or below plow depth, - : : :

7. All operations conducted on leased premises shull be in accordance with the rules, regulations, and

orders of the Nebraska Qil and Gas Conservatlon Commission, i -

8. Thx's lease is made without warranty of title or peaceable possession, except a general warranty of title

. by, through and under Lessor.
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9. In the event Lessee fences its area of operation and places cattle guards or Jocked gates across any access

roads, Lessee shall give to Lessor kays to any locked gates or shall otherwise afford access to all locked
areas at all times. .

10. Subject to the other provisions set forth in this lease, this lease shall terminate at the end of the primary
term except as to lands included within a pooled unit, or if such lands are not pooled, as to 40 acres for each
oil well and 160 acres for each gas well or horizontal completion, whether such horizontal completion is
producing oil or gas, (or such larger amounts as may be prescribed or permitted for oil well and gas well
spacing under the field rules set by the governmental authority having jurisdiction) drilled, then being
drilled or reworked or then producing in paying quantities. Notwithstanding anything in this lease to the
contrary, if, at the end of the primary term, Lessee is engaged in the actual Drilling of an ol or gas well, or
has reached total permitted depth to a formation reasonably believed to contain hydrocarbons in paying
quantities on an oil or gas well within the Primary Term, this lease shall continue as to all lands and as to
all depths covered by this lease so long as drilling is continued with no cessation or interruption of more
than ninety (90) consecutive days between the completion of one well and the Actual Drilling of the next
succeeding well (“Continuous Development Program™). For the purposes of interpretation of this
provision, a well shall be determined to be completed 60 days after Lessee releases the drilling rig used to
drill such well, except in those instances when Lessee is unable to acquire the necessary rigs, equipment, or
other completion services due to standard industry availability issues it will notify Lessor of the nature and
time frame of the problem and when the equipment will become available and the well will not be deemed
to have been completed 60 days after the refease of the drilling rig. For all purposes of this lease the term
“Actual Drill” will be defined as having a rig on location {and drilling operations underway) that is capable
of drilling to the permitted total depth, which must be within a formation reasonably believed to contain
commercially recoverable deposits of oif and/or gas,

11. Lessee agrees to not use water or other minerals from the premises except water or other minerals from
the wellhead or use water in any other manner that may interfere with Lessor’s water allotment, unless
otherwise agreed to in writing by Lessor and Lessee.

12, Notwithstanding anything contained herein to the contrary, Lessee and its assigns agree that other than
Lessee’s normal drilling operations or when such minerals are recovered from the wellliead and mouth of
the well, Lesses shall not separately mine for sand, sulfur or gravel, or engage in any open pit mining
operations, on the leased premises unless otherwise specifically agreed to in writing by Lessor and Lessee,
or Lessee’s assigns.,

Signed for identification;
By Zslhar Howser By
Title: Title:

By: j;;vtos H. 7‘?th€;\""‘\

Name

e’ ?)P Z«'O.V‘-Q

. Title

103




PARCEL #3A - SURVEY OF PART OF THE SW 1/4 BEING SOLD

W OLAE COR SEC 28 -
FOLZAE" AR BIPE

O LAY COR SEC B8
FE XAE" RN BIPE
LS FRE

NEBTO'DITW 264318

A5 FaE .
| 105881 ————
1037.65'
| /B3
| L=796.07" R=1378.76" ne s Ro3282E
P ) =754.55 =1328.
33000 - 12BN A=1098'50"
| o
| @
= PARCEL 14 =
:5 471.0 AC. M/L GROSS :w:
5 40.00 AC. H/f_ NET %
5| 3
o g =
M = o
— . SEEI0ZSE 13507 <
a =
<T | =]
o o
= |
I
|
‘E PARCEL ZA
T 118.59 AC. M/J’.
SCHWAMNKE |
CEMETARY o
0.999 AC M/L /;FS‘;;.M
\l\‘ g
= t i, W22 29°E
= L 198.00"
& 2424, 77

L 2
S W COF SEC 2R _,-"'-’ 219.95

FTT IRON PReE

OOWN I2° W OIRT
A48

NBEDAIW  2644.77° (2640.00° g o)

ROAD 10

5 L4 COR SEC 28
D 3R ROV BEE
L5 795

104

—




Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE A

File No. 2220045
1. Commitment Date: January 27, 2022 at 8:00 A.M. PARCEL #3A TITLE COMMITMENT

2. Policy or Policies to be issued:

A. ALTA Owner’s Policy (2006) Amount: $
Premium: $
Proposed Insured: Purchaser with contractual rights under a purchase agreement

with the vested owner identified at Item 4 below

B. ALTA Loan Policy (2006) Amount: $

Premium: $

Proposed Insured:

3. The estate or interest in the Land described or referred to in this Commitment is fee simple.

4. Title to the fee simple estate or interest in the Land is at the Commitment Date vested in:

T.E.S.S.S. FARMS, INC., a Nebraska Corporation

5. The Land is described as follows:

SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS SAID
REFERENCE HEREBY MADE A PART OF THIS SCHEDULE "A"

Thalken Title Co.

P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 284-3972 105
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EXHIBIT “A”

ALL OF THE SE% OF SECTION 28, TOWNSHIP 13 NORTH, RANGE 47 WEST
OF THE 6TH P.M., IN CHEYENNE COUNTY, NEBRASKA, AND

THAT PART OF THE SW¥% OF SECTION 28, TOWNSHIP 13 NORTH, RANGE
47 WEST OF THE 6TH P.M., IN CHEYENNE COUNTY, NEBRASKA, BEING
MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF SAID SECTION 28;
THENCE N2°02'29" E ALONG THE WEST LINE OF SAID SECTION A
DISTANCE OF 1325.59 FEET TO THE POINT OF BEGINNING; THENCE
S88°10'25" A DISTANCE OF 1353.03; THENCE N2°02'26"E A DISTANCE OF
1296.02 FEET TO THE POINT OF CURVATURE OF A NON-TANGENT CURVE
TO THE LEFT HAVING A RADIUS OF 1328.26 FEET AND A CENTRAL ANGLE
OF 10°58'50"; THENCE ALONG SAID CURVE TO THE RIGHT AN ARC
DISTANCE OF 254.55 FEET TO THE NORTH LINE OF THE SW¥% OF SAID
SECTION; THENCE S88°10'01"E ALONG SAID NORTH LINE OF SAID SW% A
DISTANCE OF 1037.65 FEET TO THE EAST LINE OF SAID SW¥%; THENCE
ALONG SAID EAST LINE OF SAID SW' S0°02'27"W A DISTANCE OF 2649.42
TO THE SOUTH LINE OF SAID SW%; THENCE ALONG SAID SOUTH LINE OF
SAID SW7% N88°10'43"W A DISTANCE OF 2424.77 TO THE EAST LINE OF
SCHWANKE CEMETERY AS DESCRIBED IN BOOK 178 AT PAGE 127 OF
CHEYENNE COUNTY RECORDS; THENCE ALONG THE EAST AND NORTH
LINES OF SCHWANKE CEMETERY THE FOLLOWING 2 DESCRIBED
COURSES: N2°02'29"E A DISTANCE OF 198.00 FEET; THENCE N88°10'43"W A
DISTANCE OF 219.95 FEET TO THE WEST LINE OF SAID SW%; THENCE
N2°02'29"E ALONG SAID WEST LINE OF SAID SWY% A DISTANCE OF 1127.59
FEET TO THE POINT OF BEGINNING.

EXHIBIT “A”

Page1of1 File No. 2220045

©

106



File No. 2220045

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART 11
Exceptions

THIS COMMITMENT DOES NOT REPUBLISH ANY COVENANT, CONDITION, RESTRICTION, OR LIMITATION
CONTAINED IN ANY DOCUMENT REFERRED TO IN THIS COMMITMENT TO THE EXTENT THAT THE SPECIFIC
COVENANT, CONDITION, RESTRICTION, OR LIMITATION VIOLATES STATE OR FEDERAL LAW BASED ON RACE,
COLOR, RELIGION, SEX, SEXUAL ORIENTATION, GENDER IDENTITY, HANDICAP, FAMILIAL STATUS, OR
NATIONAL ORIGIN.

The Policy will not insure against loss or damage resulting from the terms and provisions of any lease or easement identified in
Schedule A, and will include the following Exceptions unless cleared to the satisfaction of the Company:

General Exceptions:

1. Any defect, lien, encumbrance, adverse claim, or other matter that appears for the first time in the Public Records or is
created, attaches, or is disclosed between the Commitment Date and the date on which all of the Schedule B, Part I—
Requirements are met.

2. Rights or claims of parties in possession not shown by the public records.
3. Easements or claims of easements, not shown by the public records.

4. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by
an accurate and complete land survey of the Land.

5. Any lien or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law and not shown by
the public records.

6. Taxes or special assessments which are not shown as existing liens by the public records,

* Special Exceptions:
(Special exceptions are those defects disclosed by a search of the title to this property for which no coverage is
provided by this policy.)

7. Taxes for 2021 and subsequent years.

8. Rights of the public, State of Nebraska and the County in and to that portion of subject land taken
or used for road purposes.

9. No coverage is provided for Financing Statements and/or Security Agreements filed with the
Uniform Commercial Code office of the Secretary of State of the State of Nebraska.

10. Included within matters excluded by Exclusions from Coverage, Paragraph 1(a) are the
consequences of any action brought under the Perishable Agricultural Commodities Act of 1930,
as amended 7 USCS 499 et seq., the Packers and Stockyard Act of 1921, as amended, 7 U.S.C. §
181 et. seq., or any similar federal or state law.

Thalken Title Co. Page 1 of 2.
P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 2848972 107




File No. 2220045

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART I1
Exceptions

11. Irrigation Well Power Agreement, in favor of WHEAT BELT PUBLIC POWER DISTRICT, dated
February 1, 2010 and recorded April 29, 2010 in Book "317", Page 28 of the Miscellaneous
records of Cheyenne County, Nebraska.

12. Oil, Gas and Mineral Lease in favor of OSAGE LAND COMPANY, its successors and assigns,
dated April 25, 2013 and recorded May 6, 2013 in Book "304", Page 605 of the Miscellaneous
records of Cheyenne County, Nebraska.

End of Schedule B - Section 2

Thalken Title Co. Page 2 of 2.
P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 2843972 108
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IRRIGATION WELL POWER CONTRACT BOOK 3 1 7 PAGE 2 9

T
His AGREEMENT, made and entered into this

1st day of February, 2010 by and between WHEAT BELT PUBLIC POWE DISTRICT,
hereinafter referred to as the “DISTRICT”

and TESSS Farms INC of 658 Charles Dr Sidney NE_69162 hereinafter referred to as the “OWNER".

That t WITNESSETH:

accor:ii D;St”'Ct hereby agrees to make electric energy available to the Owner and the Owner agrees to purchase and does purchase,

Deser ti% 0 the terms and conditions set out below, electric energy used for pump irrigation on the following described premises: Legal
ption 28-1347 Account Number 2132802 Motor HP 74

L The Owner agrees to

Pay and the District agrees to accept, for the electric energy and service provided to the Owner, an amount in
accordance wi

th the rate schedule of the District and all rules and regulations established by the District, which rates are as follows:
District fr(:) E:ierEV Ch.arge: The Owner will pay for electric energy at the irrigation rate set by resolution of the Board of Directors ,ofthe
meteri ™ Hme to t'"!e.du'l“s the term of this contract. The billing energy shall be the determined and recorded by the District’s
&ring equipment. Billing will be made in accordance with the billing schedule of the District, a copy of which will be furnished the

 M8r Upon request, .

X (b) Horsepower Demand Charge: The horsepower demand charge payable monthly during the irrigation season set forth by the
may be changed by the resolution of the Board of Directors of the District from time to time. The billing demand shall be
nined and recorded by the District's metering equipment. The billing demand shall be the maximum kllowatt (kw) demand
established by the customer for any fifteen {15) consecutive minute period during the month for which the bill is rendered.

{c) Bills are due and payable when recelved and are delinguent thirteen (13) days from the billing date. Interest will be charged on
delinquent accounts if not paid by the last day for payment as stated on the statement at the highest rate allowed by law until the entire
amount of the delinquent bill and interest thereon is pald. Service will be subject to discontinuance if full payment is not received by the
date stated and set forth as the last day for payment,

{d) Production Cost Adjustment: (n the event that adjustments are made to the District’s wholesale cost of power, charges or
credits may be made to this rate accordingly.

It (a) Itis further agreed that the District will not be liable for any damages occasioned by the failure o fack of proper motor
protection equipment. The District will not be liable for the failure to furnish power or fallure of power for any reason beyond its control.
The Owner agrees that he shall be responsible for payment of all rate charges and the District shall hold him alone responsible. It is
understood that all rate charges shall he chargeable to the owner alone and no bills or ledger account will be established by the District for
any other person, firm or corporation,

(b} ttis further agreed that should there be equipment fallure of the metering equipment provided by the District, and no other
proof of hours of operations can be documented, an average usage over a five-year or available period will be used to obtain the estimated
usage. If history is not available, an average hours of operation will be negotiated with the Owner to provide a basis for billing.

. This Contract shall become effective upon execution and shall continue In force from February 1, 2010, and therefore from month
to month until canceled by written notice from the Owner to the District at least sixty {60) days in advance of the effective date of such
requested cancellation. In the event of such termination, the District reserves the right to remove the electrical line and equipment
installed to serve the Owner’s irrigation well pump motors by the District. In the event the Owner requests reinstallation of such electrical
line and equipment at a later date, the cost of non salvageable materials and labor for removal and reinstallation thereof shall be borne by
t whner In accordance with current policy of the District.

ict
determi

The Owner agrees that reasonable excess will be afforded the District and its vehicles to the wells or pump motors and along the
r;:ﬁ rical transmission or distribution lines for the purposes of meter reading and maintenance, and, for the purpose of affording such
access, the owner herby grants a right-of-way easement to the District.

V. The Owner further agrees that this contract may be filed in the Office of the County Clerk or the Register of Deeds in the County
where the real estate Is situated. Such filing shall cause this instrument to be construed and legally treated as a mortgage on the described
premises. Upon default of payment of the charges as herein provided, the District shall have the right to foreclose upon this contract in the
manner and form provided for foreclosure of real estate mortgages under the statutes of the State of Nebraska.

vi. This Agreement shall be binding upon the successors or assigns of the Owner.

IN WITNESS WHEREQF, the parties have hereunto affixed their signatu

ate first above written,

WHEAT BELT PUBLIC POWER DISTRICT By: g
‘ , l -Indahi, anager  *
STATE OF NEBRASKA ) . :ZW /é%% /
5§ £ ey ) /
COUNTY OF CHEYENNE ) owner 7/ v
oling 4200
‘My Commlission Expires Owner

&Doefore me a Notary Public in and for sald County, personally came Tim
Lindahl, Manager, Wheat Selt Public Power Distri me known to be the identical person whose name Is subscribed to the foregoing
t-and acknowledged the execution thetesf to be his voluntary act and deed and th volg ; Weed- at Beit Public
instrumen d Notarial Seal the day and year last above written . e of Nebrasky
o District. Witnéss my hand and Notari Y year |; . LLE HODGEg

- . 3 - omiy, E}(p, June 9,2012
I, ) M@MULQ

On this M__dav o

y 55 Notary Public g
COUNTY OF CHEYENNE )
On this _;ﬁwdav of F2BAuVARY , S0, before me, a Notary Public in and for said county, personally
= L S5 msR Hoesey € to me known to be the identical person whose name Is or names are subscribed to the
came ing instrument, and'acknowledged the execution there of to be, his, her or their voluntary act and deed. Witness my hand and
:\i;fagga! ieal the day and year last above written. Q 4/
: ) ) . S be | YOG Qe ,\'3 Lamen
My Commission Explres thary Public

AL NOTARY - Stats of Nebraska
BN PAMELA J. WIESER
o My Comm. Exp. Jan. 14, 2011
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OIL, GAS AND MINERAL LEASE
(PAID-UP)

THIS AGREEMENT made April 25, 20 13, between: - ‘

T.E.8.8.8. Farms, Inc., a Nebraska Corporation
c/o Esther L. Houser

658 Charles Drive

Sidney, NE 69162

:I;stsﬁor (whether one or more), and Osage Land Company, Lessee, whose address is P.O. Box 20772, Oklahoma City, OK,
s6.

I, Lessor, in consideration of Ten Dollars ($10.00) in hand paid, and other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowiedged, and of the royalties herein provided and of the agreements of the
Lessee herein contained, hereby grants, leases, and lets, exclusively unto Lessee for the purpose of investigating, exploring
by geophysical and other methods, prospecting, mining, and drilling for, and operating and producing oil (including, but not
limited to, distillate and condensate, aud oil produced from coal and shale), gas ( including, but not limited to, casinghead
gas, coal seam gas and shale gas, helium and all other constituents) and all other minerals, including injecting gas, water,
other fluids, air, and other gaseous substances into subsurface steata, laying pipe lines, storing oil, building tanks, power
stations, power lines, and other structures and things thereon required to produce, save, take care of, treat, process, store, and
transport said oil, gas and minerals and other products manufactured therefrom, with the right of ingress and egress over the
following described lands (‘leased premises”) in Cheyenne County, Nebraska, to-wit:

Allof See. 32-13N-48W of 6% P.M.

W/2 & SE/4 of Sec. 28-13N-43W of 6" p.M.
SW/4 of Sec. 1-[2N-48W of 67 P M.

E/2 of Sec, 2-12N-48W of 61 p M,

Wi2 of Sec. 11-12N-48W of 6" P.M.

The leased premises also include any land contiguous to or adjoining the land above described, other than those
constituting regular governmental subdivisions, and (a) owned or claimed by Lessor by limitation, preseription, possession,
reversion or unrecorded instrument or (b) as to which Lessor has preferential right of acquisition or (c) all riparfan rights and
land acquired or effected by avulsion, reliction, and aceretion adjoining and adjacent to any streams, rivers, creeks or bodies
of water and rights which are, or may be, incident therefo and/or a part thereof, together with all the interest in the ofl, gas,
and minerals underlying the bed of any stream, river, creek or body of water, For the purpose of determining the amount of
any bonus or other payment hereunder, said leased premises shall be deemed to contain 1920.00000000 acres, whether
actually containing more or less, and any recital of acreage in any tract shall be deemed to be an approximats amount of the
acreage thereof. The bonus money paid for this lease shall be sufficient to cover all land described herein irrespective of the
number of acres contained therein. . .

2. This lease, which is a “paid-up” lease requiting no delay rentals, shall remain in force for a term of five (5) years
from the date of execution by Lessor (herein called primary term); and as long thereafier as oil, gas, or other minerals aro
produced from the leased prermises or on land with which the leased premises or any part of thereof is pooled or this lease is
otherwise maintained in. effect pursuant to the provisions hereof, Lessee Is under no obligation to commence or continue any
operation during the primary term, .- ... . Poe o .

.. 3. The royalties to be paid by Lessee are: (a) on oil (Including, but not limited to, distillate and condensate, and o}
produced from coal and shale), the net one-seventh (3/7tty) of that produced, saved and sold from the leased premises, same
to be delivered at the well or to the credit of Lessor in the pipe line to which the well may ba connected, Lessee, at its option
may, at any time and from titme to time, pay Lessor the amount realized by Lessca from Lassee’s oil purchaser for Lessor's
one-seventh (1/7th) part of such oil which shall be based on the same price teceived by Lessea for its share of oi) sold;%(b) To
pay to the Lessor, as royalty for the gas marketed and uséd off the premises and produced from each well drilled theredn, the
sum of one-seventh (1/7th) of the net wallhead price paid to Lesseo per thousand cuble feet of such pas so marketed and uged;
(c) on gas, including but not limited to casinghead gas, coal seam and shale gas, hellum and other constituents) produced
from the leased premises and used off of the premises by Lessee and not benefiting Lessor, the market value at the mouth of
the well of one-seventh (1/7th) of the gas so used off the premises; (d) Lessee to deduct from payments in (a), (b) and ©)
above Lessor's pro rata share of any severance (excise) tax Imposed by any governmental body; (e) on all other mined and
marketable minerals, ane-seventh (1/7th) either in kind or in value, at the well or mine, at Lessee’s alection, except that on
sulphiur the royalty shall be Three Dollars ($3.00) per long ton; and (f) if at any time after expiration of the primary term there
is & well on the leased premises capable of producing in paying quantities and such well is shat-in, and this lease is ot
continued in force by production from another well, then it shall neverthaless continue in force for a period of ninety (90)
days from the date such well is shut-in; or the date this lease ceases fo be maintained otherwise as provided hereir, whichever
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is the later date (“shut-in royalty payment due date”), and if before the expiration of such period Lessee tenders a shut-in
royalty payment of Five Dollars (85.00) per acre then covered by the lease, in accordance with paragraph 4, below, this lease
shall continue in force and it shall be considered that gas is being produc i

within the meaning of this lease. Royalty accruing to the Lessor on any production from the leased premises during any
annual period that shut-in royalty payment is paid may be credited against such shut-in royalty payment,

4. All shut-in royalty payments under this lease shall be sent directly to Lessor until Lessor advises Lessee in
writing otherwise. The payment of shut-in royalty may be made by check or draft of Lessee, mailed or delivered to Lessor, on
or befere the shut-in royalty payment due date, and annually thereafter for so long as the well remains shut-in and neither
production from another well nor any operations hereunder are otherwise maintalning the lease in force. If Lessee, on or
before any shut-in payment due date, makes a bona fide attempt to pay a shut-in royalty payment in accordance with Lessee’s
records at the time of such payment, and such payment was erroneous it any regard, this lease shall nevertheless remain in
effect as if such erroneous payment had been made properly, provided that the Lessee shall make such payment within thirty
(30) days following receipt of written notice from Lessor with the necessary documents and information to enable Lessee to
make proper payinent,

5. Lessee shall have the right to unitize, pool, or combine all or any part of the leased premises with other lands in
the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental
authority and, from time to time, with like approval to modify, change or terminate any such plan or agreement and, in such
event, the terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and
provisions of such approved cooperative or unit plan of development or operation aud, particularly, all drilling and
development requirements of this lease, expross or immplied, shall be satisfied by compliance with the drilling and

allocated and not to.any other tract of land; and the royalty payments to be made hereunder to the Lessor shall be based upon
production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of
development or operation adopted by Lessee and approved by any governmental agency by éxecuting the same upon request
of Lessee.

6. In addition to and not in limitation of the rights granted in paragraph 3 hereof, Lessee is hereby given the power
and the right, as to all or any part of the leased premises, as to any stratum or strata thereunder, and 4s to oil and gas, or either
one separately, or otlier minerals therein or produced therefrom, at its option and without Lessor’s joinder or further consert,
at any time, and from time to time, either before or after production, to pool and unitize al} or any part of the leased premises
with other lands and leases, or any part thereof adjacent, adjoining, or Jocated within the immediate vicinity of this lease,
whether owned by Lessee or other party so as to form a unit, when, in the sole Judgmment of Lessee, it is necessary or
advisable to do so to develop and operate the leased premises properly. Each such unit may, from time to time, be amended
by Lessee. As to each unit so created by Lessee, there shal] be allocated to the acreage covered by the lease, and included in
the pooled unit, such portion of the production from said unit as the number of acres out of this lease placed In said unit, as
such unit from time to time may contain, bears to the total number of acres included in such unit, and Lessor agrees to accept
and shall receive the royalties elsewhere specified jn the lease, based upon the production, or proceeds therefrom, so allocated
to this lease. The commencement, drilling, completion, reworking or securing of production from a well or a well shut-in on
anty portion of the unit created hereunder shall have the same effect upon the terms of this lease as if the well were located on
the leased premises. The forming or amending of a unit shall be accomplished by Lessee’s executing and recording in the
county or counties in which such unit is located a declaration identifying and describing the unit. Any unit created by Lessee
in accordarce with the terms hereof may be released and dissolved by Lessee’s filing a release in the county or counties in
which such unit is located, .

7. If, at the expiration of the primary term of this lease, oil or £as Is not being produced from the leased premises, or
on lands pooled therewith, but Lessee is conducting drilling or reworkiug operations, this lease shall continue in force as long
as such drilling or reworking operations are prosecuted with no cessation of more than ninety (90) days (whether in the same
well or successive wells), and if such drilling or reworking operations result in production of oil, gas, or other minerals, for so
long thereafter as such production continues or this lease is otherwise maintained under the provisions hereof. Drilling
operations or mining operation shall be deemed to be commenced when the first material is placed on the leased premises or
when the work other than surveying or staking the location is done thereon which is necessary for operations, If praduction
on this lease ceases for any cause after the expiration of the primary term, this lease shall continue in force if drilling or
reworking operations are conmmenced within ninety (90) days after such cessation of production; and if production is restored
or new production is discovered as 4 result of such drilling or reworking operations, conducted without cessation of ntore t!lat
ninety (90) days (whether in the same well or successive welly), this lease shall continue so long thereafter as production
continues or this lease is otherwise maintained under the previsions hereof,

8. Lessee shall have free use of oil, gas, and water from the leased premises, except water from Lessor's well and
reservoirs, for all operations hereunder, including but not limited to repressuring, pressure maintenance, cycling, and
secondary recovery operations; and the royaity shall be computed after deducting any oil and gas so used. Lessee shall have
the right at any time during or after the expiration of this lease to remove il property and fixtures plac;d by Lesseek on.the
leased premises, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipelines
below ordinary plow depth, and no well shall be dritled within five hundred feet (5001L.) of any residencs or structure now on
said land without Lessor's consent, ' -

" 9. The rights of either party hereunder may be assigned in whole or In part, All of the covenants, obligations, and
rights under this lease shall extend to and be binding upon Lessor and Lessee, and their respectlve successors and a._ssig_ns, but
1o change or division in ownership of the leased premises, however accomplished, shall operate to enl‘arg_e the obligations or
diminish the rights of Lessee. No change or division in the ownership of the leaged prqm!ses shall be pmdmg upon Lessec-a for
any putpose until such person acquiring any interest hus furnished Lessee with the mstrumgnt or mstrum_ents, or certxt?ed
coples thereof, constituting his chain of title from the original Lessor. In the event c_)f an assignment of this lease affecting
only a portion of the leased premises, any payments due hereunder may be apportioned as betwesn the severa! leasehold
owners ratably according to the surface area of each, and default in any payment, or breach of any term hereof, by one shall
not affect the rights of the other leaschold owners hereunder. An assignment of this lease, In whole ot in part, shall, to the
extent of such assignment, relieve and discharge assignor of any obligations hereunder. :
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10. When drilling or other operations conducted hereunder are prevented, delayed, or interrupted by storm, flood, or
ather acts of God, fire, war, rebellion, insurrection, riot, strikes, differences with workman, or failure of carriers to transport
ar fumish facilities for transportation, or by reason of the lack or unavailability of materia! or equipment, or as a result of
some order, requisition or necessity of the government, or as a result of any cause whatsoever beyond the control of the
Lessee, the time of such delay or interruption shall not be counted against Lessee, anything in this lease to the contrary
notwithstanding, If from such causes Lessee is prevented from conducting drilling or other operations on, or producing oil or
gas from, the leased premises or land pooled therewith, the time while Lessee is so prevented shall not be counted against
Lessee and this lease shall be extended for a period of time equal to that during which Lessee Is so prevented from
conducting such operations on, or producing oil or gas from, such leased premises or land pooled therewith, notwithstanding
any other prevision hereof. All express or implied covenaats of this lease shall be subject to all federal and state laws, rules,
regulations, and Executive orders, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages for failure to comply with such covenants if compliance is prevented by, or if such failure is the result of, any such
law, arder, rule or regulation, or as a result of any cause whatsoever beyond the control of the Lessee.

1'1. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease
nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof whole ot in part. In
the event Lessor considers that operations are nat at any time being conducted in compliance with this lease, Lessor shall
notify Lessee fn writing of the facts relied upon as constituting a breach hereof, and Lessee, if In default, shall have sixty (60)
days after receipt of such notice in which to commence compliance with the obligations imposed by virtue of this instrument,

12. Lessor agrees that the Lessee shall have the right, at its option, to pay for Lessor, any tax, mortgage, or other
lien payment due and affecting the leased premises in the event of default of payment by Lessor, and in the event Lessee does
50, it shall be subrogated to the rights of the heider thereof, with the right to enforce same, or Lessee may deduct from any
amounts of money which Lessor may be due under the terms of this lease such amount paid by the Lessee for Lessor for any
tax, mortgage, or other lien payment due, Without impairments of the Lessee’s rights under warranty in the event of failure of
title, it is agreed that, if Lassor owns an interest in the leased premises less than the entire fee simple estata, then the royalties,
including shut-in royalties, to be paid Lessor shalf be reduced [n the proportion which Lessor's interest bears to the entira fee
simple estate. Should any one or more of the parties named above as Lessot’s fail to execute this lease, it shall nevertheless
be binding upon the party or parties executing the same,

13. Lessee shall have the right at any time, and from time to time, to surrender this lease, as to all or any portion, of
the leased premises and as to any strata or stratum by delivering to Lessor, or by placing of record in the county in which said
land is situated a release. Thereupon Lessee shail he relieved from all obllgations, expressed or implied, of this agreement as
to the acreage so surrendered, and thereafter any payments due hereunder shall be reduced in the proportion that the acreage
covered hereby is reduced by said release or releases.

14. Lessors, for themselves and their heirs, successors and assigns, hereby surrender, release, and waive all rights
under and by virtue of the homestead exemption laws affecting the leased premises, insofar as same may in any way affect
the purposes for which this lease was made,

15. For the same consideration recited in the first parageaph above, Lessor hereby grants and conveys unto Lessee,
its successors and assigns, rights-of-way and easements over, across and through the land hereinabove described for the
purpose of installation, operation, maintenance, repair and replacement of one or more electric lines, and as well as one or
more pipelines for the collection of, gathering, and/or transmission of oil, gas, brines and other substances, togsther with
rights-ofeway for ingress, egress and passage over and across said lands for the purpose of conducting oil and gas
exploration, production, operation, and product transmission activities upon said lands. The rights-of-way hereby granted are
severable from, and independent of, the oil and gas lease rights herein granted and such rights-of-way or easements shall
continue in existence so long as the same are deemed necessary, In the sole discretion, of the Lessee, its successors or
assigns, even though the oil and gas lease rights may sooner terminate. The Lessee and its successors and assigns shall only
be required to pay $5.00 per rod for ordinary wear and tear except, for extraordinary damages, to said lands caused by its
utilization of the rights-of-way hereby granted.

16. In the event Lessor shall receiva a bona fide offer to lease or top lease the tracts subject to this lease at any time
after the date hereof and before the expiration date hereof, the Lessor shall not lease without first offering to the Lessee the
right to lease at the price and on the terms of the offer made, Lessor shall give Lessee notice of said offer in writing and
Lessee shall have forty five (45) days of receipt of said notice, in which to notify Lessor of its election t0 lease or top lease
again at the price and on the terms offered. )

17. Paragraphs 5 and 6 above are hereby amended so that all unitization and pooling shall be limited to the spacing
units established by the Nebraska Oil and Gas Conservation Commission. .

18, Lessce agrees to pay for all damages caused by its operations, Including but not limited to, damages to growing
crops, pasture, soil fertility, roadways, improvements and structures. Lessee firther agrees that, at the end of its operations, it
shall restore the surface to as near its original eondition as ls practicable.

Additional Provisions: o : : s S

Notwithstanding anything to the contrary herein contained, in the event a portion or portions of the land herein
leased is pooled or unitized with other Jands so as to form a pooled unit or units, operations on, completion of a well upon, or
production from such unit or units will not maintain this lease in force as to the land not included in such wnit or units, The
lease may be maintzined in force as to any land covered hereby and not Included It such unit or units in any manner provided
for herein, provided that if it be by rental payments, the rentals shall be reduced In proportion of the number of ucres covered
hereby and included in such unit or units.

Bach tract of land abova described shall be treated as if 4 separate lease from each other tract of land.

After the expiration of the primary term of this lease, no shut-in a9 or condensate well shall, under any
circumstances, extend this lease as to any acreage for any period of more than two (2) years cansecutively,

This Lease is subject to Exhibit “A” attached hereto and incorporated herein, In the event of any Inconsistencies
between Exhibit “A” and this lease, then the terms and conditions of Exhibit “A” shall control, : :

IN WITNESS WHEREOF, signed the day and year first above written.

b Hoceer

By: Hpusec By:
Titlef& thes edse Title:

H
3
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STATE OF N eb ra<lca )
COUNTY OF Qh@/@ﬂl’l e )) Ss'

£ ‘5‘%{ he foregi—% Ssguggnu‘gsr ;‘Eg‘)\gﬁﬁi bce;oFre me this Zs-ﬂ\day of Apfﬂ 20__62 by

WITNESS my hand and official seal, TESS 3. Farnes, tna.
GENERAL NOTARY ~ State o tetraska

ot A ()
o mm, Exp. May 7,
i ity Tt/

Notary Public

AFTER RECORDING, RETURN TO: Osage Land Company, P.0. Box 20772, Oklahoma City, Okizhoma 73156

Deep Cheyenne
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EXHIBIT “A”
ADDENDUM

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated April 25,2013
between T.E.S.S.S. Farms, Inc., a Nebraska Corporation, as Lessor and Osage Land Company, as
Lessee, The terms and provisions of this Exhibit shall control any conflict between the terms of this
Exhibit and the terms of the said Oil and Gas Lease.

Provided Lessor owns the surface of the leased premises, which will be affected by drilling operations,
Lessee agrees to the following:

1. To pay for all damages caused by their operations on leased premises. If there is a surface tenant on the

affected surface, Lessee will deal directly with Lessor, unless instructed by Lessor in writing to deal with
the surface tenant directly.

2. Ta pay damages in the amount of $5,000.00 per location before drilling rig moves on. Said damages
shall not include the lease road; however, shall include the tank battery location and flow line right-of-way.
In the event extraordinary surface, crop or other damages are sustained over and above the amount paid as
set forth above, Lesses will prowptly settle any additional damage claims with the Lessor, either through
monetary compensation or restoration of the damaged property, In addition, Lessce will reimburse Lessor
for any penalties, reimbursements, reseeding expenses and other losses suffered by Lessor as a result of
Lessee’s operations on any portion of the premises covered by a Consetvation Reserve Program (CRP)
contract. To the extent reasonably possible, Lessee agrees to minimize operations on the premises, which
may violate any such contract. If more than two acres are utilized In access roads and location for any drill
site, additional amounts shall be paid as surface damages at the rate of $4,000 per acre, irrigated land,
$1,500 per acre for dry land, and $900 per acre for pasture land. Lessee also agrees to restore tha surface to
as near its original condition as practicable including filling all slush pits within a reasonable time after

drilling has been completed, or making satisfactory arrangements with Lessor ifi the event the slush pit is
left open for a time, . . .

3. Notwithstanding anything contained herein to the contrary, lessee and its assigns agree that Oil and
Gas drilling operations and production equipment shall not be erected on any of the above described lands
in such a manner as to interfere with any types of crops, pasture or livestock operations, unless otherwise
agreed to in writing by the Lessor and Lessee. Lessee agrees to only drill on the dry land acres of the above
described fands, unless otherwise agreed to in writing by the Lessor and Lessee, Lessee shall surround its
pumper Jacks, tartks, and all other production equipment and pits with fences sufficient to exclude
livestock. To avoid interruption in farming and ranching operations and minimize surface damage and
expenditures, Lessee hereby specifically agrees to work with Lessor, and agrees to perform its oil and gas
drilling and production operations during times that least intetfere with Lessor’s farming and ranching
operations. The parties hereto further agree to work with each other to mutually agree on the timing for
any operations on said lands and fo execute any necessary written approvals, exceptions, stipulations and
restrictions that may be necessary, and that sald approvals and written consents shall not be unreasonably
withheld by either party.

4. 1t is agreed that Lessee shall contact Lessor prior to the commencement of moving-in operations to
discuss and mutually agree on the best access to the drilling site. Lessor shall have the option to specify a
reasonable access route to the drill site and Lesses agrees to use only such road designated. Lessor and
Lessee shall mutually agree on the location of any permanent tank battery on the. leased premises.
Damages for the lease road shall be promptly negotiated and settled between. the parties, prior to
construction. The parties hereto further agree to work with each other to mutually agree on the timing for
any operations on said Jands and to execute any necessary written approvals, exceptions, stipulations and
resirictlons that may be necessary, and that said approvals and written consents shall not be uttreasonably
withheld by either party. - ) .

5. Fresh water drilling fluids and sludge may be spread according to the rules, regulations, and orders of
the Nebraska Oil and Gas Conservation Commission, Salt water drilling fluids and sludge shall be -
removed and hauled away from all pits constructed by [essee, upon abandonment of a location. -Lessee

shall fill In all pits constructed by Lessee and remove from the premises all dumped materlal including but -
not limited to machinery, parts, cable and trash, and the surface shall be restored as neatly as practicable to

It original condition and contour upon abandonment of a location, Lessee shall remove all surface dirt and -
topsoil and save it and in the event of a dry hole, replace it, as near as practical, in its original condition

upon abandonment of location, L e . o i :
6. As used hereln, plow depth shall mean three (3) feet. Plpelines and electrical lines shall be maiatained
at or below plow depth. - : ) .

7. All operations conducted on leased premises shall be In accordance with the rules, regulations, and
orders of the Nebraska Qil and Gas Conservation Commission. oo .

8. This lease is made without warranty of title or peaceable possession, except a general warranty of title

by, through and under Lessor. o R
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9. In the event Lessee fences its area of operation and places cattle guards or locked gates across any access

roads, Lessee shall give to Lessor keys to any locked pates or shall otherwise afford access to all locked
areas at all times. .

10, Subject to the other provisions set forth in this lease, this lease shall terminate at the end of the primary
term except as to lands included within a pooled unit, or if such lands are not pooled, as to 40 acres for each
oil well and 160 acres for each gas well or horizontal completion, whether such horizontal completion is
producing ol or gas, (or such larger amounts as may be prescribed or permitted for oil well and gas weil
spacing under the field rules set by the governmental authority having jurisdiction) drilled, then being
drilled or reworked or then producing in paying quantities, Notwithstanding anything in this lease to the
contrary, if, at the end of the primary term, Lessee is engaged in the actual Drilling of an ol or gas well, or
has reached total permitted depth to a formation reasonably believed to contain hydrocarbons in paying
quantities on an oil or gas well within the Primary Term, this lease shall continue as to all lands and as to
all depths covered by this lease so long as drilling is continued with no cessation or Interruption of more
than ninety (90) consecutive days between the completion of one well and the Actual Drilling of the next
succeeding well (“Coatinuous Development Program™).  For the purposes of Interpretation of this
provision, a well shall be determined to be completed 60 days after Lessee releases the drilling rig used to
driil such well, except in those instances when Lessee is unable to acquire the necessary rigs, equipment, or
other completion services due to standard industry avallability issues it will notify Lessor of the nature and
time frame of the problem and when the equipment will become available and the well will not be deemed
to have been vompleted 60 days after the release of the drilling rig. For all purposes of this lease the term
“Actual Drill" will be defined as baving a rig on location (and drilling operations underway) that is capable
of drilling to the permitted total depth, which must be within a formation reasonably believed to contain
commercially recoverable deposits of il and/or gas,

11, Lessee agrees to not use water or other minerals from the premises except water or other minerals from
the wellhead or use water in any other nanner that may interfere with Lessor’s water allotment, unless
otherwise agreed to in wrlting by Lessor and Lessee. ’

12. Notwithstanding anything contalned herej to the contrary, Lessee and its assigns agree that other than
Lessee’s normal drilling operations or when such minerals are recovered from the wellhead and mouth of
the well, Lesseo shall nat separately mine for sand, sulfur or gravel, or engage in any open pit mining

operations, on the leased premises unless otherwiss specifically agreed to in writing by Lessor and Lessee,
or Lessee’s assigns..

Signed for identification:

/2:(%&1 2 /)é/f/cd.z/f ;

By Zelhar Howger By:
Title:‘g« h Title:

By:ijMQS H. F’mo&:ﬁ
am\e/p flg Z/ﬁw\g

. Title
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Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE A

File No. 2220046
1. Commitment Date: January 27, 2022 at 8:00 A.M. PARCEL #3B TITLE COMMITMENT

2. Policy or Policies to be issued:

A. ALTA Owner’s Policy (2006) Amount: $
Premium: $
Proposed Insured: Purchaser with contractual rights under a purchase agreement

with the vested owner identified at Item 4 below

B. ALTA Loan Policy (2006) Amount: $
Premium: $

Proposed Insured:

3. The estate or interest in the Land described or referred to in this Commitment is fee simple.

4. Title to the fee simple estate or interest in the Land is at the Commitment Date vested in;

T.E.S.S.S. FARMS, INC., a Nebraska Corporation

5. The Land is described as follows:

The NW'4 of Section 32, Township 13 North, Range 47 West of the 6th P.M., in
Cheyenne County, Nebraska

Thalken Title Co.

P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(398) 284-3972 117
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File No. 2220046

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART II
Exceptions

THIS COMMITMENT DOES NOT REPUBLISH ANY COVENANT, CONDITION, RESTRICTION, OR LIMITATION
CONTAINED IN ANY DOCUMENT REFERRED TO IN THIS COMMITMENT TO THE EXTENT THAT THE SPECIFIC
COVENANT, CONDITION, RESTRICTION, OR LIMITATION VIOLATES STATE OR FEDERAL LAW BASED ON RACE,
COLOR, RELIGION, SEX, SEXUAL ORIENTATION, GENDER IDENTITY, HANDICAP, FAMILIAL STATUS, OR
NATIONAL ORIGIN.

The Policy will not insure against loss or damage resulting from the terms and provisions of any lease or easement identified in
Schedule A, and will include the following Exceptions unless cleared to the satisfaction of the Company:

General Exceptions:

1. Any defect, lien, encumbrance, adverse claim, or other matter that appears for the first time in the Public Records or is
created, attaches, or is disclosed between the Commitment Date and the date on which all of the Schedule B, Part I—
Requirements are met.

2. Rights or claims of parties in possession not shown by the public records.
3. Easements or claims of easements, not shown by the public records.

4. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by
an accurate and complete land survey of the Land.

5. Any lien or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law and not shown by
the public records.

6. Taxes or special assessments which are not shown as existing liens by the public records.

* Special Exceptions: .
(Special exceptions are those defects disclosed by a search of the title to this property for which no coverage is
provided by this policy.)

7. Taxes for 2021 and subsequent years.

8. Rights of the public, State of Nebraska and the County in and to that portion of subject land taken
or used for road purposes.

9. No coverage is provided for Financing Statements and/or Security Agreements filed with the
Uniform Commercial Code office of the Secretary of State of the State of Nebraska.

10. Included within matters excluded by Exclusions from Coverage, Paragraph 1(a) are the
consequences of any action brought under the Perishable Agricultural Commodities Act of 1930,
as amended 7 USCS 499 et seq., the Packers and Stockyard Act of 1921, as amended, 7 U.S.C. §
181 et. seq., or any similar federal or state law.

Thalken Title Co. Page 1 of 2,
P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 2843972 118




File No. 2220046

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART II
Exceptions

11. Irrigation Well Power Agreement, in favor of WHEAT BELT PUBLIC POWER DISTRICT, dated
February 1, 2010 and recorded April 29, 2010 in Book "317", Page 26 of the Miscellaneous
records of Cheyenne County, Nebraska.

12. Oil, Gas and Mineral Lease in favor of OSAGE LAND COMPANY, its successors and assigns,
dated April 25, 2013 and recorded May 6, 2013 in Book "304", Page 605 of the Miscellaneous
records of Cheyenne County, Nebraska.

End of Schedule B - Section 2

Thalken Title Co. Page 2 of 2.
P.0. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 284-8972 119
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IRRIGATION WELL POWER CONTRACT i,
THIS AGREEMENT, Book d17eace 27

made and ; .
herelnafer referre entered into this

’ 1st day of Februa 2010 by and between WHEAT BELT PUBLIC POWER DISTRICT,
d to as the * DISTRICT” and "

TESSS Farms INC of 658 Charles Dr Sidney NE_69162 hereinafter referred to as the “OWNER",

t hereb WITNESSETH:

e term Y agrees t? make electric energy available to the Qwner and the Owner agrees to purchase and does purchase,

escription 3 -13~4-'t7s and conditions set out below, alectric energy used for pump irrigation on the following described premises: Legal
Account Number 2125003 Motor HP 68

‘That the Distric

| Th
) e Owner agree
accardan grees to

ce with the rate st cr;ay and the District agrees to accept, for the electric energy and service provided to the Owner, an amount in

(a) Energy Char Slc edule of the District and all rules and regulations estabilshed by the District, which rates are as follows:

District from time to 1 geé The Owner will pay for electric energy at the irrigation rate set by resolution of the Board of Dire.ctors'of the

metering equipment ?ﬁ u”"}@ the term of this contract. The billing energy shall be the determined and recorded by the District’s
Wyer upon r. - Billing will be made in accordance with the billing schedule of the District, a copy of which will be furnished the

: €quest.

LJ (b) Horsepower Demand Charge:

ol The horsepower demand charge payable monthly during the irrigation season set forth by the
“ 41t may be changed by the resolution o

determined and record fthe‘Board of Directors of the District from time to time. The bi!l:mg demand shall be
established b ecorded by the District’s metering equipment, The billing demand shall be the maximum kilowatt (kw) demand

ed by the customer for any fifteen {15} consecutive minute period during the month for which the bill is rendered.
delinque;(:? Bills are due and‘DavabIe when received and are delinquent thirteen (13} days from the billing date. Interest will be charged on
amount of accounts if not pfud by the fast day for payment as stated on the statement at the highest rate allowed by law untlil the entire

of the delinguent bill and Interest thereon is paid. Service will be subject to discontinuance if full payment is not received by the
date stated and set forth as the last day for payment,

(d) Production Cost Adjustment: In the avent that adjustments are made to the District’s wholesale cost of power, charges or
credits may be made ta this rate accordingly. '
. ) (a) 1tis further agreed that the District wlil not be liable for any damages occastoned by the fallure or lack of proper motor
protection equipment. The District will nat be Hable for the fallure to furnish power or failure of power for any reason beyond its control.
The Owner agrees that he shall be responsible for payment of all rate charges and the District shall hold him alone respensible. It is
unders;ood that all rate charges shall be chargeable to the owner alone and no hills or ledger account will be established by the District for
any other person, firm or corporation.
(b} Itis further agreed that should there he equipment fallure of the metering equipment provided by the District, and no other
proof of hours of operations can be documented, an average usage over a five-year or available period will be used to obtain the estimated
usage. Ifhistory is not avallable, an average hours of operation will be negotiated with the Owner to provide a basis for billing.
. This Contract shall become effective upon execution and shall continue in force from February 1, 2010, and therefore from month
to month until canceled by written notice from the Owner to the District at least sixty (60) days in advance of the effective date of such
requested canceflation. In the event of such terminatlon, the District reserves the right to remove the electrical line and equipment
installed to serve the Owner’s irrigation well pump motors by the District. In the event the Owner requests reinstallation of such electrical
line and equipment at a later date, the cost of non salvageahle materfals and labor for removal and reinstaltation thereof shall be borne by
tha.Owner in accordance with current policy of the District.
' ﬁ . The Owner agrees that reasonable excess will be afforded the District and its vehicles to the wells or pump motors and along the
3i1fii&al transmission or distributlon lines for the purposes of meter reading and maintenance, and, for the purpose of affording such
' acceék, the owner herby grants a right-of-way easement to the District. :
V. The Owner further agrees that this contract may be filed in the Office of the County Clerk or the Register of Deeds in the County
where the real estate is situated. Such filing shall cause this instrument to he construed and legally treated as a mortgage on the described
premises. Upon default of payment of the charges as harein provided, the District shall have the right to foreclose upon this contract In the
manner and form provided for foreclosure of real estate mortgages under the statutes of the State of Nebraska,
Vi, This Agreement shall be binding upon the successars or assigns of the Owner.
IN WITNESS WHEREOQF, the parties have hereunto affixed their signatures in d

@ first above written,

ELT PUBLIC POWER DISTRICT _ By:
WHEAT BELT P Z e
STATE OF NEBRAS o g f)’fﬂ (}/ o
COUNTY OF CHEYENNE J Owner
e G000
My Commission Expires Owner

on this ‘ \ day Of(‘ﬁQj)@(\\Q/UJ\ m\(\before me a Notary Public In and for sald County, personally came Tim

¢ Public Power Disfrict o me known to be the Identical person whose name is subscribed to the foregoing
Lindahl, Managerég:\i?;c?:e[d the execution thePedf to be his voluntary act and deed and the voluntary act and deed of Wheat Belt Public
I-nstrun'f;e"s‘t"r:; \?vltness my hand and Notarial Seal the day and year last above written,
paower 4 o .

T
3@!!5 pTAf State o

BRI, .

ﬂ ‘ ‘ fNebcaak;
%73 ks )
n —
B .gv»op e ) 5§ Mﬁ%ﬁ BUBIEES My Comm. Exp. June’g, 2%?2
.cc;uﬁw OF CHEYENNE ) v

; _ \ , before me, a Notary Public in and for said county, personail
o % of FeRAuARY 980N , ) y

s " o to me known to be the identical person whose name is or names are subscribed to the

Cameﬁis%ﬁ%ﬁﬁmw[gdged the execution there of to be, his, her or thelr voluntary act and deed. Witness my hand and
foregoing INSLrUM=%

tarial Seal the day and year last above written. Q 7 L\) .
Ne i S ;a/ Lm‘n;\

L 144
mmission Expires' Noéry Public

' P
GERERAL NOTARY - Sty of ebrasia

, £1A J. WIESER 21
j e M’;‘?;‘Z’mm.wl_« 1
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OIL, GAS AND MINERAL LEASE

(FAID-UP)
THIS AGREEMENT made April 25, 20 13, between: - ’

T.E.S.8.8. Farms, Inc., a Nebraska Corporation
c/o Esther L. Houser

658 Charles Drive

Sidney, NE 69162

» Lessor (whether one or more), and Osage Land Company, Lessee, whose address is P.O. Box 20772, Oklahoma City, OK,
73156.

1. Lessor, in consideration of Ten Dollars' ($10.00) in hand paid, and other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, and of the royalties herein provided and of the agreements of the
Lessee herein contained, hereby grants, leases, and lets, exclusively unto Lessee for the purpose of investigating, exploring
by geophysical and other methods, prospecting, mining, and drilling for, and operating and producing ofl (including, but not
limited to, distillate and condensate, and oil produced from coal and shale), gas ( including, but not limited to, casinghead
gas, coal seam gas and shale gas, helium and alf other constituents) and all other minerals, including injecting gas, water,
other fluids, air, and other gaseous substances into subsurface strata, laying pipe lines, storing oil, building tanks, power
stations, power lines, and other structures and things thereon required to produce, save, take care of, treat, process, store, and
transport said oil, gas and minerals and other products manufactured therefrom, with the right of ingress and egress over the
following described lands (*leased premises™} in Cheyenne County, Nebraska, to-wit:

All of Sec. 32-13IN-48W of 6" P.M.

W/2 & SE/4 of See. 28-13N-48W of 6V p.M.
SW/4 of Sec. 1-12N-48W of 6" P.M.

E/2 of Sec. 2-12N-48W of 6% P.M,

W/2 of Sec. 11-12N-48W of 6™ P.M,

The leased premises also include any land contiguous to or adjoining the land above described, other than those
constituting regular governmental subdivisions, and (a) owned or claimed by Lessor by limitation, prescription, possession,
reversion or unrecorded instrument or (b) as to which Lessor has preferential right of acquisition or (c) all riparian rights and
land acquired or effected by avulsion, reliction, and aceretion adjoining and adjacent to any streams, rivers, creeks or bodies
of water and rights which are, or may be, incident thereto and/or a part thereof, together with all the interest in the oil, gas,
and minerals underlying the bed of any stream, river, creek or body of water, For the purpose of determining the amount of
any bonus or other payment hereunder, said leased premises shall be deemed to contain 1920.00000000 acres, whether
actually containing more or less, and any recital of acreage in any tract shall be deemed to be an approximate amount of the
acreage thersof. The bonus money paid for this lease shall be sufficient to cover all Jand described herein itrespective of the
number of acres contained therein. : . .

2. This lease, which is a “paid-up” Iease requiring no delay rentals, shall remain in force for a term of five (5) years
from the date of execution by Lessor (herein called primary term), and as long thereafler as oil, gas, or other minerals are
produced from the leased premises or on land with which the leased premises or any part of thereof is pooled or this lease is
otherwise maintained i effect pursuant to the provisions hereof, Lessee is under no obligation to commence or continue any
operation durlng the primary term, . ... e S o

.. 3. The royalties to be paid by Lessee are: (a) on oi] (including, but not limited to, distillate and condensate, and oil
produced from coal and shale), the net one-seventh (1/7th) of that produced, saved and sold from the leased premises, same
to be delivered at the well o to the credit of Lessar in the plpe line to which the well may be connected, Lessee, at iis option
may, at any time and from time to time, pay Lessor the amount realized by Lessce from Lessee’s oil purchaser for Lessor's
one-seventh (1/7th) part of such oil which shall be based on the sama pri¢e received by Lessea for its share of oil sold; Sb) To
pay to the Lessor, as royalty for the gas marketed and uséd off the premises and produced from each well drilled thereoq, the
sum of one-seventh (1/7th) of the net weilhead price paid to Lessee per thousand cuble feet of such gas so marketed and used;
(c) on gas, including but not limited ta casinghead gay, coal seam and shale gas, hellum and other constituents) produced
from the leased premises and used off of the premises by Lessee and ot benefiting Lessor, the market value at the mouth of
the well of one-seventh (1/7th) of the gas so used off the premises; (d) Lessee to daduct from payments in (a), (b) and (c)
above Lessor's pro rata share of any severarice (excise) tax Imposed by any governmental body; (e) on all other mined and
marketable minerals, one-seventh (1/7th) either in kind or in value, at the well or mine, at Lessee’s election, except that on
sulphur the royalty shall be Three Dollars ($3.00) per long ton; and (f) if at any time after expiration of the primary term there
is a well on the leased premises capable of producing in paying quantities and such well is shat-in, and this lease 15 hot
continued in force by production from another well, then it shall nevertheless continue in force for a perfod of ninety (90)
days from the date such well is shut-in; or the date this lease ceases to be maintained otherwise ag provided hereir, whichever
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is the later date (“shgt-in royalty payment due date™), and if before the expiration of such period Lessee tenders a shut-in
royalty payment of Five Dollars ($5.00) per acre then covered by the lease, in accordance with paragraph 4, below, this lease

annual period that shut-in royalty payment is paid may be credited against such shut-in royalty payment.

4, All shut-in royalty payments under this lease shall be sent directly to Lessor until Lessor advises Lessee in
writing otherwise. The payment of shut-in royalty may be made by ¢heck or draft of Lessee, mailed or delivered to Lessor, on
or before the shut-in royalty payment due date, and annually thereafter for so long as the well remains shut-in and neither
production from another well nor any operations hereunder are otherwise maintaining the lease in force. If Lessee, on or
before any shut-in payment due date, makes a bona fide atternpt to pay a shut-in royalty payment in accordance with Lessee's
records at the time of such payment, and such Payment was erroneous in any regard, this lease shal} nevertheless remain in
effect as if such erroneous payment had been made properly, provided that the Lessee shall make such payment within thirty
(30) days following receipt of written notice from Lessor with the necessary documents and Information to enable Lessee to
make proper payment.

5. Lessee shall have the right to unitize, pool, or combine alf or any part of the leased premises with other fands in
the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental
authority and, from time to time, with like approval to modify, change or terminate any such plan or agreement and, in such
event, the terms, conditions and pravisions of this lease shall be deemed modified to conform to the terms, conditions, and
provisions of such approved cooperative or unit plan of develapment or operation and, particularly, all drilling and
develapment requirements of this lease, exprass or implled, shall be satisfied by compliance with the drilling and

covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the
royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is
allocated and not to any other tract of land; and the royalty payments to be made hereunder to the Lessor shall be based upon
production oaly as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of
development cr operation adopted by Lessee and approved by any governmental agency by executing the same upon request
of Lessee.

6. In addition to and not in limitation of the rights granted in paragraph 5 hereof, Lessee is hereby given the power
and the right, as to all or any part of the leased premises, as to any stratum or strata thereunder, and us to oil and gas, or either
one separately, or otller minerals therein or produced therefrom, at its option and without Lessor’s Joinder or further consent,
at any time, and from time to time, either befors or after production, to pool and unitize all or any part of the leased premises
with other lands and leases, or any part thereof adjacent, adjoining, or located within the Immediate vicinity of this lease,
whether owned by Lessee or other party so as to form a unit, when, in the sole Jjudgment of Lessee, it is necessary or
advisable to do so to develop and operate the leased premises properly. Each such unit may, from time to time, be amended
by Lessee. As to each unit so created by Lessee, there shall be allocated to the acreage covered by the lease, and included in
the pooled unit, such portion of the production from said unit as the number of acres out of this lease placed in said unit, as
such unit from time to time may contain, bears to the total number of acres included int such wnit, and Lessor agrees to accept
and shall receive the royalties elsewhere specified in the lease, based upon the production, or proceeds therefrom, so allocated
to this lease. The commencement, drilling, completion, reworking or securing of production from a well or a well shut-in on
any portion of the unit created hereunder shail have the sarme effect upon the terms of this lease as if the well were located on
the leased premises. The forming or amending of a unit shall be accomplished by Lessee’s executing and recording in the
county or counties in which such unit is located a declaration identifying and describing the unit, Any unit created by Lessee
in accordarce with the terms hereof may be released and dissolved by Lessee’s filing a release in the county or counties in
which such unit is located, S

7. If, at the expiration of the primary term of this lease, oil or gas Is not being produced from the leased premises, or
on fands pooled therewith, but Lessee is conducting drilling or reworking operations, this lease shall continue in force as long
as such drilling or reworking operations are prosecuted with no cessation of more than ninety (90) days (whether in the same
well or successive wells), and if such drilling or reworking operations result in production of oil, gas, or other minerals, for so
long thereafter as such production continues or this lease is otherwise maintained under the provisions hereaof, Drilling
operations or mining operation shall be deemed to be commenced when the first material is placed on the leased premises or
when the work other than surveying or staking the lacation is done thereon which is necessary for operations. If production
on this Jease ceases for any cause after the expiration of the primacy term, this lease shall continue in force if drilling or
reworking operations are commenced within ninety (90) days after such cessation of production; and if production is restored
or new production is discovered as a result of such drilling or reworking operations, conducted without cessation of more that
ninety (90) days (whether in the same well or successive wells), this lease shall continue so long thereafter as production
continues or this lease is otherwise maintained under the previsions hereof,

8. Lessee shall have free use of oil, gas, and water from the leased premises, except water from Lessor’s well and
reservoirs, for all operations hereunder, including but not limited to repressuring, pressure maintenance, cycling, and
secondary recovery operatians, and the royalty shall be computed after deducting any oil and gas so used. Lessee shall have
the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lesseg on.the
leased premises, including the right to draw and remove all casing. When required by Lessor, Les.see will bury all pipelines
below ordinary plow depth, and o well shall be drilled within five hundred feet (500ft.) of any residence or structure now on
said [and without Lessor’s consent, : o

" 9. The rights of either party hereunder may be assigned in whole or-in part, All of the covenants, obllgatl9ns, and
rights under this lease shall extend to and be binding upon Lessor and Lessee, and their respective successors and assigns, but
no change or division in ownership of the leased premises, however accomplished, shafl operate to enl‘arg.e the obligations or
diminish the rights of Lessee. No change ar division in the ownership of the leaged premises shall be pmdmg upon Lesse; for
aty purpose until such person acquiring any interest has furnished Lessee with the tnstrument or instruments, or certiffed
coples thereof, constituting his chain of title from the original Lossor. In the event of an assignment of this lease affecting
only a portion of the leased premises, any payments due hersunder may be apportioned as between the several leasehold
owners ratably according to the surface area of each, and default in any payment, ot breach of any ternt hereof, by one shall
not affect the rights of the other leasehald owners hereunder.’ An assignment of this lease, in whole or in part, shall, to the
extent of such assignment, relieve and discharge assignor of any obligations hereunder. :
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10. When drilling or other operations conducted hereunder are prevented, delayed, or interrupted by storm, flood, or
other acts of God, fire, war, rebellion, insutrection, riot, strikes, differences with workman, or failure of carriers to transport
or furnish facilities for transportation, or by reason of the lack or unavailability of material or equipment, or as a result of
some order, requisition or necessity of the government, or as a result of any cause whatsoever beyond the control of the
Lessee, the time of such delay or interruption shall not be counted against Lessee, anything in this lease to the contrary
notwithstanding, If from such causes Lesses is prevented from conducting drilling or other operations on, or praducing oil or
gas from, the leased premises or land pooled therewith, the time while Lessee is so prevented shall not be counted against
Lessee and this lease shall be extended for a period of time equal to that during which Lessee is so prevented from
conducting such operations on, or producing oil or gas from, such leased premises or land pooled therswith, notwithstanding
any other prevision hereof. All express or implied covenants of this lease shall he subject ta all federal and state laws, rules,
tegulations, and Executive orders, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages for failure to comply with such covenants if compliance is prevented by, or if such failure Is the result of, any such
law, order, rule or regulation, or as a result of any cause whatsoever beyond the control of the Lessee.

11, The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease
nor cause a tenmination or reversion of the estate created hereby nor be grounds for cancellation hereof whole or in part. In
the event Lessor considers that operations are not at any time being conducted in compliance with this lease, Lessor shall
notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60)
days after receipt of such notice in which to commence compliance with the obligations imposed by virtue of this instrument,

12. Lessor agrees that the Lessee shall have the right, at Its option, to pay for Lessor, any tax, mortgage, or other
lien payment due and affecting the leased premises in the event of default of payment by Lessor, and in the event Lessee does
50, it shall be subrogated to the rights of the holder thereof, with the right to enforce same, or Lessee may deduct from any
amounts of money which Lessor may be due under the terms of this lease such amount paid by the Lessee for Lessor for any
taxX, mastgage, or other lien payment due. Without impairments of the Lessee's rights under warranty in the event of failure of
title, it is agreed that, if Lessor owns an Interest in the leased premises less than the entire fee simple estate, then the royalties,
including shut-in royalties, to be paid Lessor shal{ be reduced in the proportion which Lessor’s interest bears to the entire fee
simple estate. Should any one or more of the parties named above as Lessor’s fail to execute this lease, it shall nevertheless
be binding upon the party or parties executing the same,

13, Lessee shall have the right at any time, and from time to time, to surrender this lease, as to all or any portion, of
the leased premises and as to any strata or stratum by delivering to Lessor, or by placing of record in the county in which said
land s situated a release. Thereupon Lessee shall be relieved from all obligations, expressed or implied, of this agreement as
to the acreage so surrendered, and thereafter any payments due hereunder shall be reduced in the proportion that the acreage
covered hereby is reduced by said release or releases.

14. Lessors, for themselves and their heirs, successors and assigns, hereby surrender, release, and waive all rights
under and by virtue of the homestead exemption laws affecting the leased premises, insofar as same may in any way affect
the purposes for which this lease was made,

15. For the same consideration recited in the first paragraph above, Lessor hereby grants and conveys unto Lessee,
its successors and assigns, rights-of-way and easements over, across and through the land hereinabove described for the
purpose of installation, operation, maintenance, repair and replacement of one or more electric lines, and as well as one or
more pipelines for the collection of, gathering, and/or transmission of oil, gas, brines and other substances, together with
rights-of-way for ingress, egress and passage over and across said lands for the purpose of conducting oil and gas
exploration, production, operation, and product transmission activities upon said lands. The rights-of-way hereby granted are
severable from, and independent of, the oil and gas lease rights herein granted and such rights-of-way or easements shall
continue in existence so long as the same are deemed necessary, in the sole discretion, of the Lessee, its successors or
assigns, even though the oil and gas lease rights may sooner terminate. The Lessee and its successors and assigns shall only
be required to pay $5.00 per rod for ordinary wear and tear except, for extraordinary damages, to said lands caused by its
utilization of the rights-of~way hereby granted.

16. In the event Lessor shall receive a bona fide offer to lease or top lease the tracts subject to this lease at any time
after the date hereof and before the expiration date hereof, the Lessor shall not lease without first offering to the Lessee the
right to lease at the price and on the terms of the offer made. Lessor shall give Lessee notice of said offer in writing and
Lessee shall have forty five (45) days of receipt of said notice, itr which ta notify Lessor of its election to lease or top lease
again at the price and on the terms offered. .

17. Paragraphs 5 and 6 above are hereby amended so that all unitization and pooling shall be limited to the spacing
units established by the Nebraska Oil and Gas Conservation Commission,

13, Lessee agrees to pay for all damages caused by its operations, including but not limited to, damages to growing
crops, pasture, soil fertility, roadways, improvements and structures. Lessee further agrees that, at the end of its operaticns, it
shall restore the surface to as near its original condition as i practicable.

Additional Provisions: g S

Notwithstanding anything to the contrary herein contuined, in the event a portion or portions of the land herein
leased is pooled or-unitized with other Jands so as to form a pooled unit or units, operations on, completion of a well upon, or
production from such unit or units will nat malntain this lease in force as to the land not Included in such unit or units, The
lease may be maintained in force as to any Jand covered hereby and not included in such unit or units in any manner provided
for herein, provided that if it be by rental payments, the rentals shail be reduced in proportion of the number of actes covered
hereby and included i sucl onit or units,

Each tract of land above described shall be treated ag if a separate lease from each other tract of land.

After the expiration of the primary term of this lease, no shut-in gas or condensate well shall, under any
cireumstances, extend this lease as to any acreage for any period of more than two (2) years consecutively,

This Lease is subject to Exhibit “A” attached hereto and incorporated herein, In the event of any {nconsistencies
between Exhibit “A” and this lease, then the terms and conditions of Exhibit “A” shall control,

[N WITNESS WHEREOF, signed th'e day and year first above written.

By: fadhesr Housee By:
Title: Title:
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STATE OF _Néb raslca )
COUNTY OF dh@{ﬁﬂlﬂé >) =

¢ foregoing instrument.was acknqwledged before me this 25ﬂ\day of AD{'ﬂ. 20_@_ by
Estier FRoser. President or ) '

WITNESS my hand and official seal, T 833 S me\ na.

GENERAL NOTARY « State of Nebraska
My commission expires: “I:EOLEE; ZaARKQEDRﬁ - Cfp E]
. Exp. May 7, 201
sl 712010 f Taukn/ -
Natary Public

AFTER RECORDING, RETURN TO: Osage Land Company, P.O. Box 20772, Oklahoma City, Oklahoma 73156

Deep Cheyenne
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EXHIBIT “A”
ADDENDUM

This Addendum is attached to and made a part of that cerfain Oil and Gas Lease dated April 25, 2013
between T.E.S.S.S, Farms, Inc., a Nebraska Corporation, as Lessor and Osage Land Company, as
Lessee. The terms and provistons of this Exhibit shall cantrol any conflict between the terms of this
Exhibit and the terms of the said Oil and Gas Lease.

Provided Lessor owns the surface of the leased premises, which will be affected by drilling operations,
Lesses agrees to the following:

1. To pay for all damages caused by their operations on leased premises, If there is a surface tenant on the

affected surface, Lessee will deal directly with Lessor, unless instructed by Lessor in writing to deal with
the surface tenant directly.

2. To pay damages in the amount of $5,000.00 per location before drilling rig moves on. Said damages
shall not include the lease road; however, shall include the tank battery location and flow line right-of-way.
ln the event extraordinary surface, crop or other damages are sustained over and above the amount paid as
set forth above, Lessee will promptly settle any additional damage claims with the Lessor, either through
monetary compensation or restoration of the damaged property. In addition, Lessee will reimburse Lessor
for any penalties, reimbursements, reseeding expenses and other losses suffered by Lessor as a result of
Lessee’s operations on any portion of the premises covered by a Couservation Reserve Program (CRP)
confract. To the extent reasonably possible, Lesses agrees to minimize operations on the premises, which
may violate any such contract. If more than two acres are utilized in access roads and location for any drill
site, additional amounts shall be paid as surface damages at the rate of $4,000 per acre, irrigated land,
$1,500 per acre for dry land, and $900 per acre for pasture land, Lessee also agrees to testore the surface to
as near its original condition as practicable including filling all slush pits within a reasonable time after

drilling has been completed, or making satisfactory arrangements with Lessor it the svent the slush pit is
let open for a time. . - :

3. Notwithstanding anything contained herein to the contrary, Lessee and its assigns agree that Oil and
Gas drilling operations and production equipnient shall not be erected on any of the above described lands
in such a manner as to interfere with any types of crops, pasture or livestock operations, unless otherwise
agreed to in writing by the Lessor and Lessee, Lassee agrees to only drill on the dry land acres of the ahove
described lands, unjess otherwise agreed to in writing by the Lessor and Lessee. Lessee shall surround its
pumper Jacks, tanks, and all other production equipment and pits with fances sufficient to exclude
livestock. To avoid interruption in farming and ranching operations and minimize surfuce damage and
expendltures, Lessee hereby specifically agrees to work with Lessor, and agrees to perform its oif and gas
drilling and production operations during times that least interfere with Lessot’s farming and ranching
operations. The parties liereto further agree to work with each other to mutually agree on the timing for
any operations on said lands and to execute any necessary written approvals, exceptions, stipulations and
restrigtions that may be necessary, and that said approvals and written consents shall not be unreasonably
withheld by either party.

4. Tt is agreed that Lessee shall contact Lessor prior to the commencement of maving-in operations to
discuss and mutually agree on the best access to the drilling site. Lessor shall have the option to specify a
reasonable aceess route io the drill slte and Lessee agrees to use only such road designated. Lessar and
Lessee shall mutually agree on the location of any permanent tank battery on the leased premises.
Damages for the lease road shall be promptly negotiated and settled between. the parties, prior to
construction. The parties hereto further agres to work with each other to mutually agree on the timing for
any operations on said lands and to execute any necessary written approvals, exceptions, stipulations and
restrictions that may be necessary, and that said approvals and written consents shall not be unreasonably
withheld by either party. . )

5. Fresh water drilling fluids and sludge may be spread according to the rules, regulations, and orders of
the Nebraska Oil and Gas Conservation Comimission. Salt water drilling fluids and sfudge sliall be
remaved and hauled away from all pits constructed by Lesses, upon abandonment of a location. -Lessee
shail fill in all pits constructed by Lessee and remove from the premises all damped material including but -
not Limited to machinery, paris, cable and trash, and the surface shall be restored as nearly as practicable to
its original condition and contour upon abandonment of a location, Lessee shall remove all surface dirt and
topsoil and save it and in the event of a dry hole, veplace it, as near as practical, in its original condition
upon abandonment of location, R S St s s

6, As used herein, plow depth shall mean three (3) feet, Plpelines and elestrical lines shall be mainl*ainet_i

at or below plow depth,

7. All operations conducted on leased premises shall be in accordance with the rules, regulations, and
orders of the Nebraska Qil and Gas Conservatlon Commission. . C

8. This lease is made without warranty of title or peaceable possession, except a general warranty of title
by, through and under Lessor, c - - o R
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9. In the event Lessee fences its area of operation and places cattle guards or locked gates across any access

roads, Lessee shall give to Lessor keys to any locked gates or shall otherwise afford access to all locked
areas at all times. .

10. Subject to the other provisions set forth in this lease, this lease shall terminate at the end of the primary
term except as to lands included within a pooled unit, or if such lands are not paoled, as to 40 acres for each
oil well and 160 acres for each gas well or horizantal completion, whether such horizontal completion is
producing oil or gas, (or such larger amounts as may be prescribed or permitted for oil well and gas well
spacing under the field rules set by the govemmental authority having jurisdiction) drilled, then being
drilled or reworked or then producing in paying quantities. Notwithstanding anything in this lease to the
contrary, if, at the end of the primary term, Lessee is engaged in the actual Drilling of an ol ar gas well, or
has reached total permitted depth to a formation reasonably belleved to contain hydrocarbons in paying
quantities on an ofl or gas well within tha Primary Term, this lease shall continue as to al! lands and as to
all depths covered by this lease so long as drilling is continued with no cessation or interruption of more
than ninety (90) consecutive days between the completion of one well and the Actual Drilling of the next
succeeding well (“Continuous Development Program"). For the purposes of interpretation of this
provision, a well shall be determined to be completed 60 days after Lessee releases the drilling rig used to
drill such well, except in those instances when Lessee is unable to acquire the necessary rigs, equipment, or
other completion services due to standard industry avallability issues it will notify Lessor of the nature and
time frame of the problem and when the equipment will become available and the well will not be deemed
to have been completed 60 days after the release of the drilling rig. For all purposes of this lease the term
“Actual Drill" will be defined as having a rig on location (and drilling operations uitderway) that is capable

of drilling to the permitted total depth, which must be within a formation reasonably believed to contain
commercially recoverable deposits of oil and/or gas.

L1 Lessee agrees to not use water or other minerals from the premises except water or other minerals from

the wellhead or use water in any other manner that may interfere with Lessor’s water allotment, unless
otherwise agreed to in writing by Lessor and Lessee, '

12. Notwithstanding anything contained herein to the contrary, Lessee and its assigns agree that other than
Lessee’s narmal drilling operations or when such tninerals are recovered from the wellhead and mouth of
the well, Lessee shall not separately mine for sand, sulfur or gravel, or engage in any apen pit mining

aperations, on the leased premises unless otherwise specifically agreed to in writing by Lessor and Lessee,
or Lessee's assigns..

Signed for identification:

/,CZ/(’W e /J//f/f,au/x s

s
5

By Zelher  Howser ‘By:
Title:

Title:
e !

By:ijas H 79‘10061'(3
am\e/cp flg L&Vtg

. Title
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Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE A

File No. 2220047
PARCEL #4A TITLE COMMITMENT

1. Commitment Date: January 27, 2022 at 8:00 A.M.

2. Policy or Policies to be issued:

A. ALTA Owner’s Policy (2006) Amount: $
Premium: $
Proposed Insured: Purchaser with contractual rights under a purchase agreement

with the vested owner identified at Item 4 below

B. ALTA Loan Policy (2006) Amount; $
Premium: $

Proposed Insured:

3. The estate or interest in the Land described or referred to in this Commitment is fee simple.

4. Title to the fee simple estate or interest in the Land is at the Commitment Date vested in:

T.E.S.S.S. FARMS, INC., a Nebraska Corporation

5. The Land is described as follows:

The SW% of Section 1, Township 12 North, Range 48 West of the 6th P.M., in
Cheyenne County, Nebraska

The E% of Section 2, Township 12 North, Range 48 West of the 6th P.M., in
Cheyenne County, Nebraska

Thalken Title Co.

P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(398) 284-3972 128
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File No. 2220047

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART II
Exceptions

THIS COMMITMENT DOES NOT REPUBLISH ANY COVENANT, CONDITION, RESTRICTION, OR LIMITATION
CONTAINED IN ANY DOCUMENT REFERRED TO IN THIS COMMITMENT TO THE EXTENT THAT THE SPECIFIC
COVENANT, CONDITION, RESTRICTION, OR LIMITATION VIOLATES STATE OR FEDERAL LAW BASED ON RACE,
COLOR, RELIGION, SEX, SEXUAL ORIENTATION, GENDER IDENTITY, HANDICAP, FAMILIAL STATUS, OR
NATIONAL ORIGIN.

The Policy will not insure against loss or damage resulting from the terms and provisions of any lease or easement identified in
Schedule A, and will include the following Exceptions unless cleared to the satisfaction of the Company:

General Exceptions:

1. Any defect, lien, encumbrance, adverse claim, or other matter that appears for the first time in the Public Records or is
created, attaches, or is disclosed between the Commitment Date and the date on which all of the Schedule B, Part I—
Requirements are met.

2. Rights or claims of parties in possession not shown by the public records.
3. Easements or claims of easements, not shown by the public records.

4. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by
an accurate and complete land survey of the Land.

5. Any lien or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law and not shown by
the public records.

6. Taxes or special assessments which are not shown as existing liens by the public records.

* Special Exceptions:
(Special exceptions are those defects dlsclosed by a search of the title to this property for which no coverage is
provided by this policy.)

7. Taxes for 2021 and subsequent years.

8. Rights of the public, State of Nebraska and the County in and to that portion of subject land taken
or used for road purposes.

9. No coverage is provided for Financing Statements and/or Security Agreements filed with the
Uniform Commercial Code office of the Secretary of State of the State of Nebraska.

10. Included within matters excluded by Exclusions from Coverage, Paragraph 1(a) are the
consequences of any action brought under the Perishable Agricultural Commodities Act of 1930,
as amended 7 USCS 499 et seq., the Packers and Stockyard Act of 1921, as amended, 7 U.S.C. §
181 et. seq., or any similar federal or state law.

Thalken Title Co. Page 1 of 2.
P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 2843972 129




File No. 2220047

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART II
Exceptions

11. Reservation in favor of the FEDERAL FARM MORTGAGE CORPORATION, its successors and
assigns, of an undivided one-half interest in all oil, gas and minerals, as shown in Deed dated April
18, 1939 and recorded April 29, 1939 in Book "37", Page 461 of the Deed records of Cheyenne
County, Nebraska.

12. Right-of-way Grant in favor of KANSAS-NEBRASKA NATURAL GAS COMPANY, INC,, a
Kansas Corporation, its successors and assigns, dated August 21, 1953 and recorded December 24,
1953 in Book "54", Page 13 of the Miscellaneous records of Cheyenne County, Nebraska.

13. Oil, Gas and Mineral Lease in favor of OSAGE LAND COMPANY, its successors and assigns,
dated April 25, 2013 and recorded May 6, 2013 in Book "304", Page 605 of the Miscellaneous
~ records of Cheyenne County, Nebraska.

End of Schedule B - Section 2

Thalken Title Co. Page 2 of 2.
P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 2843972 130




DEED OF CONVEYANGE Sertal No 10410
e BT BT o
Federal Fayy Moy

bgage Corporation
To

' Lena § ' A
o of Nebraska) »  Housep

The stat )33-

(heyenne County

Entered on Numerical Index and filed fop raco

) rd In the Clepk'y office of aanld
gounty the 29 day of April 1939 af g o'elock and ..

37 on Page 461, - ‘ -
Lo T 'Pindell

B i N N County CIavic™

SED OF ;
DEED OF convevayen
KNOW ALL MEN BY THESE PRESTNTS;

That the Federal Fprm Hortgage Corporation, g sorporation
¥

exlsting under the
31, 1934, In
($3,600,00) Dollary, does

y tonvay a’nd confirm unto LENA §. HOUSER the following deaéribed
roal egbate, situated in the County of Cheyenne, State of Nebraska, subja'ct: to any

provisioné of the Faedaral Fapm Horbgags Covporation Aot of January
consideration of Three Thousand fiye Hundred and No/100ths

hareby grant, bargain, sell

exlating bighwoys, easements ang any*renarvat:iona in the hnibed States and State patents,
to-wits S .
The Southwast Quarter of Seotion One (8W:'Sec, 1); and

‘THe Northeast Quarter of Sactlon Two (N See. 2); mll
in Townahip Twelve (12) North, Hange Forty-sight (48),
West ‘of the sixth (&bh) Principal Moridian, exoepting
and reserving one-half (%) of all oll, gas and mineral
gigbta therein which are expressly reserved and retained,

. Yy grantor, .
fogathar with all the teriements, hereditaments and appurtenances to the same belonging,
and all the estate, title, claim or demand whatsoever of the sald Federal Faim Mortgage
Corporai:ion, of Washington, D C., of, in or-to the same or any part thersof,

TO HAVE AND TO HOLD the above dsaoribed premises, with the appurtenances, unto the
sald LENA 8. HOUSER and to her heirs -and agslgns forever.

Tts conveyance 1s made subjfeot to a Iirst movtgage llen on said pramises in the
0”1éinal sum of Two Thousund and Wo/100ths ($2,000.00) Dollars, payabls to The Fedoral
Land Bahk of Omaha and recorded in Book 59, page 323 of the vecords of sald county, which
mortgage lien the grantee assumes and agreas to pay as a part of the purchase prics for
sald premises, 7

And the said Fedaral Farm Mortgage Corporation hereby covenanta with the said
LENA 3, HOUSER, hor heirs and asaigns that 1t ls lawfully selzed of sald promises; that
16 has goog rightend lawful authority to sell the above da_s,cribad premlses under and by
VIrtu:;e of Sierction 2 of the Faderal Farm Mortgnge Corporatlon Ack, approved January 31,
1984 (12U, §,,6., Section 1020-A), ,

IN WITNBSS WHEREOP, the Faderal Parm Movbgage Uorporation has oaused thess presents

N WI f "

- - 1 4 acute doeds and
to be exaeutod by the officers authorized by ibs Board of Directors to ex
o thia 18thdey of April, 1939,
°°“V°Yancas, and 1ts corporate seal to be harsunto affixed ’

[FEDERAL FARM MORTOAGE CORPORATION
Witnesnt J

" BY Jasob J, Orest
Mary =, Dayhoff BY, fige President

ast Wayme o Smithww;m
Atbest.. ssiatant Secratafy |
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BOOK 304mw 605
105097 PR

No A EDA
STATE OF nmsgz\gggn j 68

COUNTY OF CHEYENND _ m
Date £iled: 5 & X035 & I .
gég:ril?éafx{.m—i.msa Book 301{ Page LY

Faot $blondlom 3
boo: Cheyenne County Clerk

Return $0  (age Land Company
Will Pick Up

OIL, GAS AND MINERAL LEASF,
(PAID-UP)

THIS AGREEMENT made April 25, 2013, between; - ’

T.E.S.8.8. Farms, Inc., a Nebraska Corporation
¢/o Esther L. Houser

658 Charles Drive

Sidney, NE 69162

%Jfgzor (whether one or more), and Osage Land Company, Lessee, whose address is .0, Box 20772, Oklahoma City, OK,

L. Lessor, in consideration of Ten Dollars ($10.00) in hand paid, and other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, and of the royalties herein provided and of the agreotents of the
Lessee herein contained, hereby grants, leases, and lets, exclusively unto Lessee for the putpose of investigating, exploring
by geophysical and other methods, prospecting, mining, and drilling for, and operating and producing oil (including, but not
limited to, distillate and condensate, and oil produced from coal and shale), gas  including, but not limited to, casinghead
#4s, coal seam gas and.shale gas, helium and all other constituents) and alf other minerals, including injecting gas, water,
other fluids, air, and other gaseous substances into subsurface steata, laying pipe lines, storing oil, building tanks, power
stations, power lines, and other structures and things thereon required to produce, save, take care of, treat, process, store, and
transpart said oil, gas and minerals and other products manufactured therefrom, with the right of ingress and egress over the
following described lands (‘leased premises™) in Cheyenne County, Nebraska, to-wit:

i

All of Sec. 32-13N-48W of 6™ P.M.
- WI2 & SE/A of Sec, 28-13N-48W of 6% P.M.
SW/4 of Sec, [-12N-48W of 6 P.M.
E/2 of See, 2-12N-48W of 6" P.M,
W/2 of Sec. 11-12N-48W of 6™ P.M,

The leased premises also include any land contiguous to or adjoining the land above described, other than those
constituting regnlar governmental subdivisions, and (a) owned or claimed by Lessor by limitation, prescription, possession,
reversion or unrecorded Instrument or (b) as to which Lessor has preferential right of acquisition or (c) all riparian rights and
land acquired or effected by avulsion, reliction, and accretion adjoining and adjacent to any streams, rivers, crecks or bodies
of water and rights which are, or may be, incident thereto and/or a part thereof, together with all the interest in the oil, gas,
and minerals underlying the bed of any strenm, river, creek or body of water, For the purpose of determining the amount of
any bonus or other’ payment hereunder, said leased premises shali be deemed to contaln 1920.00000000 acres, whether
actually containing more or Jess, and any recital of acreage in-any tract shall be deemed to be an approximate amount of the
acteago thereof. The bonus money paid for this lease shall be sufficient to cover all land described herein irrespective of the
number of acres contained therein. .

2. This lease, which is n “paid-up” lease requiring no delay rentals, shall remain in force for u term of five (3) years
from the dato of oxecution by Lessor (herein called primary term), and as long thereafter as oil, gas, or other minerals are
produced from the leased premises or on land with which the leased premises or any part of thereof is pooled or this lease is
otherwise maintained in effect pursuant to the provisiona hereof. Lesses Is under no obligation to commence or continue any
operation durng the primary term, . i ,

.. 3, The royalties to be paid by Lessee are: (a) on oil (Including, but not limited to, distillate and condensate; and oil
praduced from coal and shalc), the net one-seventh (1/7th) of that produced, saved and sold from the leased prefmises, same
to be delivered at the well or to the cradit of Lessor i the pipe line to which the well may be connected. Lessee, at its option
wiay, at any time and from time to time, pay Lessor the amount realized by Lesseo from Lessee’s oil purchaser for Lessor's
one-seventh (1/7th) part of such oil which shall be based on the same price received by Lessee for its share of oll sold; (b) To
pay to the 1essor, as royalty for the gas marketed and uséd off the premisos and produced from ench well drilled theredii, the
sum of one«saventh (1/7th) of the net wellhead price pald to Lesses per thousand cuble feet of such gas so marketed and used;
(¢) on gas, including but not limited to casinghead gas, coal seatn and shale gas, hellum and other constituenits) produced
from the leased premises and used off of the premises by Lessee and not benefiting Lessor, the market value at the mouth of
the well of one-seventh (1/7th) of the gas so-used off the premises; (d) Lesses to deduct from payments in (a), (b) and (¢)
above Lessor's pro-raia share of any severance (excise) tax imposed by any governmental body; (e) on all othor mined aid
marketable minerals, one-seventh. (1/7th) sither in kind or i value, at the well or ming, at Lessee's election, except that on
sulphur the royalty shall be Three: Dollars ($3.00) per long ton; and (f) if at any time after expiration of the primary terin there
is a well on the leased premises capable of producing in paying quantities and such well Is shut-in, and this lease is hot
continued in force by production from another well, then it shall nevertheless continue in foree for-a period of ninety (90)
days from the date such well is shut-in; or the date this lease censes to be-maintained otherwise as provided lierein, whichevér
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Is the later date (“shut-in royalty payment due date™), and if before the expiration of such period Lessee tenders a shut-in
royalty payment of Five Dollars ($5.00) per acre then covered by the lease, in accordance with paragraph 4, below, this lease

4, All shut-in royalty payments under this lease shall be sent directly to Lessor until Lessor advises Lessee in
writing otherwise. The payment of shut-in royalty may be made by check or draft of Lessee, mailed or delivered to Lessor, on
or hefore the shut-in royalty payment due date, and annually thereafter for so long as the well remains shut-in and neither
production from another well nor any operations hereunder are otherwise maintaining the lease in force. If Lessee, on or
before any shut-in payment due date, makes a bona fide attempt to pay a shut-in royalty payment in accordance with Lessee’s
records at the time of such payment, and such payment was erroneous in any regard, this lease shall nevertheless remain in
effect as if such erroneous paynient had been made properly, provided that the Lessee shall make such puyment within thirty
(30) days following receipt of written notlce from Lessor witls the necessary documents and information to enable Lessee to
make proper payment,

5, Lessee shall have the right to unitize, pool, or combine all or any part of the leased premises with other lands in
the same general area by entering into a cooperative or unit plan of development or operation. approved by any governmental
anthority and, from time to time, with like approval to modify, change or terminate any such plan or agreement and, in such
event, the terms, conditions and provisions of this Jease shall be deemed modified to conform to the terms, conditions, and
pravisions of such approved cooperative or unit plan. of development or operation and, particularly, all drilling and
dovelopment requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan
or agreement. In the event that the leased premises or any patt thereof, shall hersafter be operated under any such cooperative
or unit plan of development or operntion whereby the production therefrom is allocated to different portions of the land
covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the
royalties to be paid fiereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is
allocated and not to any other tract of land; and the royalty payments to be made hereunidor to the Lessor shail be based upon
production only as so allocated, Lessor shall formally express Lossors consent to any cooperative or unit plan of
d?velopment or operation adopted by Lessee and approved by any governmental agency by sxecuting the same upon request
of Lesses,

6. In addition to and not in limitation of the rights granted in paragraph 5 hereof, Lessee is hereby given the power
and the right, as to all or any part of the leased premises, as to any stratim or strata thereunder, and as to oil and gas, or either
one separately, or other minerals therein or produced therefrom, ut its option and without Lessor’s joinder o further consent,
at any time, and from time to time, either before or after production, to pool and unitize all or any part of the leased premises
with other lauds and leases, or any part thereof adjacent, adjoining, or located within the fmmediate vicinity of this lease,
whether owned by Lessee or other party so as to forn a unit, when, in the sole judgment of Lessee, it is necessary or
advisable to do so to develop and operate the leased premises properly. Each such unit may, from time to time, be amended
by Lessee: As to each unit so created by Lessee, there shall be allocated to the acreage covered by the lease, and included in
the pooled unit, such portion of the production from said unit as the number of acres out of this lease placed in said unit, as
such unit ffom time to time may contain, bears to the total number of acres included In such unit, and Lessor agrees to accept
and shall receive the royalties elsewhere specified in the lease, based upon the production, or proceeds therefrom, so allocated
to this lease, The commencement, drifling, completion, reworking or securing of production from a well or a well shut-in on
any portion of the unit created hereunder shall have the same effect upon the terms of this lease as if the well were located on
the leased premises. The forming or amending of a unlt shall be accomplished by Lessee’s executing and recording in the
county o counties in which such unit is located a declaration identifying and describing the unlt. Any unit created by Lessee
in accordancs with the terms hereof may be released and dissolved by Lessee’s filing a release in the county or counties in
which such unit Is located, .

7. I, at the explration of the primary term of this lease, oil or gas Is not being produeed from the leased premises, or
on lands pooled therewith, but Lessee is conducting drilling or reworking operations, this lease shall contlnue i force as long
as such drilling or reworking operations are prosecuted with no cessation of more than ninety (90) days (whether in the same
well or successive wells), and if such drilling or reworking operations result in production of oil, gas, or other minerals, for so
long thereafter as such production continues or this lease is otherwise maintained under the provisions hereof. Drliling
operations or minlisg operation shall be deemed to be commnienced when the first material is placed on the leased premises or
* when the wark other than surveying or staking the location is done thereon which fs necessary for operations, If production
on this lease ceases for any cause after the expiration of the primary term, this lease shall continue in force if drilling or
reworking operations are commenced within ninety (90) days after such gessatton of production; and if production is restored
or new productlon is discovered as 4 result of such drilling or reworking operations, conducted without cassation of more that
ninety (90) days (whether in the same well or successive wells), this lease shall continue sa long; thereafter as production
continues or this lease is otherwize maintained under the previsions hereof,

8. Lessee shall have freo use of oil, gas, and water from the leased premises, excopt water from Lessor’s: well and
reservoirs,. for all operations hereunder, including but not limited to reprossuring, pressure maintenance, oyoling, and
secondary recovery operations, and the royalty shail bo computed after deducting any oil and gas so used. Lessee shall have
the right at any time during or after the expiration of this lease to vomove uil property and fixtures placed by Lessee on the
leased premises, including the right to draw and remove all casing. When required by Lessor, Lesses will bury all pipelines
below ordinary plow depth, and no well shall be drilled within five hundred fest (300£t.) of any residencs ot structure now on
said Jand without Lessor’s consent, :

9. The rights of either party hereunder may bo asslghed In whole or It part, All of the covenants, obligations, and
rights under this lease shall extend to and be bliding upon Lessor and Lessee, and their respectlve successors and asslgys, but
no change or division In ownership of the ieased premises, however accomplished, shall aperate to en{arge the obligations or
diminish the vights of Lessee, No-change or divislon in the ownership of the leased pre’mlses shail be binding upon Lesseg for
any purpose until such person acquiring any interest hag furnished Lesses with the instrument or instruments, or certxﬁ_ed
coples thergof, constituting his chaln of title from the original Lessor. In the event of dn assignment of this lease affecting
ouly a portion of the leased premlses, any payments due hereunder may be apportioned as between the several Jeasehoid
owners ratably according to the surface aren of each, and default In afiy payment, ar breachi of any term hereof, by one ghall
not affect the rights of the other leasehold owners hereunder.: An assignment of this lease, in whole or in part, shall, to the
extent of such assignment, relieve and discharge assignor of any obligations hereunder,
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10. When drilling or other aperations conducted hereunder are prevented, delayed, or interrupted by storm, flood, or
other acts of God, fire, war, rebellion, insurrection, riot, strikes, differences with workman, or failure of carriers to transport
or fumnish facilities for transportation, or by reason of the lack or unavailability of material or equipment, or as a result of
some order, requisition or necessity of the government, or as a result of any cause whatsoever beyond the control of the
Lessee, the time of such delay or interruption shall not be counted against Lessee, anything in this lease to the contrary
notwithstanding, If from such causes Lessee is prevented from conducting drilling or other operations on, or producing oil or
gas from, the leased premises or land pooled therawith, the time while Lessee s so prevented shall not be counted apainst
Lessee and this lease shall be extended for a period of time equal to that during which Lessee Is so prevented from
conducting such operations on, or producing oil or gas from, such leased premises or Jand pooled therewith, notwithstanding
any other prevision hereof. All express or implied covenants of this lease shall be subject to all federal and state laws, rules,
regulations, and Executive orders, and this lease shall not be terminated, in whole or in part, nor Lessee beld liable in
damages for failure to comply with such covenants if compliance is prevented by, or if such failure is the result of, any such
law, order, rule or regulation, or as a result of any cause whatsoever beyond the control of the Lessee.

11. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease
nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof whole or In part, In
the event Lessor considers that operations are not at any time being conducted in compliance with this lease, Lessor shall
notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lesses, if in default, shall have sixty (60)
days after receipt of such notice in which to commence compliance with the obligations imposed by virtue of this fnstrument.

12. Lessor agrees that the Lessee shall have the right, at its option, to pay for Lessor, any tax, mortgage, or other
lien payment due and affecting the leased premises in the event of default of payment by Lessor, and in the event Lessee does
80, it shall be subrogated to the rights of the holder thereof, with the right to enforce same, or L.essee may deduct from any
amounts of money which Lessor may be due under the terms of this lease such amount paid by the Lessee for Lessor for any
tax, mortgage, or other len payment due, Without impairments of the Lessee’s rights under warranty in the event of failure of
title, it is agreed that, if Lessor owns an interest in the leased premises less than the entire fee simple estate, then the royalties,
including shut-in royalties, to be paid Lessor shall be reduced in the proportion which Lessor’s interest bears to the entire fee
simple estate. Should any one or more of the partics named above as Lessor’s fail to execute this lease, It shall nevertheless
be binding upon the party or parties executing the same. :

13. Lessee shall have the right at any time, and from time to time, to surrender this lease, a5 to ali or any portion, of
the leased premises and as to any strata or stratum by delivering to Lessor, or by placing of record in the county in which said
land is situated a release. Thereupon Lessce shall be refieved from all obligations, expressed or Implied, of this agreement as
to the acreage so surrendered, and thereafter any payments due hereunder shall be reduced in the proportion that the acteage
covered hereby is reduced by said release or releases.

14, Lessors, for themselves and their heirs, successors and assigns, hereby surrender, release, and waive all rights
under and by virtue of the homestead exemption laws affecting the leased premises, Insofar-as same may in any way affect
the purposes for which this lease was made.

15 For the same consideration recited I the first paragraph above, Lessor hereby grants and conveys unto Lesses,
its successors and assigns, rights-of-way and easements over, across and through the Jand hereinabove described for the
purpose of installation, operation, maintenance, repair and replacement of one or more electric lines, and as well as one or
more pipelines for the collection of, gathering, and/or transmission of ol gas, brines and other substances, together with
rights-of-way for ingress, egress and passage over and across said lands for the purpose. of conducting ofl and gas
exploration, production, operation, and product transmission activities upon said lands. The rights-of-way hereby granted are
severable ftom, and independent of, the oil and gas lease rights herein granted and such rights-of-way or easements shall
continue in existence so long as the same are deemed necossary, in the sole discretion, of the Lessee, its successors or
assigns, even though the ol and gas lease rights may sooner terminate. The Lessee and its successors and assigns shall only
be required to pay $5.00 per rod for ordinary wear and tear except, for extraordinary damages,.to said lands caused by its
utilization of the rights-of-way hereby granted. )

16. In the event Lessor shall receive a bona fide offer to lease or top lease the tracts subject to this lease at any time
after the date hereof and before the explration date hereof, the Lessor shall not lease without first offering to the Lessee the
right to lease at the price and on the terms of the offer made. Lessor shall glve Lessee notice of gaid offer in writing and
Lessee shall bave forty five (45) days of receipt of said notice, in which to notify Lessor f its election t0 lease or top lease
again at the price and on the terms offored, - . v _

17. Paragraphs 5 and 6 above are hercby amended so that all unitizatlon and pooling shall be limited to-the spaeing
units established by the Nebraska Oil and Gas Conservation Commission, :

18. Lessce agrees to pay for all damages caused by its operations, including but not limited to, damages to growing
crops, pasture, soil fertility, roadways, improvements and structures. Lessee further agrees that, at the end of its operations, it
shall restore the surface to as near its original condition as Is practicable,

Additional Provisions: - : : s ‘ o

Notwithstanding anything to the contrary herein contalned, in the event a portion or portions of the land herein
leased is pooled or-unitized with other Jands so as to form.a pooled unit or units, operations on, completion of a- well upon, or
production from such unit or units will not malntain this lease in force as fo the fand not included.in such unit or units. The
lease may be maintained in force as to any land covered hereby and not Included in such unit or units in any manner provided
for herein, provided that if it be by rental payrients, the rentals shall be reduced In proportion of the number of acres covered
bereby and included in such wnit or units,

Ench tract of land above described shall ba freated as if 4 separato lease from each other feact of tand.

After the expiration of the primary term of this lense, no- shut-ln gas or- condensate well shall, under any
circumstances,. extend this lease as to any acreage for any perlod of more than twa (2) years consecutively,

This Lease is subject to Exhibit “A” attached hereto and incorporated herein. In the event of any inconsistencies
between Exhibit “A” and this lease, then the terms and conditions of Exhibit “A® shall control, ‘ SR

IN WITNESS WHEREOF, signed the day and year first above written.

Sa b Hocwrr

By: £ ‘Ll r . By:
T%le:{; thes ouses Title:
i
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STATEOF__Nﬁb_[Q_S[[_Q__)

COUNTY OF Qh@\/ﬁnne )) -

E 6@"{11%’;{6%% 8séruen}e‘r\t_ﬁslf fgckgo‘gcégj\:‘g lgfge me this Zéﬂ\day of Apfﬂ 20___6__ by

WITNESS iy hand and official seal, T.ESS.S. Farms tna.
GENGARL NOTAZY - i of Nopash

My commission expires: M';WE;:AF;K;& \_[MU’ J’P
mm, Exp. May 7,
s|7lza, T/

Notary Public

AFTER RECORDING, RETURN TO: Osage Land Company, P.0O. Box 20772, Oklahoma City, Oklshoma 73156

Deep Cheyenne
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EXHIBIT “A”
ADDENDUM

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated Aptil 25, 2013
between T.E.S.S.S, Farms, Inc,, a Nebraska Corporation, as Lessor and Osage Land Company, as
Lessee. The terms and provisions of this Exhibit shall contro] any conflict between the terms of this
Exhibit and the terms of the said Ol and Gas Lease. ’

Provided Lessor owns the surface of the leased premises, which will be affected by drilling operations,
Lessee agrees to the following;

1. To pay for all damages caused by their operations on leased premises, If there is a sutface tenant on the

affected surface, Lessee will deal directly with Lessor, unless instructed by Lessor i writing to deal with
the surface tenant directly,

2. To pay damages in the amount of $5,000,00 per location before drilling rig moves on. Said damages
shall not include the leass road; however, shall include the tank battery location and flow line right-of-way.
In the event extraordinary surface, crop or otlier damages are sustained over and above the amount paid as
set forth above, Lessee will promptly settle any additional damage claims with the Lessor, either through
monetary compensation or restoration of the damaged property. In addition, Lessee will relmburse Lessor
for any penalties, reimbursements, reseeding expenses and other losses suffered by Lessor as a result of
Lessee’s operatlons on any portion of the promises covered by a Conservation Reserve Program. (CRP)
contract. To the extent reasonably possible, Lessee agrees to minimize operations on the premises, which
may violate any such contract. If more than two acres are utilized In access roads and location for any drill
site, additional amounts shall be paid as surface damageos at the rate of $4,000 per ucre, irrigated land,
$1,500 per acre for dry land, and $900 per acre for pasture land. Lessee also agrees to restors the surface to
as near its original condition as practicable including filling all slush pits within a rensonable time after

drilling has been completed, or making satisfactory arrangements with Lessar i the event the slush pit is
left open for a time, . .

3. Notwithstanding anything contained herein to the contrary, Lessee and its assigns agreé that Oil and
Gas drilling operations and production equipment shall not be erected on any of the above described lands
In such a manner as to interfere with any types of crops, pasture or livestock operations, unless otherwise
agreed to in writing by the Lessor and Lessee, Lessee agrees to only drill on the dry land acres of the abiove
described lands, unless otherwise agreed to i writing by the Lessor and Lessee, Lessee shall surround-its
pumper jacks, tanks, and all other production equipment and pits with fonces sufficient to exclude
livestock. To avold interruption in farming and ranching operations and minimize surface damage and
expenditures, Lessee hereby specifically agrees to work with Lessor, and agrees to perform its oil and gas
drilling and production aperations during times that least interfore with Lessor’s farming and ranching
aperatians. ‘The parties hereto fnther agree to work with each other to mutually agree on the timing for
any operations on sald lands and to execute any necessary wrltten approvals, exceptions, stipulations and
restrictions that may be necessary, and that sald approvals and written consents shall not be unreasonably
withheld by either party.

4. It Is agreed that Lessee shall contact Lessor prior to the commencement of moving-in operations to
discuss and mutually agree on the best aecess to the drilling site, Lessor shall have the option to specify a
reasoniable access route to the drill site and Lessee agrees to use only such road designated, Lessor and
Lessee shall mutually agree on the location of any permanent tank battory on the leased premises.
Damages for the lease road shall be promptly negotiated and settled betweon the partios; ‘prior o
construction. The parties hereto further agree to work with each other to mutually agree on the timing for
any-operations on said lands and to execute any necessary written approvals, exceptions, stipulations and
restrictlons that may be hecassary, and that said approvals and written consents shall not be unresonably
withheld by either party. i N . .

5. Fresh water drilling fluids and sludge may be sprend according to the rules, regilations, and orders of =

the Nebraska Oil and Gas Conservation Commission. Salt water drilling fluids and sludge shall be -
removed and hauled away from all pits constructed by Lessee, upon: abandonment of a location, Lessee
shall fill in all pits constructed by Liessee and rermove from the premises all dumped material including but
not limited to machinery, parts, cable and trash, and the surface shafl be restored as nearly as practicablé to
Its-original condition and contour upon abandonnient of a locatlon, Lesseo shall remove all surface’dirtand
topsoil and save it and in the event of a dry-hole, replace It, 48 near de practical, in its orfginal condition
upon abandonment of location, S - . : : . L

6: };.sr uséd hére!n, plow depth shall mean three (3 foet, Pipelines and electiical lnes shall be maintaineq

ator below plow depth. -

7. All operations conducted on leased premises shall be in accordance with the rules, regulations; and
ordets of the Nebraska Ol and Gas Conservation Commission, b : : o ‘

N

i 3 Th'i's< lease is made without warranty of title or peaceable possession, except a general warranty of title

. by, through and under Lessor.

N
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9. In the event Lessee fences its area of operation and places cattle guatds or locked gates across any access

roads, Lessee shall give to Lessor keys to any locked gates or shall otherwise afford access to alf locked
areas at all times.

10. Subject to the other provisions set forth {n this lease, this lease shall terminate at the end of the primary

term except as to lands included within a pooled unit, or if such lands are not pooled, as to 40 acres for each

oil well and 160 acres for each gas well or horizontal completion, whether such horizontal completion is

producing ofl or gas, (or such larger amounts as may be prescribed or permitted for oil well and gas well

spacing under the fleld rules set by the governmental authority having jurisdiction) drilled, then being

drilled or reworked or then producing in paying quantities, Notwithstanding anything in this leass to the /
contrary, if, at the end of the prinsary term, Lessee Is engaged In the actual Drilling of an oil or gas well, or '
has reached total permitted depth to a formation reasonably believed to contain hydrocarbons in paying I
quatities on an oil or gas well within the Primary Term, this lease shall continue as to all lands and as to

all depths covered by this lease so long as drilling is continued with no cessation or interruption of more

than ninety (90) consecutive days between the completion of one well and tho Actual Drilling of the next

succeeding well (“Continuous Development Program”). For the purposes of interpretation of this

provision, a well shall be determined to be completed 60 days after Lessee releases the drilling rig used to

driil such well, except in those instances when Lessee s unable to acquire the necessary rigs, equipment, or

other completion services due to standard industry availability issues it will notify Lessor of the nature and

time frame of the problem and when the equipment will become available and the well will not be deemed

to Tiave been completed 60 days after the release of the drilling rig. For all purposes of this lease the term

“Actuol Drill” will be defined as having a rig on location {and drilling operations underway) that is capable

of drilling to the permitted total depth, which must be within a formation reasonably belioved to contain
commercially recoverable deposits of ofl and/or gas,

11, Lessee agrees to not use water or other minerals from the premises except water or other minerals from
the wellhead or use water in any other manner that may Interfere with Lessor’s water allotment, unless
otherwise agreed to in wrlting by Lessor and Lessee.

12, Notwithstanding anything contained Jierein to the contrary, Lessee and its assigns agree that other than
Lessee’s normal drilling operations or when such minerals are recovered from the wellhead and mouth of
the well, Lessee shall not separately mine for sand, sulfur or gravel, or engage in any open pit mining

operations, on the leased premises unless otherwise specifically agreed to in writing by Lessor and Lessee,
or Lessee's assigns..

Signed for identlflcation: SR ﬂ '
By Zeflar  How By: '
T ouses Titles

SRE—. §
(1]

By:’Nj;ma‘, H. F’mcﬁzﬁ

. Title

P
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Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE A

File No. 2220048

1. Commitment Date: January 27, 2022 at 8:00 A.M. PARCEL #4B TITLE COMMITMENT

2. Policy or Policies to be issued:

A. ALTA Owner’s Policy (2006) Amount: $
Premium: $
Proposed Insured: Purchaser with contractual rights under a purchase agreement

with the vested owner identified at Item 4 below

B. ALTA Loan Policy (2006) Amount: $
Premium: $

Proposed Insured:

3. The estate or interest in the Land described or referred to in this Commitment is fee simple.

4. Title to the fee simple estate or interest in the Land is at the Commitment Date vested in:

T.E.S.S.S. FARMS, INC., a Nebraska Corporation

5. The Land is described as follows:

The WY of Section 11, Township 12 North, Range 48 West of the 6th P.M., in
Cheyenne County, Nebraska

Thalken Title Co.

P.0O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(508) 284-3972 140
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File No. 2220048

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART II
Exceptions

THIS COMMITMENT DOES NOT REPUBLISH ANY COVENANT, CONDITION, RESTRICTION, OR LIMITATION
CONTAINED IN ANY DOCUMENT REFERRED TO IN THIS COMMITMENT TO THE EXTENT THAT THE SPECIFIC
COVENANT, CONDITION, RESTRICTION, OR LIMITATION VIOLATES STATE OR FEDERAL LAW BASED ON RACE,
COLOR, RELIGION, SEX, SEXUAL ORIENTATION, GENDER IDENTITY, HANDICAP, FAMILIAL STATUS, OR
NATIONAL ORIGIN.

The Policy will not insure against loss or damage resulting from the terms and provisions of any lease or easement identified in
Schedule A, and will include the following Exceptions unless cleared to the satisfaction of the Company:

General Exceptions:

1. Any defect, lien, encumbrance, adverse claim, or other matter that appears for the first time in the Public Records or is
created, attaches, or is disclosed between the Commitment Date and the date on which all of the Schedule B, Part I—
Requirements are met.

2. Rights or claims of parties in possession not shown by the public records.
3. Easements or claims of easements, not shown by the public records.

4. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by
an accurate and complete land survey of the Land.

5. Any lien or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law and not shown by
the public records.

6. Taxes or special assessments which are not shown as existing liens by the public records.

* Special Exceptions:
(Special exceptions are those defects disclosed by a search of the title to this property for which no coverage is
provided by this policy.)

7. Taxes for 2021 and subsequent years.

8. Rights of the public, State of Nebraska and the County in and to that portion of subject land taken
or used for road purposes.

9. No coverage is provided for Financing Statements and/or Security Agreements filed with the
Uniform Commercial Code office of the Secretary of State of the State of Nebraska.

10. Included within matters excluded by Exclusions from Coverage, Paragraph 1(a) are the
consequences of any action brought under the Perishable Agricultural Commodities Act of 1930,
as amended 7 USCS 499 et seq., the Packers and Stockyard Act of 1921, as amended, 7 U.S.C. §
181 et. seq., or any similar federal or state law.

Thalken Title Co. Page 1 of 2.
P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 2843972 141




File No. 2220048

Chicago Title Insurance Company
Commitment for Title Insurance

SCHEDULE B, PART II
Exceptions

11. Reservation in favor of the heirs of JOHN D. DEMERS, of an undivided one-half interest in all oil,
gas and minerals, for 15 years, and as long thereafter as oil, gas or other minerals are produced
therefrom, as shown in Deed dated January 25, 1983 and recorded January 25, 1983 in Book
"114", Page 402 of the Deed records of Cheyenne County, Nebraska.

12. Oil, Gas and Mineral Lease in favor of OSAGE LAND COMPANY, its successors and assigns,
dated April 25, 2013 and recorded May 6, 2013 in Book "304", Page 605 of the Miscellaneous
records of Cheyenne County, Nebraska.

End of Schedule B - Section 2

Thalken Title Co. Page 2 of 2.
P.O. Box 307 - 520 North Spruce

Ogallala, Nebraska 69153

(308) 2848972 142




BOOK 114 FAGE402 PERSONAL REPRESENTATIVE'S DEED

GENERAL
JOHN D. DEMERS, personal Representative of the Estate of
JOHN C. DEMERS « Deceased, GRANTOR, in consideration of
Other Valuable Consideration and One and n0/100==mm=m DOLLARS received from GRANTEE,

T. E. S. S. S. FARMS, Inc.,

éconveys to GRANTEE, the following described real estate (as defined in Neb. Rev. Stat. 76-201):

The West Half (W/2) of Section Eleven (11),
Township Twelve (12) North, Range Forty~eight
(48), West of the 6th P. M., in Cheyenne
County, Nebraska. :
MINERAL RESERVATION: Grantor herein hereby reserves an undivided one~half interest
in and to all oil, gas and other minerals in, on or under the
above described premises for a term of fifteen (13) years
from and after October 15, 1982, and so long thereafter
_as oil, gas or other minerals are being mined or produced.

~EBRASKA DOCUMENTARY.

STAMP TAX ¢
: , - JAN 251983
subject to easements and restrictions of record. ) $.Lee.72 BQ‘é/ é/
GRANTOR covenants withAGRANTEE that fG-HANTOH has legal power and lawful authority to convey the same.
Executed....JaRUary 23, .0 L ieeieo..19 834
... JOUN C. DEMERS . , DECEASED.
" Personal H.ep'ré.sé.r{té.ti!v.é ..............
STATE OF NEBRASKA ' o ; ss s
COUNTY OF ..... Cheyenne . VTSI ) L
The foregoing instrument was acknowledged beforeme on............ ‘.I:a.“.‘f?fx 25’ e imerei...19 .83,
BY «ivrnein TORM, Do, DEMEES. . eveverevirnrsenansrasieessaraesiaian....., Personal Representative of the Estate of

.................................. ...Johe, C. DeMers - el S D000 Deceased.,
.............. o : 4

2 GENERAL NOTARY st Rt Notary Pubiic ST
ey My Comm, Exp. July 1, 1936 | My commission expites ......July 1, 1986 °~
 d4ve4 (B R
A ot E
STATE OF NEBRASKA, County of ({ trgpoemesie.. ( ‘ : 21114
Fued for record and entered in Numerical Index on. /2/%/ PN 1983 at. w3 .. o'clocvl&f!“DM.‘ and
0
(ecorded in Deed Record .I./.‘ll. . Page Ho
.\jﬁ,d/ Feoa Ai““/ ) : / )
o T - ) : 4
Y A e R Attt
o » " County or Deputy County Sraede T
o i Reglster or Deputy Register of Deeds
, . s f AL RILER . S
gt TSR, W"‘Ef%/ L R oo
‘© L : e " PERYQBIAL REPR&ESE'NTA’TI'VE‘fS DEED

T GENERAL -

Crdar A e conbie ¢ 1270 Mohs sk Sinfe Rae A<carintinn DAMCE 4 st 4 Rame




Book 304mee 605
105097 [P

Be} Mot
STATE OF NEBRAS{&[\B ) s
COUNTY OF CHEYENNE ) m
Pate filed: 5-6-013/5 & 24N -
a:
Eéggrfiieldain.m.i.s._c.‘_.ﬁook 30(/ Page 14
Fee: $40.40..
D00 P L Ce.
Cheyenne County Clerk

Return 0  nga0e Land Company
Will Pick Up

OIL, GAS AND MINERAL LEASE

(PAID-UP)
THIS AGREEMENT made April 25, 2013, between: - ’

T.E.8.8.8. Farms, Inc., a Nebraska Corporation
c/o Esther L. Houser

658 Charles Drive

Sidney, NE 69162

N L;a;sﬁor (whether one or more), and Osage Land Company, Lessee, whose address is P.O. Box 20772, Oklahoma City, OK,
73156. .

1. Lessor, in consideration of Ten Dollars ($10.00) in hand paid, and other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, and of the royalties herein provided and of the agreements of the
Lessee herein contained, hereby grants, leases, and lets, exclusively unto Lessee for the purpose of investigating, exploring
by geaphysical and other methods, prospecting, mining, and drilling for, and operating and producing oil (including, but not
limited to, distillate and condensate, and oil produced from coal and shale), gas ( including, but not limited to, casinghead
gas, coal seam gas and shale gas, helium and all other constituents) and all other minerals, including injecting gas, water,
other fluids, air, and other gaseous substances into subsurface strata, laying pipe lines, storing oil, building tanks, power
stations, power lines, and other structures and things thereon required to produce, save, take care of, treat, process, store, and
transport said oil, gas and minerals and other products manufactured therefrom, with the right of ingress and egress over the
following described lands (‘leased premises™) in Cheyenne County, Nebraska, to-wit;

All of Sec, 32-13N-48W of 6 P.M.

W/2 & SE/4 of See. 28-13N-48W of 6" .M.
SW/H of Sec. [-12N-48W of 6™ PM,

E/2 of Sec, 2-12N-48W of 6" P.M,

W12 of Sec, 11-12N-48W of 6™ P.M,

The leased premises also include any land contiguous to or adjoining the land above described, other than those
constituting regular governmental subdivisions, and (a) owned or claimed by Lessor by limitation, prescription, possession,
reversion or unrecorded instrument or (b) as to which Lessor has preferential right of acquisition or (c} all riparian rights and
land acquired or effected by avulsion, reliction, and accretion adjolning and adjacent to any streams, rivers, creeks or bodies
of water and rights which are, or may be, incident thereto and/or a part thereof, together with all the interest in the oil, gas,
and minerals underlying the bed of any stream, river, creek or body of water, For the purpose of determining the amount of
any bonus or other payment hereunder, said leased premises shall be deemed to contain 1920.00000000 acres, whether
actually containing more or less, and any recital of acreage In any tract shall be deemed to be an approximate amouat of the
acreage thereof, The bonus money paid for this lease shall be sufficient to cover all land described herein irrespective of the
number of acres contained therein. . :

2. This lease, which is a “paid-up” lease requiring no delay rentals, shall remain in force for a term of five (5) years
from the date of execution by Lessor (herein called primary term), and as long thereafler as oil, gas, or other minerals are
produced from the leased premises or on land with which the leased premises or any part of thereof is pooled or this leasa is
otherwise maintained in effect pursuant to the provisions hereof, Lesses is under no obligation to conumence or contimte any
operation during the primary term. . . S R o o

3, The royalties to be paid by Lessee are: (a) on oil (including, but not limited to, distillate and condensate, and oil
producéd from coal and shale), the net one-seventh (1/7th) of that produced, saved and sold from the leased premises, same
to be delivered at the well or to the credit of Lessor in the pipe line to which the well may be connected, Lassee, at {is option
may, at any tima and from time to time, pay Lessor the amount realized by Lessee from Lessee’s ofl purchaser for Lessor’s
one-seventh (1/7th) part of such ol which shall be hased on the same price received by Lesses for its share of oil sold; () To
pay to the Lessor, as royalty for the gas marketed and used off the premises.and produced from each well driiled theredi, the
sum of one-seventh (1/7th) of the net wellhead price paid to Lesses per thousand cubsic feet of such gas so marketed and used;
(c) on gas, including but not limited to casinghead gas, coal seam and shale £as, hellum and other constituents) produced
from the leased premises and used off of the premises by Lessee and not benefiting Lessor, the market value at the mouth of
the well of one-seventh (1/7th) of the gas so used off the premises; (d) Lesses w deduct from payments in (a), (b) and (c)
above Lessor's pro-rata share of any severance (excise) tax Imposed by any governmental body; (e} on all other mined and
marketable minerals, one-seventh (1/7th) either in kind or in value, at the well or mine, at Lessee’s election, except that on
sulphur the royalty shall be Three Dolfars ($3.00) per long ton; and (f) if at any time after explration of the primary terin there
is a well on the leased premises capable of producing in paying quantities and such well Is shut-in, and this leass is not
continued in force by production from another well, then it shall nevertheless continue in force for a period of ninety (90)
days from the date such well is shut-in; or the date this lease ceases to be maintained otherwise as provided hereiri, whichever
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is the later date (“shut-in royalty payment due date™), and if before the expiration of such period Lessee tenders a shut-in
royalty payment of Five Dollars (85.00) per acre then covered by the lease, in accordance with paragraph 4, below, this lease
shall continue in force and it shall be considered that gas is being produced from the leased premises in paying quantities
within the meaning of this lease. Royalty accruing to the Lessor on any production from the leased premises during any
annual perfod that shut-in royalty payment is paid may be credited against such shut-in royalty payment,

4. All shut-in royalty payments under this lease shall ba sent directly to Lessor until Lessor advises Lessee in
writing otherwise, The payment of shut-in royalty may be made by check or draft of Lessee, mailed or delivered to Lessor, on
or before the shut-in royalty payment due date, and annually thereafter for so long as the well remains shut-in and neither
production from another well nor any operations hereunder are otherwise maintaining the lease in force, If Lessee, on or
before any shut-in payment due date, makes a bona fide attempt to pay a shut-in royalty payment in accordance with Lessee’s
records at the time of such payment, and such payment was erraneous In any regard, this lease shall nevertheless remain in
effect as if such erroneous payment had been made properly, provided that the Lessee shall make such payment within thirty
(30) days following receipt of written notice from Lessor with the necessary documents and information to enable Lessee to
make proper payment.

3. Lessee shall have the right to unitize, pool, or combine all or any part of the leased premises with other lands in
the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental
authority and, from time to time, with like approval to modify, change or terminate any such plan or agreement and, in such
event, the terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and
provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and

or unit plan of development or operation whereby the production therefrom Is allocated to different portions of the land
covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the
royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is
allocated and not to any other tract of land; and the royalty payments to be made hereunder to the Lessor shall be based upon
production only as so allocated, Lessor shall formaily express Lessor’s consent to any cooperative or unit plan of
development or operation adopted by Lessee and approved by any governmental agency by ¢xecuting the same upon request
of Lessee,

6. In addition to and not in limitation of the rights granted in paragraph 5 hereof, Lessee is hereby given the power
and the right, as to all or any part of the leased premises, as to any stratum or strata thereunder, and as to oil and gas, or either
one separately, or other minerals therein or produced therefrom, at its option and without Lessor’s joinder or further consent,
at any time, and from time to time, either before or after production, to pool and unitize all or any part of the leased premises
with other lands and leases, or any part thereof adjacent, adjoining, or located within the immediate vicinity of this lease,
whether owned by Lessee or other party so as to form a unit, when, in the sole Judgment of Lessee, it is necessary or
advisable to do so to develop and operate the leased premises properly. Each such unit may, from time to time, be amended
by Lessee. As to each unit so created by Lessee, there shall be allocated to the acreage covered by the lease, and included in
the pooled unit, such portion of the production from said unit as the number of acres out of this lease placed in said unit, as
such unit from time to time may contain, bears to the total number of acres included In such unit, and Lessor agrees'to accept
and shall receive the royalties elsewhere specified in the lease, based upon the production, or proceeds therefrom, so allocated
to this lease, The commencement, drilling, completion, reworking or securing of production from a well or a well shut-in on
any portion of the unit created hereunder shall have the samo effect upon the terms of this lease as if the well were Jocated on
the leased premises, The forming or amending of a unlt shatl be accomplishied by Lessee’s executing and tecording in the
county or counties in which such unit is located a declaration identitying and describing the unit, Any unit created by Lessee
in accordance with the terms hereof may be released and dissolved by Lessee’s filing a release in the county or counties in
which such unit is located. ) . .

7. If, at the expiration of the primary term of this lease, oil or gas Is 1ot being produced from the leased premises, or
on lands pooled therewith, but Lessee is conducting drilling or reworking operations, this lease shall continue in force as long
as such drilling or reworking opetations are prosecuted with no cessation of mora than ninety (90) days (whether in the sarne
well or successive wells), and if such drilling or reworking operations result in production of oil, gas, or other minerals, for so
long thereafter as such production continues or this lease is otherwlse maintained under the provisions hereof, Drilling
operations or mining operation shall be deemed to be commenced when the first material is placed on the leased premises or
when the work other than surveying or staking the Jocation is done thereon which is necessary for operations. If production
on this lease ceases for any cause after the expiration of the primary term, this lease shall continue in force if drilling or
reworking operations are commenced within ninety (90) days after such cessation of production; and if production is restored
or new production s discovered as a result of such drilling or reworking operations, conducted without cessation of niore that
ninety (90) days (whether in the same well or suceessive weils), this lease shall continue so long thereafter as production
continues or this fease is otherwise maintained under the provisions hereof,

8. Lessee shall have free use of oil, gas, and water from the leased premises, except water from Lessor’s 'well and
reservoirs, for all operatlons hercunder, Including but not llmited to repressuring, pressure maintenance, cycling, and
secondary recovery operations, and the royaity shall ba computed after deducting any oil and gas so used. Lessee shall have
the right at any time during or after the expiration of this lease to remove all property and fixtures placg.d by Lessee' on. the
leased premises, including the right to draw and remove all casing. When required by Lessor, Lesses will bury all pipelines
below ordinary plow depth, and no well shall be drilled within five hundred foet (5001t.) of any residence or structure now on
said land without Lessor's consent, : . ‘

9. The rights of either party hereunder may he assigned in whole or in part, All of the covenants, Obllgatff)ns, and
rights under this lease shall extend to and be biding upon Lessor and Lesses, and their respective successors and assigns, but
no change or division in ownership of the leased premises, however accoimplished, shall operate to enlfirgp the obligations or
diminish the rights of Lessee. No change ar division in the ownexship of the leased prepﬁscs shall be pmdmg upon Lesseg for
any purpose until such person acquiring any interest has fumished Lessee with the Instrument or mstrum;nts, or certxf?ed
coples thereof, constituting his chain of title from the original Lessor. In the event 9t‘ an assignment of this lease affecting
only a portion of the leased premises, any payments due hereunder may be apportioned as between the several leaschold
owners ratably according to the surface area of each, and default in any payment, or breach of any term hereaf, by one shall
not affect the rights of the other leasehold owners hereunder. An assignment of thls lease, In whole or In part, shall, to the
extent of such assignment, refieve and discharge assignor of any obligations hereunder, .

e,
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10. When drilling or other operations conducted hereunder are prevented, delayed, or interrupted by storm, flood, or
other acts of God, fire, war, rebellion, insurrection, riot, strikes, differences with workman, or failure of carriers to transport
or furnish facilities for transportation, or by reason of the lack or unavailability of material or equipment, or as a result of
some order, requisition or necessity of the government, or as a result of any cause whatsoever beyond the control of the
Lessee, the time of such delay or interruption shall not be counted against Lessee, anything in this lease to the contrary
notwithstanding, If from such causes Lesses is prevented from conducting drilling or other operations on, or producing oil or
gas from, the leased premises or land pooled therewith, the time while Lessee is so prevented shall not be counted against
Lessee and this lease shall be extended for a period of time equal to that during which Lessee is so prevented from
conducting such operations on, or producing oil or gas from, such leased premises or land pooled therewith, notwithstanding
any other prevision hereof. All express or implied covenants of this lease shall be subject to all federal and state laws, rules,
regulations, and Executive orders, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in
damages for failure to comply with such covenants if compliance is prevented by, or if such failure is the result of, any such
taw, order, rule or regulation, or as a result of any cause whatsoever beyond the control of the Lessee,

11. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease
nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof whole or in part. In
the event Lessor considers that operations are not at any time being conducted in compliance with this lease, Lessor shall
notify Lessee in writing of the facts relied upon as constituting a breach hereaf, and Lessee, if in default, shall have sixty (60)
days after receipt of such notice in which to commence compliance with the obligations imposed by virtue of this instrument.

12, Lessor agrees that the Lassee shall have the right, at its option, to pay for Lessor, any tax, mortgage, or other
lien payment due and affecting the leased premises in the event of default of payment by Lessor, and in the event Lessee does
50, it shall be subrogated to the rights of the holder thereof, with the right to enforce same, or Lessee may deduct from any
amounts of money which Lessor may be due under the terms of this lease such amount paid by the Lessee for Lessor for any
1ax, mortgage, or other lien payment due. Without impairments of the Lesseo’s rights under warranty in the event of failure of
title, it is agreed that, if Lessor owns an interest in the leased premises less than the entire fee siniplo estate, then the royalties,
including shut-in royalties, to be paid Lessor shall be reduced in the proportion which Lessor's interest bears to the entire fee
simple estate. Should any one or more of the parties named above as Lessor’s fail to execute this lease, it shall nevertheless
be binding upon the party or parties executing the same.

13. Lessee shall have the right at any time, and from time to time, to surrender this lease, as to all or any portion, of
the leased premises and as to any strata or stratum by delivering to Lessor, or by placlng of record in the county in which said
land is situated a release. Thereupon Lessee shall be relieved from all obligations, expressed or implied, of this agreement as
to the acreage so surrendered, and thereafter any payments due hereunder shall be reduced in the proportion that the acreage
covered hereby is reduced by said release or releases.

14, Lessors, for themselves and their heirs, successors and agsigns, hereby surrender, release, and waive all rights
under and by virtue of the homestead exemption laws affecting the leased premises, insofar as same may in any way affect
the purposes for which this lease was made.

15. For the same consideration recited in the first paragraph above, Lessor liereby grants and conveys unto Lessee,
its successors and assigns, rights-of-way and easements over, across and through the land hereinabove described for the
purpose of installation, operation, maintenance, repair and replacement of one or more electric lines, and as well as one or
more pipelines for the collection of, gathering, and/or transmission of oil, gas, brines and other substances, together with
rights-ofeway for ingress, egress and passage over and across said lands for the purpose of conducting oil and gas
exploration, production, operation, and produet transmission activities upon said lands. The rights-of-way hereby granted are
severable from, and independent of, the oil and gas lease rights herein granted and such rights-of-way or easements shall
continue in existence so long as the same are deemed necessary, In the sole discretion, of the Lessee, its successors or
assigns, even though the oil and gas lease rights may sooner terminate. The Lessee and its suceessors and assigns shall only
be required to pay $5.00 per rod for ordinary wear and tear except, for extraordintary damages, to said lands caused by its
utilization of the rights-of-way hereby granted.

16. In the event Lessor shall receive a bona fide offer to lease or top lease the tracts subject to this lease at any time
after the date hereof and before the explration date hereof, the Lessor shall not leass without first offering to the Lessee the
right to lease at the price and on the terms of the offer made. Lessor shall give Lessee notice of said offer in writing and
Lessee shall have forty five (45) days of receipt of said notice, In which to notify Lessor of its alection to leass or top lease
again at the price and on the terms offered. : . )

17. Paragraphs 5 and 6 above are hereby amended so that al{ unitization and pooling shall be limited to the spacing
units establisbed by the Nebraska Oil and Gas Conservation Commission. :

18, Lessce agrees to pay for all damages caused by its operations, including but not limited to, damages to growing
crops, pasture, soil fertility, roadways, improvements and structures, Lessee further agrees that, at the end of its operations, it
shall restore the surface to as near its original condition as {s practicable.

Additional Provisions: - - - : . e

Notwithstanding anything to the contrary herain contained, in the event a portion or portions of the land herein
leased is pooled or-unitized with other Jands so as to form a pooled unit or units, operations on, completion of a well upon, or
production from such unit or unita will not malntain this lease in force as to the land not Included.in such unit or units, The
lease may be maintained in force as to any land covered hereby and not Included in such unit or units in any manner provided
for herein, provided that if it be by rental payments, the rentals shall be redueed in proportion of the number of acres covered
hereby and included in such unit or units,

Bach tract of land above described shall be (reated as if a separate lease from each other tract of land.

After the expiration of the primary term of this lease, no shutin gas or condensate well shall, under any
circumstances, extend this lease as to any acreage for any perlod of more than two (2) years consecutively,

This Lease is subject to Exhibit “A” attached hereto and fncorporated herein. In the event of any Inconsistencies
between Exhibit “A” and this Jeass, then the terms and condltions of Exhibit “A” shall control, -

[N WITNESS WHEREOF, sigaed the day and year first above written,
Z@(jpy /’/ otedty '

By: ar Housec By:

Title:f; thes House Title:
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smareor_ N ebraslea

COUNTY OF QhC\'/Cﬂne )) >

e foregojng instrument.was ackngwledged before me this 25‘ﬂ\day of AD(M 20___@ by
Extrer s e 15 ot o \ '

WITNESS my hand and official seal. TESSS . Farms ina.

GENEWL NOTARY - State of Notwaski
My commission expires: “I:BCGOOLEE; EMKZE)?G - dp a
204 . Exp, May 7,
sl 7lzo 4 Tk X

Notary Public

AFTER RECORDING, RETURN TO: Osage Land Company, P.0. Box 20772, Oklahoma City, Oklahoma 73156

Deep Cheyenne
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EXHIBIT “A"
ADDENDUM

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated April 25, 2013
between T.E.S.S.S, Farms, I ne., a Nebraska Corporation, as Lessor and Osage Land Company, as
Lessee. The terms and provisions of this Exhibit shall control any conflict between the terms of this
Exhibit and the terms of the said Oil and Gas Lease. ’

Provided Lessor owns the surface of the leased premises, which will be affected by drilling operations,
Lessee agrees to the following:

1. To pay for all damages caused by their operations on leased premises, If there is a surface tenant on the

affected surface, Lessee will deal directly with Lessor, unless instructed by Lessor in writing to deal with
the surface tenant directly.

2. To pay damages in the amount of $5,000.00 per location before drilling rig moves on, Said damages
shall not include the lease road; hawever, shall include the tank battery location and flow line right-of-way.
In the event exiraordinary surface, crop or other damages are sustained over and above the amount paid as
set forth above, Lessee will promply settle any additional damage claims with the Lessor, either through
monetary compensation or restoration of the damaged property. In addition, Lessee will reimburse Lessor
for any penalties, reimbursements, reseeding expenses and other losses suffered by Lessor as a result of
Lessee’s operations on any portion of the premises covered by a Congervation Reserve Program (CRP)
contract. To the extent reasonably possible, Lesses agrees to minimize operations on the premises, which
may violate any such contract. If more than two acres are utilized in access roads and location for any drill
site, additional amounts shall be paid as surface damages at the rate of $4,000 per acre, irrigated land,
$1,50Q per acre for dry land, and $300 per acre for pasture land. Lessee also agrees to restore the surface to
as near its original condition as practicable including filling all slush pits within a reasonable time after

drilling has been completed, or making satisfactory arrangements with Lessor it the avent the slush pit is
left open for a time. . . :

3. Notwithstanding anything contained herein to the contrary, Lessee and its assigns agree that Oil and
Gas drilling operations and production equipment shall not be erected on any of the above described lands
In such a manner as to interfore with any types of crops, pasture or livestock operations, unless otherwise
agreed to in writing by the Lessor and Lessee. Lassee agrees to only drill on the dry land acres of the atiove
described lands, unless otherwise agreed to i writing by the Lessor and Lessee. Lessee shall surround its
pumper jacks, tanks, ard all other production equipment and pits with fences sufficient to exclude
livestock. To avoid interruption in farming and ranching operations and minimize surface damage and
expenditures, Lessee hereby specifically agrees to work with Lessor, and agrees to performt its oil and gas
drilling and production operations during times that least interfere with Lessor's farming and ranching
operations. The parties hereto further agree to work with each other to mutually agree on the timing for
any operations on said lands and to execute any necessary written approvals, exceptions, stipulations and
restrictions that may be necessary, and that said approvals and wriiten consents shall not be unreasonably
withheld by either party.

4. Tt is agreed that Lessee shall contact Lessor prior to the commencement of moving-in operations to
discuss and mutually agree on the best aceess to the drilling site. Lessor shall have the option to specify a
reasonable access route to the drill site and Lessee agrees to use only such road designated. Lessor and
Lessee shall mutually agree on the location of any permanent tank battory on the. leased premises.
Damages for the lease road shall be promptly negotiateéd and settied between. the parties, prlor to
construction, The parties hereto further agree to work with each other to mutually agree on the timing for
any operations on said lands and to execute any necessary written approvals, exceptions, stipulations and
restrictions that may be hecassary, and that said approvals and written consents shall not be unreasonably
withheld by either party. : —_— ;

5. Fresh water drilling fluids and sludge may be spread according to the rules, regulations, and orders of
the Nebraska Oil and Gas Conservation Commission. Salt water drilling fluids and sludge shall be
removed. and hauled away from all pits constructed by Lesses, upon abandonment of a location. - Lessee
shall fill in all pits constructed by Lesses and remove from the premises all dumped material including but -
not limited to machinery, parts, cabla and trash, and the surface shall be restored as nearly as practicable to
its original condition and contour upon abandonmient of a location, Lessee shall remove all surt‘ace‘dm. qnd
topsoil and save it and In the event of a dry hole, replace it, as near 4s practical, in'its original condition
upon abandonment of location. TUia s e i s S

6. As uséd herein, plow depth shall mean three (3) feet, Pipelines and slectrical lines shall be maintained

at or below plow depth. - ,

7. All operations conducted on leased premises shall be in accordance with the rules, regulations, and
orders of the Nebraska Qil and Gas Conservation Commission, i o :

8. This lease is made without warranty of title or peaceable possession, except & general warranty of title

. by, through and under Lessor, s -

[
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9. In the event Lessee fences its area of operation and places cattle guards or locked gates across any access

roads, Lessee shall give to Lessor keys to any locked gates or shall otherwise afford access to all locked
areas at all times, :

10. Subject to the other provisions set forth in this lease, this lease shall terminate at the end of the primary
term except as to lands included within a pooled unit, or if such lands are not pooled, as to 40 acres for each
oil well and 160 acres for each gas well or horizontal completion, whether such horizontal completion is
producing oil or gas, (or such larger amounts as may be prescribed or permitted for oil well and gas well
spacing under the field rules set by the govemmental authority having jurisdiction) drilled, then being
drilled or rewarked or then producing in paying quantities, Notwithstanding anything in this lease to the
contrary, if; at the end of the primary term, Lessee is engaged in the actual Drilling of an oil or gas well, or
has reached total permitted depth to a formation reasonably belleved to contain hydrocarbons in paying
quantities on an oil or gas well within the Primary Term, this lease shall continue as to all lands and as to
all depths covered by this lease so long as drilling Is continued with no cessation or Interruption of more
than ninety (90) consecutive days between the completion of one well and the Actual Drifling of the next
succeeding well (“Coatinuous Development Program™). For the purposes of interpretation of this
provision, a well shall be determined to be completed 60 days after Lessec releases the drilling rig used to
drill such well, except in those instances when Lessee is unable to acquire the necessary rigs, equipment, or
other completion services due to standard industry availability issues it will notify Lessor of the nature and
time frame of the problem and when the equipment will become available and the well will not be deemed
to have been completed 60 days after the release of the drilling rig. For all purposes of this lease the term
“Actual Drill” will be defined as having a rig on lacation (and drilling operations underway) that is capable
of drilling to the permitted total depth, which must be within a formation reasonably believed to contain
commiercially recoverable deposits of oil and/or gas.

11. Lessee agrees to not use water or other minerals from the premises except water or other minerals from
the wellhead or use water in any other manner that may Interfere with Lessor’s water allotment, unless
otherwise agreed to in writing by Lessor and Lessee.

12, Notwithstanding anything contained herein to the contrary, Lessee and its assigns agree that other than
Lessee’s normal drilling operations or when such minerals are recovered from the wellhead and mouth of
the well, Lessee shall not separately mine for sand, sulfur or gravel, or engage in any open pit mining

operations, on the leased premises unless otherwise specificaily agreed to in writing by Lessor and Lessce,
or Lessee’s assigns.,

Signed for identification:
By: Stha o K » By: ’
Thiee ouses Title:

=z
ee

By:NTmﬁ ?aroqﬁm
V8w Land

. Title

,149




	11-Beginning-__
	Table of Contents
	Terms and Conditions
	Auction Bracket & Sale Order
	Location Map
	Parcel #1A
	Parcel #1B
	Combo #1
	Parcel #2
	Pivot Irrigated Unit
	Parcel #3A
	Parcel #3B
	Combo #3
	Farm Unit
	Parcel #4A
	Parcel #4B
	Combo #4
	Soils Maps
	Well Info
	Sample Contracts
	Sample Bidder Card
	Pre-Registration Bidder Request
	Title Committments



